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C-20  FOREIGN  NS77S  ON  COTTON 


COTTON  DEMAND  SITUATION  IN  CONTINENTAL  EUROPE 


Deve lopment s  in  the  cotton  textile  situation  in  Continental  Europe 
during  December  and  January  appear  to  have  been  slightly  on  the  favorable 
side  from  the  standpoint  of  raw  cotton  consumption,  according  to  reports  a/ 
from  Acting  Agricultural  Commissioner  Steere  at  Berlin  to  the  Bureau  of 
Agricultural  Economics.    Kills  in  Central  Europe  report  an  increase  in  new 
business,  after  a  declining  tendency  of  sales  for  two  or  three  months,  and 
there  are  also  indications  of  a  slight  improvement  in  France  and  Italy.  The 
Bremen  market  reports  a  material  increase  in  spinner  buying  activity  since 
the  middle  of  December.     This  development  is  encouraging  as  evidence  that 
the  Continental,  and  especially  the  Central  European,  cotton  trade  is  not 
in  an  overbought  condition;  it  also  points  to  the  maintenance  for  some  time 
further  of  the  present  satisfactory  level  of  man'i  *'acturing  activity  in 
Northern  and  Central  European  cotton  spinning  mills. 

Tightening  of  international  competition  is  indicated,  however,  in 
the  action  of  German  spinners  in  reducing  prices  to  shut  out  the  rising  tide 
of  French  and  Italian  competition  cn  the  domestic  market.    This   action  also 
handicaps  the  Austrian  and  Chechoslovakian  trade  and  points  to  keener  compe- 
tition by  Continental  textile  exporters  in  all  e.mort  fields. 

Germany 

The  outlook  for  continued  large  requirements  of  American  cotton  by 
German  cotton  spinning  millr  rerained  favorable  up  to  the  latter  part  of 
January.    The  mills  maintained  activity  at  around  100  -oer  cent  throughout 
December  and  the  ear^  part  of  January,  and  even  reported  some  improvement 
in  the  volume  of  sales.     Spinners  generally  entioyed  a  very  satisfactory 
Christmas  business,  and  the  new  business  recently  received  gives  them  un- 
filled orders  extending  into  April.     3farn  buyers  annarrently  have  regained 
contider.ee  as  a  result  of  the  firmer  tercency  of  raw  cotton  prices,  and 
retail  demand  continues  good.     Retr.j.l  sales  of  textiles  in  November  were 
11,3  per  cent  abo^e  sales  in  November  1926;  according  to  a  report  of  the 
Textile  Retailers  Association. 

It  is  indicated,  however,  that  the  increr  -rid  volume  of  new  business 
by  sninners  has  not  been  satisfactory  from  the  r;;"  andpoint  ol  prices,  a 
general  reduction  in  .'erman  quotations  rav  ing  cr.-urrcd  under  pressure  from 
increasing  French  and  Icalinr  competition    n  reci.n    months.     Such  a  cut  has 
seemed  to  be  in  prospect  for  some  time  as  spinn^j       margins  in  Germany  have 

a/  Based  on  vritten  report  dated  January  17  and  brought  up  to  date  by  cables 
dated  January  27  and  '60. 
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been  fairlv  vide  and  it  Aid  not  seem  likely  that  German  spinners,  once 
their  unfilled  orders  had  become  substantially  reduced,  would  allow  for- 
eign competition  to  continue  to  take  such  a  large  amount  of  German  trade. 
As  a  consequence  of  the  price  reduction  French  and  Italian  competition 
has  been  much  reduced  since  the  middle  of  December. 

German  cotton  weaving  mills,  on  the  other  hand,  have  recently  been 
issuing  less  optimistic  reports  and  are  said  to  be  supplied  with  unfilled 
orders  for  only  about  two  months  ahead,  although  activity  is  still  high. 
Establishments  reporting  119,120  looms  indicated  111,376  as  active  during 
November,  while  in  October  120,097  reporting  looms  indicated  112,381 
active.    The  average  weekly  activity  in  November  was  51.14  hours  as  com- 
pared with  51.32  in  October. 

Business  on  the  Bremen  market  recovered  around  the  middle  of 
December  from  a  rather  protracted  period  of  inactivity,  dealer  buying 
for  import  as  well  as  sales  to  mills  in  Germany.  Czechoslovakia  and  Poland 
being  much  better  up  to  the  middle  of  January.     The  improvement  is  attrib- 
uted to  the  firmer  tendency  in  raw  cotton  and  to  the  increased  volume  of 
new  business  recently  falling  to  spinners  in  these  countries. 

Stocks  of  American  cotton  at  Bremen  on  January  14,  192B  had  fallen 
belo™  figures  for  a  year  previous  for  the  first  cime  in  many  months,  total- 
ing 583,000  bales  as  compared  with  611,000  bales  on  January  14,  1927. 

While  the  outlcok  in  Germany,  therefore,  appears  quite  favorable, 
there  is  a  certain  e -.merit  of  uncertainty  in  the  situation  which  should 
not  be  overlooked,     v  inners  themselves  are  somewhat  pessimistic  as  to 
the  prospects  for  a  continued  satisfactory  inflow  of  orders.     The  somewhat 
less  favorable  economic  outlook,  the  increased  level  of  cotton  nrices, 
increased  foreign  competition,  and  the  tendency  of  buyers  to  commit  them- 
selves for  a  shorter  period,  are  some  of  the  signs  pointed  to  as  indicative 
of  a  changed  situation.     Spinners'  views  are  muck  influenced,  naturally,  by 
the  increasing  competition  and  the  less  favorable  margins  now  being  received. 
However,   it  appears  unlikely  that  there  '"ill  be  any  sudden  or  drastic  general 
curtailment  of  operations  within  the  next  few  months. 


Czechoslovakia 


Reuorts  on  the  Czechoslovakia^  cotton  spinning  industry  continue 
relatively  favorable.     Here,  as  ir<  Germany,  the  volume  of  incoming  orders 
for  cotton  yarn  has  again  increased  as  a  consequence  of  more  stable  cotton 
nrices.     Christmas  trade  was  good  and  activity  of  the  mills  in  December  is 
privately  reported  to  have  been  maintained  at  about  the  same  level  as  in 
November,  when  operations  were  at  the  rate  of  110.6  per  cent  of  single 
shift  capacity  as  compared  with  113.5  r>er  cent  in  October.    Unfilled  orders 
now  extend  into  March.     If  the  recent  increase  in  sales  is  maintained  -  and 
the  .outlook  for  domestic  business  is  considered  good  -  it   seems  likely  that 
mill  activity  may  stay  around  100  nor  cent  capacity  for  some  little  time  to 
C  ">me. 
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The  exnort  outlook,  however,  has  become  less  favorable.     Yam  ex- 
ports to  Germany  have  been  steadily  contracting  for  some  time  and  the 
recent  cutting  of  prices  by  German  spinners  makes  sales  to  this  important 
market  even  more  difficxilt  than  before.     Increasing  English  and  Italian 
competition  in  the  Balkan  countries,  especially  in  cotton  fabrics,   is  mak- 
ing business  more  difficult  in  this  region  also,  sales  being  possible  only 
at  prices  leaving  an  insufficient  -profit  for  manufacturers.     Domestic  sales, 
on  the  other  hand,  are  still  generally  satisfactory  and  have  even  improved 
recently,  buyers  apparently  having  gained  more  confidence  in  the  price  level. 
Czechoslovak! an  spinners  expect  domestic  demand  to  be  well  maintained  in  the 
immediate  future  and  are,  therefore,  looking  to  a  considerable  volume  of 
new  domestic  orders  which  will  martially  offset  smaller  foreign  orders. 

Austria 

Austrian  cotton  spinning  mills  were  still  operating  at  a  relatively 
high  rate  of  activity  during  December,  but  the  declining  tendency  of  unfill- 
ed orders  has  continued,  according  to  private  reports.     The  reduction  of 
yarn  prices  by  German  spinners  has  further  impaired  the  ability  of  Austrian 
mills  to  sell  in  the  German  market  and  unless  there  is  an  increase  of  un- 
filled orders  greater  than  now  expected,  it  will  doubtless  be  reflected  in 
the  reduction  of  spinning  activity  in  Austria  before  long,  possibly  as  soon 
as  February  or  early  March.    Unfilled  orders  for  yam  are  now  said  to  extend 
into  March.     The  recent  pick-\ip  in  buying  in  Czechoslovakia  and  Germany  has 
resulted  in  some  new  business  for  Austrian  mills,  but  prospects  are  not 
considered  encouraging. 

Within  Austria,  itself  unemployment  is  again  on  the  increase,  touch- 
ing the  level  of  last  year.    Under  these  circumstances  domestic  sales 
prospects  do  nrt  appear  very  good  for  the  immediate  future. 

France 

French  exnort  business  to  Germany  in  cotton  yarn  and  fabrics  has 
been  materially  reduced  by  the  German  reduction  of  prices  in  December,  but 
yarn  exports  to  other  countries  improved  in  December,  and  January  nress  re- 
ports indicate  further  revival  in  yarn  sales,  both  for  export  and  for 
domestic  consumption.     Fabrics,  however,  continued  depressed. 

Italy 

The  Italian  cotton  spinning  industry  has  also  been  affected  by  re- 
duction of  prices  by  German  spinners,  orders  from  Germany  having  fallen  off, 
but  reports  of  increasing  Italian  sal^s  activity  in  the  Balkans  continue. 
At  the  end  of  January  larger  yarn  sales  were  reported  but  margins  are  still 
considered  xxnsat isf act ory  because  of  reduced  prices.     Commitments  ar»  said 
to  extend  over  seven  to  eight  weeks.     Spindle  activity  for  January  was  re- 
ported at  87rj-  per  cent  compared  with  87  per  cent  in  October,  and  active  looms 
about  SO  per  cent  compared  with  93  per  cent.     Sninners'  buying  was  moderate 
but  general  improvement  was  expected. 


1  '  ••: 
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Poland 

Although  sales  of  the  Polish  cotton  textile  industry  are  reported  to 
have  been  less  satisfactory  during  November  and  early  December,  operating 
activity  atill  maintained  at  -i  high  level.     According  to  a  private  report, 
300,000  spindles  werq  operating  three  shifts,  1,000,000  spindles  two  shifts, 
and  100,000  spindles  one  shift  in  the  Lodz  district  in  December.  Bremen 
sales  to  Poland  have  recently  improved. 

Hungary 

The  Hungarian  cotton  textile  industry  was  still  maintaining  a  high 
rate    pf  activity  in  the  early  part  of  January,  find  the  outlook  remained 
good.     Consumer  demand  has  recently  improved  after  a  -period  of  some  quiet- 
ness.    Imports  of  textiles  are  reported  lover. 

3e  Ik  ium 

The  raw  cotton  market  in  Belgium  was  quiet  during  December  as  a 
result  of  much  smaller  yarn  sa.les  and  some  curtailing  of  spinning  activity. 
Yarn  stocks  were  reported  to  be  increasing  but  cotton  stocks  were  not  con- 
sidered large.    Weaving  mills  reported  full  activity,  working  on  old  orders, 
but  new  business  is  limited.     Exports  of  fabrics  have  fallen  off  but  improve- 
ment is  expected. 

C0TT01J:     Czechorlovakian  consumption  and  spinning  mill  activity 


Item  :  November,  192B  :  October,  1927     :  November,  1927 


:         3ales  '  3a  le  s  :  Bales 

Cotton  consurp-  t  ion :        :  :  : 

American   :         30,870  :  40;.520  :  41,153 

Indian   :  7,280  :  5,690  :  5,780 

Sundries   j  2.280  ;  2,660  :  2,897 

Total  :         40,430  :  49,070  :  49,830 


;  Per  cent        J  Per  cent        :  Per  cent 

Activity  of  the  fine      :  :  • 

spinning  mills  on        :  :  : 

basis  of  spinale          :  :  : 

hours   :  9.0.40           :  113.50         :  110.52 

Activity  of  active          :  :  : 

swindles   :  86.40           ;  95.19          :  95.55 

Active  swindles   :  104.60           :  119.5           !  115.80 


Source:     Allgeraeiner  Deutcher  Text ilverband. 
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FOREIGN  NET7S  ON  COTTON 


COTTON  DEMAND  SITUATION  IN  FOREIGN  COUNTRIES 


Continental  Europe 


Reports  on  the  cotton  textile  situation  in  Continental  Europe  during 
January  and  the  first  half  of  February  indicate  no  significant  change  in 
the  immediate  outlook,  according  to  reports2-/  from  Acting  Agricultural 
Commissioner  Steore  at  Berlin  to  the  Bureau  of  Agricultural  Economics. 
A  few  mills  in  Germany  and  Central  Europe  appear  to  be  reducing  production 
to  some  extent,  and  in  Poland  considerable  curtailment  of  operations  seems 
to  be  taking  place  because   >f  overproduction  during  the  closing  months  of 
1927,  but  the  general  level  of  activity  is  being  quite  well  maintained  in 
m^st  countries  and  new  orders  have  recently  been  about  sufficient  to  enable 
maintenance  of  current  operating  levels.    Belgian  mills  are  fully  engaged, 
but  received  few  ne^  orders  in  January  and  apparently  are  beginning  to 
accumulate  some  yarn  stocks.     These  developments  seem  to  indicate  that  North- 
ern and  Central  European  spinners  generally  will  not  be  forced  into  sudden 
and  sharp  curtailment  of  production  in  the  immediate  future,  although  some 
slackening  is  possible. 

French  and  Italian  reports  continue  to  point  to  progress  in  readjust- 
ment in  the  textile  industries  of  those  countries,  as  sales  are  again  re- 
ported somewhat  improved  and  it  appears  that  production  has  increased  slight- 
ly in  recent  wee.:s. 

Business  in  Continental  raw  cotton  markets  was  comparatively  auiet 
during  the  latter  half  of  January,  because  of  the  weakness  in  prices,  a 
factor  which  also  influenced  spinners'  business  to  a  considerable  extent. 
The  first  t^o  weeks  of  February,  however,  have  brought  a  revival  of  market 
activity;  Bremen  reports  considerably  improved  sales  to  spinners  as  well  as 
more  active  buying  interest  on  the  part  of  dealers.     The  figures  on  actual 
takings  by  Continental  spinners,  however',  show  a  decline  during  the  first 
part  of  February,  amounting  to  210,000  bales  during  the  two  weeks  ending 
February  10  as  compared  with  240,000  in  the  previous  two  weeks  and  356,000 
bales  during  the  corresponding  weeks  last  year.     Takings  this  season  up  to 
January  21  amounted  to  2,758,000  as  compared  with  2,7bb,000  a  year  ago. 


Developments  in  the  German  cotton  industry  during  January  and  early 
February  seem  to  have  lent  some  additional  stability  to  the  outlook  for  the 
next  few  months-     Certainty  appears  to  be  growing  that  mills  will  not  be 
forced  into  a  sharp  curtailment  of  production  even  though  they  have  nrw  been 
operating  at  a  high  rate  for  over  a  year.     Some  mills  in  the  Rhine  region 


Germany 


2.1  Seised  on  written  report  dated  February  17  and  brought  un-t o-dat e  by  cable 
of  February  29. 
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have  recently  reduced  activity  to  some  extent,  but  the  general  level  of 
operations  continues  close  to  full  one-shift  capacity  and  the  recent  tendency 
of  new  orders  is  to  about  keep  pace  with  the  current  level  of  production. 

Spinners  nor  have  unfilled  orders  for  about  three  months  ahead.  While 
new  orders  are  coming  in  at  a  moderate  rate  generally,  and  some  spinners  are 
less  well  supplied  than  others,  the  current  order  situation  seems  relatively 
satisfactory.     Some  of  the  increase  in  yarn  sales  is  doubtless  due  to  the 
cutting  into  French  and  Italian  competition  by  the  reduction  in  German  yarn 
prices. 

The  situation  of  the  weaving  mills  is  somewhat  less  favorable  than 
with  spinners,  activity  being  reduced  to  some  extent  and  unfilled  orders 
extending  only  into  April.    Heaving  mills  are  still  accepting  orders  for 
comparatively  near  delivery  and  it  is  possible  that  some  mills  have  ac- 
cumulated certain  stocks.    This,  however,  is  not  looked  unon  as  dangerous 
in  view  of  the  pronounced  tendency  for  the  retail  trade  to  carry  as  small 
stocks  as  possible,  which  means  that  wholesalers  and  to  some  extent  the 
mills  perform  this  function.     Retail  buying  seems  likely  to  continue  in  a 
fairly  steady  volume,  as  the  recent  inventory  sales  were  reported  generally 
satisfactory  with  the  result  that  stocks  were  considerably  reduced.  The 
white  goods  sales,  however,  were  not  entirely  up  to  expectation,  which  is 
of  some  importance  for  the  cotton  goods  branch.    Recent  cautiousness  in 
retail  buying  of  fabrics  as  well  as  yarn  has  been  due  partially  to  the  weak- 
ness in  raw  cotton  and  yarn  prices,  and  it  is  possible  that  buying  will  im- 
prove with  the  market  steadier,     detail  turnover  of  textiles  during  December 
was  nine  per  cent  below  last  year  in  quantity  and  six  per  cent  in  value. 

French  and  Italian  competition  was  lowered  to  a  minimum  by  the  action 
of  German  spinners  in  reducing  yarn  prices,  but  there  was  a  revival  3f  compe- 
tition during  February.     Spinners  are  complaining  about  present  margins,  but 
the  cutting  of  prices  increased  the  volume  of  business. 

While  the  3remen  market  has  been  showing  periods  of  considerable  dull- 
ness in  recent  months,  the  lack  of  baying  interest  seems  very  largely  due  to 
instability  of  prices,  as  spinners,  with  mill  activity  continuing  at  high 
levels,  are  finding  it  necessary  to  c one  into  the  market  whenever  prices 
become  more  stable.     The  firmer  tendency  during  February  has  again  brought 
a  revival  in  buying  activity,  one  in  which  dealers  have  shown  renewed  inter- 
est in  imports,  as  have  spinners  for  consumptive  retfuirements.  Visible 
suonlies  of  American  cotton  on  the  3remen  market  continue  to  decline,  the 
situation  having  improved  steadily  in  this  respect  since  December. 

Czechoslovakia 

January  developments  in  the  cotton  textile  industry  in  Czechoslovakia 
insure  the  continuance  of  satisfactory  mill  activity  for  some  months  further. 
The  improvement  in  sales  noted  in  Socember  has  been  maintained  during  January, 
and  mills  now  have  unfilled  orders  extending  through  .April,  whereas  a  month 
ago  new  business  reached  only  into  March.    January  orders  for  the  domestic 
market  auoear  to  have  been  even  better  than  in  December,  probably  as  a  re- 
sult of  the  very  satisfactory  movement  of  goods  at  inventory  sales. 
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Czechoslovakian  spinning  mills  are  continuing  to  o-oorate  at  high 
levels,  the  December  figures,  which  recently  became  available,  showing 
maintenance  of  o-oerations  at  110.6  per  cent  of  single  shift  capacity,  the 
same  figure  as  reported  for  ITovember.    Private  reports  indicate  that  there 
has  been  comparatively  little  change  during  January,  and  the  outlook  for 
the  immediate  future  is  still  satisfactory,  spinners  themselves  appearing 
to  share  in  the  feeling  of  optimism,  in  spite  of  the  fact  that  export 
prospects  are  not  favorable. 

The  less  satisfactory  development  of  e:morts  has  been  intensified 
in  the  case  of  the  German  market  by  recent  reductions  in  German  yarn  prices, 
and  it  is  expected  that  Czechoslovakia^  yarn  exports  to  Germany  will  con- 
tinue to  fall  off.     Increasing  English  and  Italian  competition  in  fabrics 
has  also  been  encountered  in  the  Balkans.    Czechoslovakia!!  mills,  however, 
still  appear  able  to  hold  their  own  in  this  market,  although  margins  are 
reported  low. 

Activity  0-*  Czechoslovakian  fine  sninr.inr  mills 

Act  ivity 

1926-  Basis  Spindle  Hours        Active  Spindles    of  Active  Spindles 

Per  cent  Per  cent  Per  cent 


August                                62.60  75.30  83.10 

September                          69.57  76.^0  91.10 

October  ,                 80.30  7S.60  100.90 

November                            90.40  86.40  10^.60 

December                            96.50  87.40  110.40 

1927- 

January                             95.00  87.00  112.60 

February   101.00  90.00  112.20 

March   105.00  91. OC  115.40 

April  109,00  93.00  116.10 

May  110.00  93.00  118.20 

June  110.00  93  .  50  117.60 

July  102.80  93.00  110.50 

August   107.20  94.20  113.80 

September  114.90  95.00  121.00 

October   113.50  95.19  119.50 

November  110.62  95.55  '  115.80 

December  110.60  96.60  110.00 


All^emeiner  Deutscher  lextilverband. 
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Austria. 

VJhile  figures  are  not  yet  available,  reports  indicate  that  the 
activity  of  Austrian  cotton  spinning  mills  was  probably  slightly  lower 
in  January  than  in    ecember.    The  curtailment  of  operations,  however,  is 
still  proceeding  slowly  and  the  general  level  of  activity  remains  satis- 
factory.    The  volume  of  unfilled  orders,  moreover,  has  suffered  no  further 
reduction  during  the  month  and  business  on  hand  extends  into  April,  so 
that  the  outlook  seems  slightly  more  favorable  than  a  month  ago.     It  does 
not  appear  that  Austrian  mills  will  be  forced  into  sudden  and  drastic  cur- 
tailment of  activity  in  the  immediate  future. 

Sales  to  Germany  continue  restricted,  particularly  in  view  of  the 
recent  reduction  of  U-erman  yarn  prices,  but  some  new  export  business  has 
been  coming  in,  which,  if  sustained,  "ill  help  to  preserve  current  operat- 
ing levels.     The  export  market  outlook,  generally  speaking,  however,  is  not 
encouraging,  and  the  domestic  situation  could  be  much  better.  Unemployment 
this  winter  has  again  reached  the  high  levels  of  a  year  ago,  although  many 
industries  have  been  operating  at  a  relatively  good  rate. 

France 

Trade  reports  indicate  that  the  French  cotton  industry  was  able  to 
increase  its  activity  to  some  extent  during  January,  as  a  result  of  better 
yarn  sales  both  to  domestic  and  foreign  markets,  the  latter  in  spite  of 
the  fact  that  business  in  yarn  to  Germany  has  been  materially  reduced  dur- 
ing the  past  two  months.    The  tone  of  reports  from  the  weaving  section  of 
the  industry  also  indicates  some  betterment  during  the  month.  Considering 
the  general  quietness  and  uncertainty  of  the  raw  cotton  market  in  January, 
these  indications  of  improvement  in  the  French  cotton  industry  se^m  encour- 
aging. 

Italy 

Middle  of  February  reports  from  Italy  indicate  a  continuation  of 
the  slowly  improving  tendency  of  the  Italian  cotton  textile  situation  in 
recent  months.  Italian  spinners  complain  of  keen  forei?:n  competition  in 
both  the  domestic  and  foreign  markets,  particularly  in  finer  counts,  but 
there  are  indications  that  mills  are  making  progress  in  readjusting  costs 
and  also  in  eliminating  competition  among  themselves,  apparently  through 
inter-mill  agreements.  Yarn  exports  to  Germany  have  recently  decreased, 
but  apparently  improved  to  other  markets. 

leavers  are  reported  operating  at  moderate  levels,  but  making 
every  effort  to  avoid  working  on  short  *ime  schedule.     Efforts  to  reduce 
costs  are  reported  as  having  satisfactory  results-     while  exports  have  not 
been  active  generally  in  recent   nonths,  business  to  the  3alkan  countries 
is  improving  steadily,  and  progress  has  also  been  made  in  regaining  African 
and  Near  and  *ar  -^astern  markets  in  competition  with  3ritish  and  French  goods. 
This  is  especially  true  of  mixed  cotton  and  rayon  goods,  in  the  better  grade 
of  which  Italian  weavers  seem  to  be  having  the  best  results,  and  finding  good 
demand,     Italian  mill  stocks  of  fabrics  are  reported  light.    Trade  reports 
state  that  Italian  stocks  of  raw  cotton  are  comparat  ivjly  moderate,  possibly 
around  two  nonths'  normal  requirements. 
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Poland 

While  fixtures  or  details  as  to  the  situation  in  the  Polish  cotton 
textile  industry  are  lacking,  reliable  private  reports  state  that  the  in- 
dustry has  been  rapidly  working  itself  into  an  unfavorable  situation  in 
recent  months.    The  stimulus  to  tbe  Polish  coal  industry  resulting  from 
the  English  coal  strike,  which  extended  eventually  into  practically  all 
lines  of  Polish  industry,  had  a  pronounced  effect  upon  cotton  textiles. 
This  development  ^as  greatly  favored,  moreover,  by  exceptionally  low 
prices  for  cotton.    Polish  textile  mills  quickly  readied  a  very  high 
level  of  activity,  the  majority  of  them  operating  at  two  and  even  three 
shifts  -  and  many  were  also  enlarged,  this  situation  prevailing  up  to 
as  late  as  December  133V. 

The  eventual  result,  especially  with  sales  declining  since  early 
in  the  Fall,  was  overproduction,  and  recent  renorts  indicate  that  there 
has  been  a  large  accumulation  of  yarn  stocks.  It  is  reported  that  st- 
temots  have  recently  been  made  to  establish  a  cartel  to  regulate  compe- 
tition and  prices  and,  if  necessary,  to  export  at  a  loss  in  order  to  vork 
off  the  accumulated  stocks.  Very  little  has  been  done  so  far  and  there 
seems  to  be  no  immediate  solution  in  sight. 

The  situation  has  been  complicated  by  lack  of  organization  in  the 
Polish  textile  industry  and  the  inability  of  the  mills  to  get  together. 
Many  mills  have  been  encouraged  to  continue  operating  two  or  three  shifts 
in  spite  of  accumulating  stocks,  because  of  the  lov  cost  of  production. 

Be  lg  ium 

A  report  on  the  Belgian  textile  situation  in  January;  by  Vice 
Consul  Sherman  at  Ghent,  states  that  spinning  mills  operated  full  time, 
but  received  only  limited  orders  and  accepted  very  low  margins,  many 
mills  also  accumulating  stocks.     Rather  large  yarn  stocks  are  said  to 
exist  in  some  mills.     Some  weavers  are  reported  ns  not  taking  delivery 
on  Fall  orders  for  yarn  because  o^  the  limited  demand  they  are  finding 
for  fabrics.    The  weaving  industry  reports  very  slon  demand,  b^th  in 
the  domestic  market  and  for  export. 

The  Belgian  market  for  ra"  cotton  was  also  quiet  during  January, 
although  there  were  price  inquiries  for  March  and  April  shipment,  accord- 
ing to  Vice  Consul  Sherman.     Dealers'  stocks  of  cotton  are  reported  as 
not  large,  but  spinners  are  said  to  have  from  tr^o  to  three  months  re- 
quirements. 

Hungary 

Hungarian  mills  continue  to  operate  at  full  capacity  and  the  out- 
look is  favorable  for  t'ne  maintenance  of  operations,  although  orders  de- 
clined during  the  month  of  January  because  of  the  uncertainty  in  the 
raw  cotton  market.     Business  in  cotton  goods,  however,  remained  very  sat- 
isfactory.    Foreign  competition  on  the  Hungarian  market  is  increasing, 
but  it  appears  likely  that  the  Hungarian  industry  will  continue  to  do 
good  business  for  some  time  to  come. 
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Cotton  Bemud  Situation  in  other  Foreign  Count ri^fi 
J  apan   1  —  — —  

Japanese  mills  making  high  count  yarns  for  China  and  other  export 
markets  are  using  American  cotton  almost  entirely  this  season,  according 
to  a  cable  received  from  Agricultural  Commissioner  Hyhus  at  Shanghai.  Con- 
ditions in  the  cotton  spinning  and  weaving  mills  are  not  as  favorable  as 
last  season,  however,  and  consumption  of  American  will  undoubtedly  be  less 
than  last  season.     Exports  of  cotton  from  the  United  States  to  Japan  for 
the  five  months  ended  January  31,  1928  totaled  727,023  bales  of  500  pounds 
gross  compared  with  970,704  bales  for  the  same  period  last  season. 

China 

Cotton  spinning  mills  in  China  continued  in  full  operation  during 
February,  according  to  a  cable  received  from  Agricultural  Commissioner 
Nyhus  at  Shanghai.     Demand  for  yarn  remained  good  and  prices  received  by 
the  mills  were  profitable.    With  the  best  grades  of  Chinese  cotton  con- 
sumed there  has  been  some  interest  shown  in  buying  Indian  cotton. 

Russia 

Purchases  and  shipments  of  American  cotton  for  Soviet  Russia  made 
by  the  All-Russian  Textile  Syndicate  for  the  half  year  ended  January  31, 
1928  amounted  to  134,000  running  bales  and  113,200  running  bales  respect- 
ively.   Purchases  and  shipments  for  the  same  period  last  year  rere  118,900 
bales  and  144,950  bales  and  for  the  six  months  ended  July  31,  1927,  totals 
were  380,453  bales  and  358,353  bales  respectively.     According  to  reports 
of  plans  for  the  1927-28  season  by  the  Textile  Joint  Stock  Company  which 
monopolizes  imports  of  cotton  for  Russia,  purchases  and  shipments  will 
probably  "be  smaller  during  the  second  half  of  the  season  than  during  the 
same  period  last  season. 

Cotton  production  in  foreign  countries 

Cotton  production  in  foreign  countries  for  the  1927-28  season  will 
be  about  the  same  as  for  last  season,  according  to  all  information  received 
to  date.     In  ten  foreign  countries  reporting  for  the  1927-28  season,  pro- 
duction totals  6,545,000  bales  of  473  pounds  net,  compared  with  6,530,000 
bales  for  last  season.     These  countries  produced  66  per  cent  of  the  foreign 
cotton  crop  for  last  year  and  include  such  important  producing  countries  as 
India,  E&ypt,  Chosen,  Kexico  and  Peru.     India* s  production  is  considerably 
larger  for  this  season,  but  this  increase  has  been  offset  by  decreases  in 
production  in  Egypt  and  Mexico.    Ho  estimate  has  been  received  for  this 
season  for  China  and  Brazil  which  are  imnortant  producing  countries.  The 
Chinese  crop  is  reported  to  be  good  but  no  information  has  been  received 
for  the  crop  in  3razil. 

The  reduced  crop  in  the  United  States  for  this  season  brings  the 
total  for  all  countries  reporting  to  date  down  to  19,334,000  bales  of  478 
pounds  net  compared  with  24,557,000  bales  produced  in  the  same  countries 
last  season.    These  countries  produced  88  per  cent  of  the  ^orld  total 
production  of  cotton  last  year. 
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COTTON:    Area  and  production  in  countries  reporting  for  1927-28, 

with  comparisons 


PRODUCTION  a/  : 

United  States  : 

India  : 

SgyT3t   : 

Chosen  : 

Mexico  : 

Peru   : 

Anglo-Egyptian  Sudan  . . . . ; 

Tanganyika  : 

Bulgaria  : 

Algeria  : 

Syria  and  Lebanon  j_ 

Total  above  countries  .  : 
Estimated  world  total  in-: 

eluding  China  : 


1,000  : 

1,000  , 

1,000 

1,000 

bales 

bales  ; 

bales 

bales 

13,033 

:  16,104 

.     17 , 977 

:  12,789 

3,585 

r  5,230 

:  4,162 

:  4,586 

1,453 

1  1,629 

:  1,497 

:  1,250 

20 

!  125 

:  145 

[  143 

187 

202 

t  360 

!  156 

110  . 

200  ! 

;  247 

;b/  250 

34 

110 

130 

128 

8  . 

18 

5  20 

;  14 

1  , 

2 

!             3  » 

4 

1 

6 

:  9 

:  5 

13  , 

oL  Z_ 

cf  9 

20,900 


23  ,  639 


27,900 


24 , 557 
28,900 


19.334 


• 

Average  ; 

rer  cent 

Item  and  country  : 

• 

1909-10  : 

1P25-26  J 

1926-27  ! 

1927-28  : 

c  o  : 

is  oi 

1  nil     -i/l  , 

±  3t,  b"<J  f 

jftUSA  : 

1,000  ! 

1,000  ' 

1,000  > 

1,000 

P^r  cent 

: 

acres 

•  acres 

:  acres 

!  acres 

TT       £  i~  —  J       ru       j_  _ . 

o4, 152 

At"     /*\  CZ'H 

4b, 053 

■         A  /^lOD 

;     <fc  r  f  Oo  r 

!     40, Ibb 

OO.O 

T        J  - 

eZ2  ,  50^ 

28 ,491 

!      <do  ,  o  lei 

Egypt   : 

l,74to 

1 , 9  98 

:  1,854 

:  is5'4 

Q/l  Q 

b4 .  y 

1,569 

i  1,614 

:  l,7oi 

!  l,97o 

:       114.  u 

253 

;  429 

;  61o 

►  <->0b 

.         4y .  y 

146 

:  485 

!  529 

i  502 

94.  9 

T  T              J  _ 

58 

•  617 

:  5^0 

OA  O 

A  A 

44 

2o0 

21b 

:  250 

llD.  I 

2  • 

8 

7 

;          lo  : 

185.  r 

Italy   : 

9  J 

9  ; 

9 

1             10  ! 

111.  1 

2  : 

15  : 

19  , 

12  : 

63,2 

79  , 

77  . 

76  : 

98.7 

Yugoslavia  : 

2  . 

2 

2  ■ 

100.0 

Total  above  countries.  .  : 

80,030  . 

77,690  ! 

69,238  : 

89.  1 

Estimated  "orld  total  ex-: 

c  hiding  China  : 

62.500  : 

83,400  . 

80,900 

Per  cent 


71.1 

110.2 
83.5 
98.6 
43.3 

101.2 
98.5 
70.0 

133.3 
55.6 

128.6 


78.8 


Official  sources  and  International  Institute  of  .Agriculture  except  as  other- 
wise stated. 

a/  Bales  of  478  pounds  net.     b/  From  an  unofficial  source,     cf  Alle-po  only. 
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COTTON,  UlU^TUJACTUKSD :    Exports  from  the  United  States,  by  countries, 
July- January,  1926-27  and  1927-28 
(Bales  of  500  pounds  gross) 


Country  to  which       :      July -January  |_  January  :  January,  1928 

exported             :     1926-     :  1927-     :  :  :  Long      :  Short 

  ;     1927       :  1928       :  1927       :  1928     :  stable     :  staple 

LONJ  AID  SHOHL1  STAPLE*.     Bales     :  Bales     :  Bales     :  3ales  :  Bales     :  Bales 

Germany.  :  1,898, 531: 1,490,247:  '273,317:  170,533:  14,156:  156,57? 

United  Kingdom  :1, 779, 867:  747,017:  273,256:  184,053:  41,911:  142,143 

France-.-  :     7  8  6,248  :  68  5,053  :  90,711:  66  ,  62  5:  13  ,  928  :  72,697 

Italy  :     581,012;  412,133:  91,085:  71,882:  8,687:  62,195 

Spain   :     244,523:  207,086:  39,073:  33,266:  3,250:  3C,C15 

Soviet  Russia  in      :                 :  •  :  :  .  ; 

Europe  :     193,676  :  200,270:  15,717:  12,630  :  7,323  :  5,207 

Belgium  :     166,672:  136,163:  25,598:  16,706:  2,860:  13,846 

Netherlands   :     102,305:  88,599:  16,438:  13,548:  2,983:  15,c65 

Sweden  :      50,859  :  36,203:  13,048  :  4,773  :  351:  4,422 

Other  Eurone   i      75.250:  61.173:  11.4Q3:  4,506:  851:  3,655 

Total  Europe  :  5 , 737  .  94  8  :4 , 063  T  944 :  854.646:  605.522:  96,300:  507,222 

Canada  :     161,504:  145,405:  28,662:  24,049:  1,405:  22,644 

Jaoan   :     970,704:  727,023:  164,126:  94,720:  2,369;  92,351 

China  !     133,957:  100,523:  23,009:  14,235:  419:  13,366 

British  India   :      78,176:  23,318:  29,840:  5,022:  .         0:  5,022 

Other  countries  :        5r993:  2,813:  1,095:  526:  0:  326 

Total  exports  ....17^229,087:5.063.036:1.106.376:  741,924:  100.495;  641.451 

Total  imports  a./.:     215,885:  :  59,560:  :  : 

Total  reexports           11,059:  ;  3f269:  :  : 

Net  exoorts   -.'7,026,261:  :l,05o!o35:  :  : 

LINTERb:                       .                 .  :  ;  :  : 

Germany   :      70,013:  78,719:  25,026:  8,181:  : 

United  Kingdom  :      24,727:  16,180:  14,236:  4,322:  : 

France   :      11,220:  18,178:  620:  3,254:  : 

Other  Eur  one  ;        9,404:  11,344:  3.954:  2.110:   : 

Total  Ea rone   :     115,564:  124,421:  43.816:  17,867:  :  m 

Canada   :        9,416:  9,472:  2,077:  1,019: 

Other  countries   107:  77:  1:  2j  :  

Total  exports  .  .  .  :     124,8871  133,970:  45,8941  18~d$8 : 


Comoiied  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Bales  of  478  pounds  net. 
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3.  Apartment  of  Acrimvltaw 


WORLD  COTTON  MILL  CONSUMPTION  AMD  STOCKS 


World  mill  consumption  of  cotton  of  all  growths  was  12,987,000  running 
bales  for  the  six  months  ended  January  31,  1928,  an  increase  of  2  ner  cent 
over  consumption  during  the  sane  period  last  season,  "but  a  decrease  of  1  ner 
cent  from  the  consumption  for  the  preceding  six  months,  according  to  a  cable 
received  by  the  Foreign  Service  of  the  3ureau  of  Agricultural  Economics  from 
the  International  Federation  of  Master  Cotton  Spinners'  and  Manufacturers' 
Associations,  Manchester,  England.    World  mill  consumption  of  American  cotton 
amounted  to  8,226,000  running  bales  for  the  half-year  ended  January  31,  1928 
compared  with  7,423,000  bales  for  the  same  -oeriod  last  season,  an  increase  of 
11  ner  cent,  but  there  ras  a  decrease  of  2  Tier  cent  from  the  consumption  of 
8,357,000  bales  for  the  six  months  ended  July  31,   1927.     There  "ere  decreases 
in  consumption  of  Indian  cotton  and  other  growths  as  compared  with  the  same 
period  a  year  agn ,  Egyptian  being  about  the  same     As  compared  with  consump- 
tion for  the  half-year  ended  July  31,   1927,  there  was  an  increase  in  other 
growths  and  a  decrease  in  Egyptian  and  Indian. 

7orld  mill  stocks  of  all  growths  ^ere  4,882,000  running  hales  on  Janu- 
ary 31,  1928,  or  3  rer  cent  greater  than  a  year  ^;o,  and  9  -oer  cent  lo'ver  than 
six  months  ago.     'Jorld  mill  stocks  of  American  cotton  amounted  to  2,867,000 
running   -alec  compared  with  2,982,000  bales  on  January  31,  1927,  and  3,020,000 
sales  on  July  31,   1927.     Stocks  of  Indian,  Egyptian  and  other  growths  "ere 
larger  than  on  the  same  date  last  year,  and  compared  with  stocks  on  July  31, 
1927,  stocks  of  Indian  fnd  Sgyntian  were  smaller  and  other  growths  larger. 

German  cotton  mill  consumption  and  stocks 

German  mill  consumption  of  cotton  of  all  kinds  amoiinted  to  825,000  run- 
ning   *les  for  the  six  months  ended  January  31,  1928,  a  record  for  any  half- 
year  period  since  the  "ar,  according  to  a  cable  from  Acting  Agricultural  Com- 
missioner L.  V.  Steere  at  Berlin.     C  'is1imption  for  the  same  ^eriod  last  year 
amounted  to  702,000  running  bales  and  for  the  six  months  ended  July  31,  1927, 
'76,000  bales-     Most  of  the  increase  was  in  consumption  of  American  cotton, 
which  reached  677,000  bales  compared  with  5o5,000  bales  for  the  same  period 
last  year,   and  649,000  bales  for  the  six  months  ended  July  31,  1927. 

Stocks  of  cotton  of  all  kinds  in  G-erman  mills  were  238,000  running 
*>ales  on  January  31,   1928  compared  with  209,000  bales  on  the  same  date  last 
year,  and  273,000  bales  on  July  31,  1927.     Stocks  of  American  were  slightly 
higher  than  a  year  .3^0,  but  lower  than  six  months  ago. 
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COTTON:    tforld  Mill  Consumption 
 (Harming  bales)  .  „  

Half-year  ended  '  Jtfierican     :     Indian      '  j<&yptian     '  Sundries     j  Total 


: 1.000  bales : 1.000  bales : 1.000  bales : 1.000  bales : 1.000  ;^leS 

January  31  -  :  ■  :  ;  : 

1923    :  8,226  :  2,303  :  469  :  1,969  :  12,987 

1927    :  7,423  :  2,818  :  487  •:  2,001  :  12,729 

1926    :  6,974  :  2,785  :  444  :  2,135  :  12,338 

July  31  -  ;  :  :  •  : 

1927    :  8,357  :  2,373  :  518  :  1,399  :  13,152 

1926    :  6,756  :  2,787  :  477  ;  2,323  :  12,343 


COTTON:    "or Id  Mill  Stoc3cs 
 (Running  bales)  

Half-year  ended  )  American     [     Indian      *  Sgyutian     .*  Sundries     .'  Total 


:1.000  bales:!. 000  bales:!. 000  bales:!. 000  "ales:!. 000  bales 

January  31  -  :  ;  :  :  : 

1928    :  2,867  :  959  :  183  :  863  :  4,882 

1927    :  2,982  :  829  :  173  :  771  :  4,755 

1926    :  2,863  :  915  :  200  :  671  :  4,648 

July  31  -  :  :  :  : 

1927    :  3,020  :  1,515  :  220  :  585  :  5,340 

1926    :  1,969  :  1,539  :  201  :  739  :  4,498 


COTTON:    German  Mill  Consumption 
 (Running  bales)  

Half-year  ended  *  .American     *     Indian       *  Egyptian     *  Sundries     '  Total 


: 1.000  bales:!. 000  bales:!. 000  bales:!. 000  bales:!. 000  bales 

January  31  -  :  :  :  :  ; 

1928    :  677  :  95  :  34  :  18  :  825 

1927    :  565  :  94  31  :  12  :  702 

1926    :  479  :  132  t  24  :  12  :  647 

July  31  -  :  :  :  :  : 

1927    :  649  :  78  :  36  :  13  :  776 

1°26    :  4:05  :  72  :  19  :  5  :  501 


COTTON:     German  Mill  Stocks 
 (Running  bales)  

Half-year  ended  "  American     *     Indian      '  Sgyntian    j  Sundries     '  Total 


•  :1,0^0  bales:!. 000  bales : l.QQQ  bales : 1 . QQQ  bales:!. 000  bales 

fTanuary  31  -  :  :  :  :  : 

1928    :        186        :          31        :          15  :  6  :  233 

1927    :        178        :          13        :          10  :  3  ;  209 

1926    :        142        :         30        :           9  :  4  :  185 

July  31  -  :  :  :  :  : 

1927    :        220        :         31        :          16  :  6  :  273 

1926   :        100        :         26        :           7  :  2  :  135 

 o  
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COTTON  DEI  LAND  SITUATION  IN  FOREIGN  COUNTRIES 


Continental  Europe 

Developments  during  February  and  March  have  not  materially  changed 
the  outlook  for  maintenance  of  operations  at  a  relatively  high  level  for 
some  tine  further  in  the  Continental  cotton  textile  industry,  according 
to  reports  3/  from  Acting  Agricultural  Commissioner  Steere  at  Berlin  to 
the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics-  Individual 
mills  here  and  there  have  shortened  working  hours  to  a  small  extent,  but 
the  general  level  of  operations  is  being  well  maintained  and  new  business, 
at  least  for  spinners,  seems  to  be  sufficient  for  the  majority  of  plants 
to  maintain  a  fairly  good  margin  of  unfilled  orders.    V/eaving  mills  re- 
port lr  is  satisfactory  sales,  but  appear  to  have  considerable  business 
still  on  the  books  and  some  prospect  of  improved  sales  if  weather  and 
raw  material  price  developments  are  favorable  during  the  spring  months. 

Ge  rmany 

The  outlook  for  a  continued  satisfactory  level  of  operations  in 
the  German  textile  industry  has  not  been  much  altered  by  developments 
during  February  and  March,  even  though  some  mills  in  both  the  spinning 
and  weaving  branches  are  reported  to  have  introduced  short  tine.  Spin- 
ning and  weaving  mill  activity  remains  generally  high  and  the  spinning 
branch  again  reports  a  fairly  satisfactory  volume  of  new  orders  during 
the  month.     Weaving  mill  business  left  something  to  bo  desired,  but  both 
branches  of  the  industry  are  supplied  with  unfilled  orders  extending 
well  into  Hay  and  the  industry  seems  to  be  somewhat  more  optimistic  as 
to  the  outlook  than  was  the  case  a  month  age,     This  feeling  is  due  to  more 
confidence  in  the  current  level  of  raw  material  prices  as  well  as  tc  con- 
tinued fairly  satisfactory  inflow  of  orders.     Evidence  that  stocks  of 
goods  ha^e  not  become  excessive  is  also  an  encouragement,  some  members 
of  the  trade  believing  that  favorable  spring  leather  will  uncover  a  good 
volume  of  buying. 


a/  Based  on  written  report  dated  March  19  and  brought  up  to  date  by  cables 
of  March  29  and  30. 
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Gome  indices  of  activity  in  the  cotton  industry,  as  for  example 
employment,  point  to  a  recent  downward  tendency,  but  figures  on  actual 
out-put  of  goods  and  consumption  of  raw  cotton  indicate  that  the  general 
level  has  as  yet  suffered  no  significant  decline.    The  Textile  Workers' 
Union  has  published  figures  indicating  a  fall  in  full  time  employment 
in  the  cotton  industry  from  96.9  per  cent  in  October  to  90.6  per  cent 
in  January,  a  decline  which  seems  due  mainly  to  the  introduction  of  short 
time  in  some  districts,  chiefly  in  Rhenish-V»'estf alia  and  southern  Germany. 
Spinners  in  the  former  region  report  shorter  hours,  but  avoidance  of 
dismissals,  and  it  appears  that  short  time  has  been  introduced  chiefly  in 
branches  of  the  industry  other  than  spinning.     The  per  cent  of  Union 
members  fully  employed  in  January  this  year  was  90.6  against  93.4  in 
December  and  83.6  in  January  1927.     Individual  mills  in  both  southern 
Germant  and  Hhenish  Westfalia  have  been  complaining  for  some  time,  but 
short  time  operations  appear  to  have  had  only  a  slight  affect  upon  the 
output  of  spinning  mills.     Figures  on  yarn  -production  in  the  cotton  in- 
dustry as  a  whole  are  as  follows: 


COTTOII  YARN:     German  production  by  months,  1925-26  to  1927-28 


Month 


August  ,  . 
September 
October  , 
November 
December 
January  . 
February 
March 
April 
May  .. 
June  . 
July  . 


1925-26 


Million 
pounds 

54.5 
59.5 
61.7 
54.9 
58.2 
49.6 
44.3 
44. 1 
32.0 
29.8 
33.1 
36,4 


1926-27 


Million 
-pounds 

41.9 
43,7 
45.9 
47.6 
52.0 
50.7 
49.6 
50.0 
54.7 
57.1 
51.6 
60.8 


1927-28 


Million 
•pounds 


63  .3 
65.0 
61.7 
65.0 
61.7 
61.7 


to  63.9 


0/  Preliminary 

Considering  the  fact  that  February  is  usually  an  uncertain  month 
for  the  cotton  textile  industry,  because  of  the  effect  of  weather  con- 
ditions upon  buying  of  goods  for  spring,  and  also  because  of  the  uncertainty 
of  the  outlook  for  the  new  crop,  the  develcpnsptt  of  the  past  month  seem 
reasonably  favorable  on  the  whole.     Spinners  appear  fairly  well  satisfied 
with  the  month's  sales,  although  individual  plants  complain.  Business 
seems  to  have  been  poorest  with  Rheniah-Westf alian  spinners,  active  sales 
being  reported  only  for  a  few  day,  of  the  month,  while  some  spinners  in 
this  section  indicate  that  they  have  been  producing  for  stock  to  a  certain 
extent,     Many  spinning  mills,  as  veil  as  weaving  mills,  are  also  accept- 
ing orders  for  comnarat ively  near  delivery,  although  both  branches,  gen- 
erally speaking,  are  reported  supplied  with  business  well  into  the  months 
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of  May.     Loss  satisfactory  business  by  weaving  mills  in  the  past  month 
is  reported  due  to  a  lack  of  supplementary  orders  for  winter  articles 
and  too  cautious  baying  for  spring.     The  opinion  is  expressed  that  favor- 
able spring  weather  will  bring  out  a  good  volume  of  business  for  weav- 
ing mills,  a  development  which  would  naturally  extend  to  spinners.  Tex- 
tile retailers  and  the  clothing  industry,  although  stating  that  payments 
have  become  very  slow  in  the  past  few  months,   indicate  that  there  lias 
been  some  recent  improvement .     Business  in  textiles  at  the  Leipzig  Fair 
^as  reported  medium  but  satisfactory.    Reliable  sources  also  express  the 
opinion  that  wholesalers  Will  buy  more  freely  as  soon  as  they  gain  more 
confidence  in  prices. 

The  consensus  of  opinion  in  the  trade  is  also  somewhat  more 
optimistic  than  a  month  ago  as  to  the  situation  of  both  raw  cotton  and 
cotton  goods  stocks.     Total  uerman  mill  stocks  of  cotton  at  the  end  of 
January  are  nor;  known  to  have  been  only  237,000  bales  as  compared  with 
209,000  a  year  ago.     The  increase  is  insignificant  considering  current 
levels  of  consumption.     The  situation  with  respect  to  port  stocks  is 
even  more  satisfactory,  Bremen  statistics  shoving  only  530,000  bales  on 
March  17,  1928  as  compared  with  629,000  a  year  ago    and  249,000  two  years 
ago,  when  stocks  ^ere  very  lor-.     The  stock  situation  at  Bremen  has  im- 
proved considerably  during  the  past  two  months  and  a  half,  as  end  of  the 
year  figures  showed  609,000  bales  as  compared  with  533,000  at  the  end  of 
1926  and  370,000  at  the  end  of  1925. 

Reliable  information  from  the  manufacturing  branch  of  the  industry 
indicates  that  there  is  as  yet  no  reason  for  apprehension  as  to  stocks  of 
cotton  products  in  Germany.     Stocks  of  both  yarn  and  fabrics  are  reported 
as  "not  excessive".     On  the  other  hand,  recent  reports  of  the  German 
Institut  fur  Konjunkturf orschung  (institute  for  Business  Research)  point- 
ing out  the  general  increase  in  goods  stocks,  indicate  that  there  is  no 
reason  for  further  expansion,   scarcity  of  capital  and  high  interest  rates 
being  important  factors  in  the  situation.     The  soundness  of  this  conclu- 
sion seems  to  bo  borns  out  by  the  more  cautious  character  of  cotton  goods 
buying  in  recent  months.     Considering  the  fact  that  textile  production 
during  1927  has  exceeded  consumption  and  that  there  is  little  incentive 
to  further  increase  of  stocks,  the  probability  of  an  eventual  reduction 
in  production  is  apparent. 

German  spinner  buying  of  raw  cotton  was  comparativelu  active  during 
February,  according  to  Bremen  market  reports,  doubtless  in  reflection  of 
the  continued  flow  of  yarn  orders  to  the  mills.     Fairly  good  Austrian, 
Czechoslovakia^  and  Polish  purchases  were  also  reported  from  Bremen  during 
February.     A  generally  quieter  tendency  prevailed,  however,  during  the 
beginning  of  March  with  a  revival  in  German  spinners  buying,  chiefly  for 
near  deliveries,  during  the  week  ended  March  24,    Buying  for  import  by 
Bremen  dealers  during  February  was  on  a  somewhat  smaller  scale  than  spinner 
business,  as  Quotations  ruling  on  a  re-sales  to  the  industry  were  bel^w 
parity  with  American  prices.     Import  buying  also  continued  ouiet  during 
the  first  half  of  March,  but  improved  during  the  week  ended  March  24. 
See  tables  on  page  9. 
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German  trade  statistics  contimied  to  indicate  relatively  heavy 
importation  of  both  cotton  yarn  and  fabrics  through  January  but  it  is 
thought  that  subsequent  figures  may  be  lover  as  a  result  of  the  action 
of  German  manufacturers  in  reducing  prices  at  the  close  of  the  year. 
Reports  during  the  past  two  months  have  indicated  less  foreign  compe- 
tition since  this  reduction  occurred,  but  it  is  said  that  competition 
is  still  ke^n  in  some  lines.     See  table  on  p  gge  9. 

Czechoslovakia 

February  developments  in  the  Czechoslovakian  cotton  industry  seem 
to  insure  the  continuance  of  satisfactory  mill  activity  for  some  months 
further  ahead.     February  is  normally  a  auiet  month,  but  sales  aupear  to 
have  been  satisfactory,  or  at  least  up  to  expectation,  and  unfilled  orders 
no1"  extend  into  May. 

Renorts  on  Czechoslovakian  spinning  mill  activity  during  February 
are  not  yet  available,  but  it  seems  probable  that  activity  was  maintained 
near  the  level  of  the  three  previous  months,  November  to  January,  during 
which  operations  were  held  steadily  at  about  1X0  per  cent  of  single  shift 
capacity.     Czechoslovakian  spinners  appear  fairly  optimistic  about  the 
out  loo' .. 


CZECHOSLOVAKIA!    Activity  of  fine  cotton  spinning  mills,  by  months, 

August  1926  to  January  1928 


Year  and 

,     Basis  spindle 

'    Basis  active 

,     Activity  of 

month 

hours 

\  spindles 

.active  spindles 

J         Per  cent 

!         Per  cent 

J          Per  cent 

1926- 

August   

I  62.60 

r  75.30 

5             83 .  10 

Se-ot  ember  

!  69.57 

S  76.40 

}  91.10 

October   

I  80.30 

!  79.60 

i  100.90 

November   

i  90.40 

!  86.40 

t  104.60 

December   

{  96.50 

I  87.40 

110.40 

1927- 

January  

98.00  J 

87.00  ! 

112.60 

February   : 

101.00  ! 

90.00  I 

112.20 

March   

105 . 00  J 

91.00     , •  ! 

115.40 

April  : 

108.00  i 

93.00    •  I 

116.10 

May  : 

110.00  J 

93.00  |  ! 

118.30 

June  j 

110.00  ; 

93.50  :  ! 

117.60 

July  < 

102.80  J 

93.00  •  ! 

110.50 

August   : 

107 . 20  S 

94.20,  { 

113, 8C 

September   : 

114.90  t 

95.00  : 

121.00 

October   i 

113.50  : 

95.20 

119.50 

November   : 

110.60  i 

95.60  : 

115.70 

December   : 

110,60  ! 

95.. 60  : 

115. 7C 

1928-  ; 

J  anuary   : 

110.00  : 

95'.  50  : 

115.20 

i 
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Austria 

Little  reliable  information  is  available  as  to  recent  develop- 
ments in  the  Austrian  cotton  industry,  but  there  is  no  reason  to  believe 
that  February  brought  any  significant  change. 

The  Austrian  Institut  fur  Konjunkturf orschung  (Institute  for 
ftisiness  Research)  has  recently  issued  an  index  of  Austrian  cctton  yarn 
production,  the  figures  for  January  1924  to  January  1928  being  as  fcllews! 


AUSTRIA:     Index  numbers  of  cotton  yarn  production 


Month 

;  1924 

!  1925 

:  1926 

'  1927 

1925 

!    Per  cent 

:    Per  cent 

:    Per  rent 

:    Per  cent 

:    Per  c^nt 

J  anuary  .... 

70.0 

!  76.6 

:  81.4 

:  75,3 

!  83.3 

February  .  .  , 

:  70.0 

90.1 

1  84.6 

78.9 

March   

73.6 

1  75.3 

79.2  I 

81.5 

April  

71.5 

74.5 

75,4  I 

85.5 

May   

67.1 

70.0 

66.9 

84.5 

June  ,  

64,1 

,     -  75.5  ! 

61.5  J 

82.2 

July   

66,3 

78.5  ! 

72.1  ; 

87.2 

August   

57,3 

76,3  ! 

57.0  ! 

90.4 

Sent  ember  . . : 

63,0 

73.9 

60. 1  : 

85.2 

October  . . . . • 

70.0 

82.5  : 

64.8 

84.7 

November  . . . : 

69, 1 

91,3  ! 

75. 9  \ 

82.6  : 

December  . . . ; 

78.2 

86.8  : 

75.3  ; 

82,4  : 

These  indices  are  expressed  in  per  cent  of  so-called  " full  capac- 
ity ,  rhi^n  probably  means  prewar  single-shift  capacity.     Inasmuch  as  the 
prewar  forking  day  was  25  per  cent  longer  than  the  present,  25  per  cent 
added  to  the  above  figures  would  about  give  present  activity  in  terms  of 
present  single  shift  capacity. 


Austrian  yarn  exports  to  Germany,  as  shown  by  figures  nn  German 
imports  from  Austria,  continue  to  fall  off  steadily,  a  development  whieh 
is  very  unfavorable  f«r  the  Austrian  outlook.     For  example,   in  January 
this  year  Germany  imported  only  163,000  pounds  of  certain  Austrian  yar* 
as  compared  with  223,000  in  December  1927,  243,000  in  January  1927,  and 
664,000  in  January  1926.     In  the  long  run  this  movement  seems  likely  to 
te  only  partially  offset  by  the  currently  increased  exports  to  eastern 
countries,  according  to  Acting  Agricultural  Commissioner  Steers. 

France 

R?r>«»rts  from  France  dated  March  10  indicate  r*~;;nt  fairly  active 
business  in  cotton  fabrics,  particularly  at  Epinal  and  Mulhouse,  with  the 
result  that  manufacturers  at  these  two  centers  have  booked  considerable*, 
orders,  states  Mr.   Steere.     On  the  other  hand,  the  Rcuen  district,  whifji 
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has  been  enjoying  rather  active  business,  has  recently  felt  some  slack- 
ening in  sales.     Generally  speaking,  the  French  cotton  industry  seems 
to  be  operating  at  a  not  unsatisfactory  level,  and  the  improving  tend- 
ency of  recent  months  appears  to  be  continuing. 

Italy 

Reports  from  Italy  indicate  some  further  slight  improvement  in  the 
demand  for  cotton  goods  during  February,  and  in  general,  a  continuation 
of  the  tendency  toward  improvement  in  both  the  spinning  and  weaving  branches 
of  the  cotton  textile  industry,  according  to  Mr.  Steere.    Publication  of  the 
International  figures  confirms  trade  reports  of  a  month  ago  that  cotton 
mill  stocks  of  raw  cotton  in  Italy  were  equivalent  to  about  two  months' 
normal  requirements,  which  is  considered  to  be  a  moderate  amount. 

Hungary 

Full  capacity  activity  is  again  reported  from  Hungary  during 
February,     Yarn  sales  during  the  month  were  only  moderate,  but  on  the 
whole  satisfactory,  and  unfillpd  orders  are  sufficient  to  insure  opera- 
tions for  some  time  to  come,     leaving  mills  reported  improved  sales. 

Recently  issued  statistics  give  the  following  figures  on  Hungarian 
cotton  textile  production  in  192?  and  1926. 

HUNGARY !     Cotton  textile  production,   1°26  and  1927 


olass 

;  1926 

|  192? 

Cotton 

yarn,  million  pounds  .   

5  9.9 

!  11.0 

Cotton 

fabric,  grey,  million  yards   

!  17,5 

!  21.9 

Cotton 

fabric,  bleached,  million  yards   

:  27.3 

:  35.5 

Cotton 

fabric,  colored,  million  yards   

}  6.6 

:  7.1 

Cotton 

fabric,  printed,  million  yards   

:  32.8 

33.9 

Bel,?  inn 


Spinning  activity  in  Belgian  mills  remained  normal  during  February, 
but  mill  stocks  of  yarn  increased  owing  to  unsatisfactory  domestic  and  ex- 
port sales,  according  to  Vice  Consul  Sherman  at  Ghent,    Activity  ^as  re- 
stricted in  some  weaving  mills  because  of  increased  stocks.  Nevertheless, 
df-r.and  fcr  .American  cotton  iino  roved  during  the  month.    Mill  stocks  cf 
cotton  and  stocks  held  by  merchants  are  reported  to  be  low. 
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Cotton  Textile  Situation  in  Other  Foreign  Countries 
Great  Britain  Great  3ritain 

The  .American  section  of  the  3ritish  cotton  industry  still  remains 
in  a  depressed  condition.    Attempts  of  mill  owners  and  employees  to  reach 
an  agreement  concerning  wages  has  "been  so  far  unsuccessful,  according  to 
Assistant  Trade  Connissioner  Isaacs  at  London.  The  disagreement  concerns 
400  mills  sninning  American  cotton  and  150,000  employees. 

There  are  a  fev  signs  of  imDrovernent  "but  none  which  indicate  any 
sudden  increase  in  activity.     Some  recent  improvement  in  demand  for 
English  niece  goods  is  reported  for  India  and  goods  are  moving  into  the 
interior  in  China  in  larger  quantities  than  for  sone  time  past. 

Consumption  of  cotton  of  all  kinds  in  Great  Britain  during  the 
half  year  ended  Jamiary  31,  1928  amounted  to  1,521,00C  running  bales 
compared  with  1,416,000  bales  for  the  same  neriod  last  season  and 
1,594,000  bale-  for  the  half  year  ended  July  31,  1927.     American  cotton 
consumed  amounted  to  1,027,000  running  bales  compared  with  940,000  bales 
and  1,137,000  bales  respectively,  for  the  above  mentioned  neriod^.    T I i  1 1 
stocks  )f  all  grovths  of  cotton  as  veil  as  American  nere  lo^er  on  January 
31,  1928  than  on  the  sane  date  last  season  or  on  July  31,  1927. 

Exports  of  cotton  piece  goods  ,rThich  have  continued  since  the 
war  at  almost  half  the  prewar  volume  show  no  signs  of  substantial  im- 
provement.    There  was  a  slight  improvement  over  last  year  in  the  ex- 
ports for  the  first  two  months  of  this  year  "hen  the  exports  totaled 
653,606,000  square  yards  compared  with  621,099,000  square  yards  for 
January  and  February  of  1927  and  722,507,000  square  yards  for  the  same 
period  in  1926.     Exports  to  India,  the  largest  importer  of  3r it  ish  tjiece 
goods,  were  slightly  larger  for  January  and  February  than  during  the 
same  periods  in  1926  and  1927,  but  there  have  been  no  signs  of  a  return 
to  -orewar  volume  which  '>ras  about  t'"ice  the  nost-var  volume.     Exports  to 
China,  which  amounted  during  1927  to  about  one-seventh  of  the  1913  total, 
still  continue  to  decline. 

Exnorts  of  cotton  yarn  from  the  United  Kingdom  during  January  and 
February  were  about  the  same,  as  during  those  months  in  1927  and  slightly 
less  than  during  the  same  neriod  in  1926.     Ermorts  to  India  and  Russia 
have  declined  because  of  development  of  the  sninning  industry  in  those 
countries,  but  increases  for  some  other  countries  have  offset  this  de- 
cline. 

There  "as  little  change  during  February  in  India  in  demand  for 
English  yarns,  according  to  Assistant  Trade  Commissioner  Cockburn  at 
Bombay.     A  scant  improvement  in  the  market  for  local  yarns  reflected 
the  restricted  demand  from  un-country.     An  improvement  "as  noted  at  the 
end  of  the  month  in  the  Bombay  niece  goods  market  as  ^'ell  as  the  un- 
country  markets.     A  larger  retail  demand  for  English  goods  ^-as  also 
noted. 
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Spinners' takings    of  American  cotton  in  Great  Britain  ^or  this 
season  up  to  March  31  were  1,343,928  running  bales  compared  with 
1,308,870  bales  for  the  sane  period  last  season  and  1,438,973  bales 
for  the  preceding  season, 

India 

Stocks  of  cotton  in  hands  of  dealers,  exporters  and  mills  in 
Bombay  on  February  23  amounted  to  762,000  running  bales  compared  with 
633,000  bales  on  the  same  date  last  year,  according  to  Consul  Keblinger 
at  Bombay.    According  to  trade  reports  of  the  beginning  of  March,  stocks 
of  cloth  have  accumulated  owing  to  poor  demand,  and  conditions  in  the 
Indian  textile  industry  shoved  no  signs  of  improvement. 

Attempts  at  boycotting  British  goods  as  an  expression  of  polit- 
ical opposition  to  Great  Britain,  are  said  to  have  created  a  measure 
of  uncertaintj'  in  Indian  commercial  circles,  but  the  volume  of  imports 
and  exports  continues  above  that  of  last  year,  according  to  a  cable  to 
the  Department  of  Commerce  from  Trade  Commissioner  Spofford  at  Calcutta. 

Consumption  of  cotton  of  all  kinds  in  Indian  mills  during  the  first 
half  of  this  season  was  1,148,000  running  bales  or  9  per  cent  below  the 
consumption  for  the  same  period  last  season  and  14  per  cent  below  the  last 
half  of  last  season.     Consumption  of  American  fell  to  117,000  running 
bales  from  290,000  bales  for  the  last  half  of  last  season,  which  was  the 
largest  amount  of  American  cotton  consumed  by  Indian  mills  during  any 
half  year  period. 

J  an  an 

Consumption  of  cotton  of  all  kinds  in  Japan  totaled  1,322,000 
running  bales  for  the  half  year  ended  January  31,  1928,  a  decrease  of 
8  per  cent  from  the  consumption  for  that  period  last  season  and  a  de- 
crease of  6  per  cent  from  the  consumption  for  the  preceding  half  year. 
This  decline  in  consumption  was  the  result  of  policy  of  restriction  of 
outnut  adopted  by  Japanese  spinners.     Consumption  of  American  amounted 
to  572,000  running  bales,  an  increase  of  12  per  cent  ever  consumption 
for  the  same  period  last  season  and  a  decrease  of  7  per  cent  from  the 
consumption  for  the  six  months  ended  July  31,  1927. 
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C0TT01J:     3renen  inports  and  exports,  August  1,  1927  to  March  17,  1928 


 (in  running  bales)  

Kind  :     August  1  to  March  17,     J    AiLr.~u.st  1  to  March  17, 

 .  :  1928  !  1927   

Bales  !  Bales 

Imports!  :  : 

American   :  1,535,981  l  2,054,558 

Indian   ;  9,784  :  7,077 

Sundries   j  4,097  !  5 .509  

Total   :  1,550,862  l  2,067,144 

Exnorts:  ;  5 

American   :  1,559,492  !  1,555,390 

Indian   :  5,468  !  6,121 

Sundries   !  5.257  :  4,094  

Total   1,570,217  :  1,565,605 


C0TT01T.     Stocks  at  Bremen  on  March  17,  1928  vith  comparisons 


(In  running  bales) 


ind 

March  17, 

1928  : 

August  1,  ! 
1927  ! 

March  17 , 
1927 

Sundries   

Bales 

522,338 
5,701 
1.547 

Bales  : 

544,849 
;  '  1,385 
2.707 

3ales 

626,077 
1,066 
2.305 

Total  : 

529,586 

548,941 

629,448 

Compiled  from  '/ochenber icht  der  Bremer  BaunFollborse. 


GERMANY;     Inports  of  cotton  yarn  and  f'oven  materials 


Month 

Cotton  yarn 

Woven  cotton  materials 

1926 

1927 

:  1928 

1926 

.  1927 

;  1928 

1,000 

1,000 

:  1,000 

:  1,000 

;  1,000 

:     1 , 000 

pounds 

pounds 

pounds 

pounds 

:  pounds 

:  -pounds 

January   

5,772 

6,931 ' 

'  13,252 

i  3,333 

:  1,594 

.  5,959 

February   

5,154 

8,400 

;  2,846 

!  2,943 

March   

'     4,899  . 

10,384 

1,984 

:    3 , 67 1 

Aoril   

4 , 140 

13,488 

1,351 

3,995 

Hay   

3 , 554 

12 , 509 

1,142 

4,687 

June   

4,638 

13,294 

1,142 

4,824 

July   

3,988 

12,328 

787 

4,694 

August   

3,962 

14,240 

787 

4,277 

Sent ember  .... 

4 , 500  , 

13 , 962 

794  • 

5,355 

Catcher   

4,599 

13 , 514 

1,380  . 

5,719  . 

November  

5,657  • 

12 , 8*0 

990  , 

5,758  . 

December   

5,617  . 

12,879 

1,063  : 

5,373  : 
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COTTOITs    Area  and  -production  in  countries  reporting  for  1937-28, 

with  conparisons 


: 

Averse 

Per  cent 

It  en  and  country 

1909-10 

1925-26 

1926-27 

1927-28  ■ 

1927-28  is  of 

:to 

1 

f>lo-l4 

1926-27 

AREA 

1 

,000 

1,000 

1,000 

1,000 

per  ^cent 

* 

acres 

ac  re  s 

:  acres 

ac  r  e  s 

United  States  

! 

34 

,152 

:  46,053 

:  47,087 

;  40,163 

85,3 

22 

,503 

!  28,491 

;  24,676 

23,812 

96.5 

1 , 743 

i  1,998 

!  1,854 

!  1,574 

84,9 

1 

,569 

:  1,614 

:  1,731 

!  1,989 

:     1 14 .  9 

f  x     __.  •  _ 

253 

J  429 

!  613 

:  306 

49.  9 

146 

!  485 

\  529 

:  502 

:  94,9 

* 

58 

:  617 

:  570 

540 

i  94.7 

Ajil  lo-S&ypt  i an- Sudan 

: 

44 

;  230 

s  216 

:  247 

:  114.4 

;  8 

:  7 

:  13 

:  185.7 

Italy   

■ 

9 

:  9 

!  9 

!  10 

:  111.1 

Syria  and  Lebanon  . . 

J  79 

:  77 

76 

98 .'7 

12 

12 

:  3 

:  8 

•  100.0 

Algeria   

2 

15 

;  19 

!  11 

57.  9 

n 

2 

2 

100.0 

Total  above 

80.042 

77  ,398 

69.258 

89.  5 

Est.  r-orld  t">tal,excl: 

China   

62 

v500 

83.400 

80 . 900 





PRODUCT  1 021  a/ 

%» 

1, 

000 

>;  1,000 

!:  1,000 

1,000 

Per  cent 

bale  s 

*  bales 

!  bales 

bales 

United  States   

13 

,033 

16,104 

17  ,977 

12 , 950 

on  r\ 

7<d.O 

% 

3 

,585  . 

5,230 

4 , 187  ; 

4 , 586 

* 

1 

,453  : 

1,629 

1,586 

1,252 

78.  9 

905 

737 

7  55  i 

909 

120.4 

187  : 

202  . 

360 

156 

43 .3 

110  . 

200 

247 

d/      250  ' 

101.2 

20  : 

125  , 

1  jl  C 

140 

lHO  i 

.  D 

j&nglo-Egypt  ian- Sudan 

14  i 

11U  • 

1  ?h  • 

±<j  D  i 

Qfi  9 

•c/ey 

8  : 

18 

20 

14  ! 

<  U .  U 

1  : 

D  i 

p  • 

4  ' 

pod  n 

Syria  and  Lebanon  .  . 

lo  t 

(  . 

1  PH  fi 

Union  of  South  Africa: f/ 

26  ; 

9  i 

14  ! 

155.6 

^1 

4  : 

4  : 

4  : 

4  j 

100.0 

:b/ 

1  : 

6 

9  : 

4  : 

44 . 4 

Total  abovp 

24,^06 

25.438 

20,421 

80.3 

Est.^orlcl  total,  incl 

China  

20 

.900 

27 . 900 

28 . 000  i 

Official  sources  and  International  Institute  or  Agriculture,  except  as  cthrr- 
^ise  noted. 

a/  Bales  of  478  pounds  net.     W  Average  for  3  years,     c/  Average  for  4 
years.     d/TTnof  f  ic  ial  estimate.     e/  Exports,     f/  Less  than  500  bales. 
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COTTON,  IMMANUFA057URBD !    Exports  from  the  United  State  i 

July-February,  1926-27  and  1927-38 
(3ales  of  500  pounds  gross) 


"by  countries, 


Country  to  v'hich  exported: 


Jy  i  ly-Fe  bruary 


1926-27 


L0H1  AND  SHORT  STAPLE ! 


■jernanv   :2. 


Bales 


United  Kingdom   :2,032 

France   •  857 

Italy   ;  637 

St)ain   i  27s 

Soviet  Russia  in  Europe:  193 

3elgium  ;  196 

Netherlands   :  116 

Sweden  ♦  :  57 

Other  Europe   ;  33 

Total  Europe   :6,  616 

Canada  :  177 

Japan   : 1, 120 

China   ;  168 

British  India  :  140 

Other  countries   :  7 


Total  exports   :8 


Total  imports  a/  .  •  •  .  :  255 

Total  reexports  a/  .  .  :  13 

Net  exports   :7.987 

L INTERS:  ; 

Germany   :  85 

United  Kingdom  :  33 

France  :  14 

Other  Europe   :  14 


Total  Europe   ;  147 

Canada  :  12 

Other  countries   : 


974 
998 
723 
603 
010 
392 
181 
196 

169 


969 


052 
343 
025 
457 
420 


271 


414 

003 
865 

430 
652 
052 
403 


37 


187 
122 


lotal  exports   :  159,846 


Conpilpd  from  official  record: 
a/  Bales  of  478  pounds  net 


1927-28 


Bales 


,635 
949 
740 
498 
233 
200 
155 
105 
40 
70 


4.629 


165 
762 
105 
49 
3 


5,715 


268 
13 
,460 

93 
19 
21 
13 


14  6 


446 
158 
966 
415 
049 
270 
243 
470 
369 
917 


503 


096 
842 
3  93 
053 
678 


1 65 


275 
884 
974 

007 
Oil 
017 

458 


495 


11.390 

73 


157^961 


February 


1927 


Bales 


264 
253 
71 
56 
33 
5 
26 
13 
6 
6 


73i 


15 

149 
54 
62 
1 


1.001 


41 
1 

961 
15 


4 


443 
131 
475 
592 
482 
216 
509 
891 
363 
919 


021 


748 
644 
068 
281 
421 


183 


529 
950 
604 

417 
925 
832 

QOQ 


173 


2.771 
15 


34 . 95° 


1929 


Bale: 


145 

202 
55 
86 
25 

19 
16 
4 

Q 


565 


19 

35 
4 
25 


652 


39 
2 

614 

14 

2 
2 
o 


pp 


199 
141 
913 

262 
963 
0 

030 
871 

166 
744 


369 
691 

819 

365 
735 
860 


329 


959 
231 
601 

288 
331 
839 
115 


075 


1.917 
1 


23^.991 


February,  192; 


Long 
st  ap  le 


Bales 


11,012 
35,401 
5,419 
6,804 
2,049 
0 

1,685 
1,357 

0 

716 


64.443 


2,029 

263 
0 

0 


66,735 


Sh*rt 

st  an  le 


Bales 

134 , 187 
166,740 
50,494 
79,478 
23  ,914 
0 

17,395 
15,514 
4,166 
9.028 


500,915 


17 

35 


662 
556 


4,665 
25,735 
360 


585,594 


of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
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UNITED  STATES  DEPABTliENT  OF  AGRICULTURE 
Bureau  of  Agricultural  Economics 
W  ash  ingt  on 

F.S.  May  TP,  1928 

FOREIGN  NEWS  ON  COTTON 


COTTON  DEMAND  SITUATION  IN  FOREIGN  COUNTRIES 
Continental  Europe  a/ 

March  and  April  developments  in  the  Continental  cotton  textile 
situation  have  not  altered  the  outlook  that  raw  cotton  consumption  over 
most  of  the  Continent  will  continue  on  a  relatively  high  level  during 
the  next  few  months,  according  to  reports  from  Acting  Agricultural  Com- 
missions Steere  at  Berlin  to  the  Foreign  Service  of  the  Bureau  of  Agri- 
cultural Economics.    The  slightly  declining  tendency  of  spinning  and 
weaving  mill  activity,  which  has  been  evident  in  Central  Europe  for 
several  months,  has  continued  through  April,  but  production  is  still  m 
a- high  level  and  now  business  being  booked  is  nearly  sufficient  to  en- 
able maintenance  of  current  production  levels  in  the  majority  of  plant s- 
March  and  early  April  reports  from  France  indicate  improvement  both  in 
sales  and  in  mill  operations,  as  a  result,  apparently,  of  some  real 
picking  up  in  the  domestic  market. 

Textile  trade  reports  indicate  that  the  situation  with  regard  to 
textile  goods  stocks  is  essentially  sound  in  most  European  countries,  as 
a  result  of  more  careful  buying  during  the  past  six  months.    Retail  trade 
continues  steady,  although  weather  conditions  have  been  far  from  ideal  in 
the  past  six  weeks,  and  there  is  a  disposition  to  look  for  a  revival  of 
retail  buying  when  the  spring  sets  in  in  earnest. 

Cox, ton  stocks  at  Continental  ports  are  being  rapidly  reduced  by 
sustained  heavy  mill  operations  and  smaller  shipments,  port  stocks  on  the 
Continent  of  all  kinds  of  cotton  on  Hay  11  amounting  to  897,000  running 
bales  as  compared  with  1,092,000  bales' the  same  date  last  year.     Stocks  of 
American  cotton  at  Continental  ports  were  839,000  compared  with  1,044,000 
bales  on  the  same  date  last  year. 

Germany 

The  outlook  now  seems  somewhat  less  favorable  for  continued  large 
consumption  of  raw  cotton  by  the  German  textile  industry  during  the  next 
few  months.     The  slowly  declining  tendency  evident  for  some  time,  in  b*th 
spinning  and  weaving  activity,  has  continued  through  April,  but  operations 
have  remained  on  a  relatively  high  level.     But  \infilled  orders  have  been 
declining  and  yarn  buyers  seem  to  have  adopted  a  hand-to-mouth  policy. 
Another  unfavorable  factor  is  a  threatened  lockout  of  60,000  textile  work- 
ers in  Silesia. 


a/  3ased  on  written  report  dated  April  23  and  brought  up  to  date  by  cable 
dated  Hay  3. 


C-24 


-  2  - 


Generally  sp eaking, the  volume  of  unfilled  orders  in  both  spinning 
and  weaving  mills  seems  to  have  just  about  held  its  own  during  the  past 
t^'o  months.     Some  improvement  in  nem  bookings  during  the  early  part  of 
•  April,  as  a  result  of  firmer  raw  cotton  markets,  has  been  of  help  in 
maintaining  this  position  and  seems  even  to  have  improved  the  position 
of  some  mills  but  orders  declined  during  the  last  part  of  the  month.  It 
should  be  pointed  out  that  spinning  mills  a  year  ago  at  this  time  were 
booked  up  for  seven  months  ahead  as  compared  with  less  than  three  months 
at  present.     The  outlook  for  nff'  business  seems  fairly  favorable,  i"hen  it 
is  considered  that  textile  wholesalers  have  been  buying  v^ry  carefully  in 
recent  months,  as  a  result  of  which  it  is  said  that  no  unsound  accumula- 
tion of  stocks  exists.    Trade  feeling  seems  to  be  that  a  revival  of  buy- 
ing by  retailers,  which  is  expected  if  spring  weather  conditions  are 
good,  would  be  reflected  immediately  in  improved  demand  all  along  the 
line.    As  it  is,  buying  is  generally  of  a  hand-to-mouth  character,  with 
orders  restricted  largely  to  near  delivery. 

Competition  from  France,  Czechoslovakia  and  Italy  continues  rel- 
atively strong,  but  has  recently  become  less  marked  through  the  failure 
of  German  spinners  to  advance  r>rices  in  correspondence  with  the  rise  in 
raw  material  prices.  Spinners  are  complaining  of  unprofitable  margins, 
but  seem  to  be  endeavoring  to  maintain  production  as  fully  as  possible. 
Recent  reports  of  nrice  concessions  by  spinners  and  weavers  point  to 
some  transactions  at  even  smaller  margins. 

German  spinner  buying  at  Bremen,  though  qtiiet,  is  reported  to 
have  been  satisfactory  throughout  March  and  the  first  half  of  April. 
Buying,  however,  was  dull  after  the  Haster  holidays.    Very  little  busin- 
ess has  been  done  so  far  in  new  crop  months.     Bremen  buying  for  import 
was  comparatively  ouiet  during  this  period,  buyers  being  interested  only 
in  bargain  offers-    Bremen  stocks  continue  to  decline  as  usual  at  this 
time  of  the  season,  and  have  now  reached  a  figure  considerably  below  last 
year.    The  declining  tendency  of  German  imports  of  cotton  yarn  and  fabrics 
continues,  February  imports  of  yarn  being  the  lowest  since  March  last 
year,  and  the  imports  of  fabrics  the  smallest  since  August. 

Czechoslovakia 

^hile  not  much  detailed  information  is  available,  all  indications 
during  March  and  early  April  pointed  to  little  change  in  the  relatively 
satisfactory  situation  in  the  Czechoslovakian  cotton  textile  industry. 
However,  sales  have  recently  become  more  difficult  and  the  volume  of  new 
business  smaller,  complaints  are  heard  of  the  export  business  and  some 
mills  are  reported  to  be  reducing  activity. 
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Spinning  activity  in  February  TOas  at  the  rate  of  109  per  cent 
single  shift  capacity  as  compared  with  110  per  cent  in  the  preceding 
three  months,  and  it  seens  probable  that  operations  during  March  were 
not  much  different . 


CZECHOSLOVAKIA:    Activity  of  fine  cotton  soinning  mills,  by 
months,  August  1926  to  February  1928 


Year  and  Mont.Vi 

[      Basis  of 
[  spindle  hours 

\    Basis  active 
[  spindles 

Activity  of 
|  active  spindles 

-  - 

I        Per  cent 

■         rer  cent 

1926- 

August  

75  30 

:           83 . 10 

September   

fi9  57 

j  76.40 

;  91.10 

October   

79  60 

;          100 . 90 

11  o  v  prVhp  i" 

*    w  V   ~  j  ,  *  i  ±J                 ......  ....... 

»             cm  tun 

J.W  —  -  Ww 

Dpnp  t  i"ho  "k* 

■              .7b.  DU 

«             q'?  /in 

»             or.'iU  < 

>          Tin  ^-O 

1927- 

J  anuary  

:  98.00 

:  87.00 

;  112.60 

February   

:         101  00 

^0  00 

:  112.20 

March   

:  105.00 

:  91.no 

:  115.40 

April  

:  108.00 

:          93.no  ! 

:  116.10 

May  

:  110.00 

!  93.00 

!  118.30 

June  

:  110.00 

:  93.50 

;  117.60 

July  

:         102.80  : 

J           93.00  ; 

110.50 

August   

:         107.20  : 

Q4.20  ; 

113.80 

September   

:          114.90  J 

95.00  : 

121.00 

October   

:         113.50  ; 

95.20  : 

119.50 

November  ,  « 

110.60  : 

95.60  : 

115.70 

December  : 

110.60 

95.60  ! 

115.70 

1928-  ; 

January  

110.00  : 

95.50  i 

115.20 

February  • 

109 . 00  : 

94.90  : 

114.90 

Compiled  by  the  Allegemeine  Deutsche  Text ilverband. 


Austria 

^hile  Austrian  re-oorts  indicate  a  further  reduction  ini  cotton 
mill  activity  during  March  and  Anril,  it  anoears  that  new  business  boohed 
was  about  on  a  level  with  sales  during  February.     Smaller  purchases  by 
German  buyers  were  largely  offset  by  better  business  in  Sastern  Surone. 
Actual  exports  of  yarn  to  Germany  during  February  were  larger  than  in  th<» 
preceding  four  months,  but,  nevertheless,  were  far  from  satisfactory, 
especially  when  compared  with  shipments  during  the  first  eight  months  of 
1927. 


! 
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The  general  tendency  of  yarn  production  in  Austria  has  now  been 
slowly  downward  since  September,  the  index  of  the  Austrian  Institute  for 
Business  Research  for  the  month  of  February  standing  at  80.5  per  cent  of 
full  capacity  as  compared  with  83,3  in  January  and  90.4  in  August,  the 
latter  being  the  high  point  in  1927.    Austrian  consumption  of  raw  cotton 
is  probably  declining  to  a  relatively  greater  extent  than  in  any  other 
Continental  country,  because  of  the  peculiar  sensitiveness  of  Austrian 
mills  to  international  competitive  .conditions.    Production  is  still  high, 
however,  and  the  outlook  not  yet  actually  unfavorable. 


AUSTRIA:     Cotton  spinning  mill  activity 
(Per  cent  of  "Full  Capacity"  g.j 


Month 

1924 

1925 

1926 

1927 

1928 

Per  cent 

Per  cent 

Per  cent  . 

Per  cent 

Per  cent 

January   

70.0 

76.6 

81,4  : 

75.3 

83.3 

February  

70.0 

90.1 

84.6 

78.9 

80.5 

March   

73.6 

75.3 

79.2 

81.5 

April   

71.5 

74.5 

75.4 

85.5 

May  

67.1 

:  70.0 

66.9 

84.5 

Jun  e   

64.1 

75.5 

61.5 

82.2 

July  

66.3 

78.5 

72.1 

87.2 

August   

:  57.3 

:  76.3 

57.0 

90.4 

September   

68,0 

78.9 

60.1 

85.2 

October   

70.0 

82.5 

64.8 

84.7 

November   

69.1 

91.3 

75,9 

82.6  : 

December   

78.2 

66.8 

75.3 

82.4 

Compiled  by  the  Austrian  Institute  for  Business  Research, 
a/  These  indices  are  expressed  in  per  cent  of  so-called  "full  capacity", 
which  probably  means  pre-war  single  shift  capacity.     Inasmuch  as  the  pre-war 
working  day  was  25  per  cent  longer  than  the  present,  25  per  cent  added  to  the 
above  figures  would  about  give  present  activity  in  terms  of  present  single 
shift  capacity. 

France 

March  and  early  April  reports  from  France  indicate  some  real  im- 
provement in  business  in  the  cotton  textile  industry  as  well  as  in  the 
outlook,  states  Mr.  Steere.     Spinning  and  weaving  mills  are  reported  to 
have  had  satisfactory  sales  throughout  March,  and  April  reports  indicate 
that  many  spinning  mills  and  some  weaving  mills  have  increased  the  rate 
of  activity.     The  general  level  of  operations  now  appears  to  be  not  unsat- 
isfactory, on  the  whole,  although  manufacturers  still  complain  about  margins. 
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French  textile  mills  are  making  every  effort  to  maintain  and  in- 
crease production.     An  important  basic  factor  in  the  situation  is  said 
to  be  the  scarcity  of  trained  textile  operatives,  the  introduction  of 
short  time  or  laying  off  of  workers  always  being  attended  by  the  danger, 
that  they  will  go  into  some  other  branch  of  industry.     Skilled  new  work- 
ers are  difficult  to  obtain  as  industrial  unemployment  in  France  is  com- 
paratively small. 

Of  great  importance  for  the  French  cotton  textile  industry  is 
also  a  recent  improving  tendency  of  domestic  demand  for  textiles.  French 
mills  are  normally  able  to  sell' about  \  Lree-fourths  of  their  production 
in  the  domestic  market  and  85  to  90  pe:   cent  in  France  and  her  colonies. 
During  the  past  year  and  a  half  of  dullness  in  the  home  market,  French 
mills  have  had  to  find  a  foreign  outlet  for  a  much  greater  share  of  their 
production  at  -prices  often  not  satisfactory,  especially  in  recent  months. 
With  the  domestic  market  improving,  the  outlook  for  the  French  textile 
industry  becomes  distinctly  more  hopeful. 

It  aly 

Available  information  indicates  no  important  change  during  March 
and  April  in  the  gradually  improving  Italian  textile  situation. 

Holland 


Middle  of  April  reports  from  Holland  indicate  that  the  cotton 
textile  industry  is  continuing  to  operate  at  full  capacity.  Domestic 
market  demand  is  at  present  rather  quiet,  but  the  volume  of  incoming 
business  and  orders  on  hand  are  adequate  to  insure  occupation  for  some 
time  to  come.     Current  margins  are  not  entirely  satisfactory,  but 
spinners  seem  satisfied  to  accept  them  rather  than  to  atteraot  raising 
quotations  under  preseiit  competitive  conditions.     There  is  no  immediate 
prospect  of  short  time  operations,  and  Dutch  mills  have  not  had  to  re- 
sort to  prodacing  for  stock,  as  is  reported  to  be  the  cnse  in  some 
Belgian  mills. 


Hungary 

Hungarian  spinning  and  weaving  mills  remain  very  well  engaged, 
although  sales  during  March  and  early  April  were  quieter.     Some  revival 
has  been  reported,  ho- 'ever,  and  it  is  expected  that  seasonal  improvement 
in  business  will  soon  absorb  some  stocks  of  fabrics  which  accumulated  in 
March.    The  outlook  remains  very  good. 
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Cotton  Textile  Situation  in  Other  Foreign  Ccmntries 
Great  Britain 

The  conference  "between  Lancashire  cotton  employers  and  operatives 
held  on  April  30  again  "broke  down  on  the  question  of  hours  and  wages,  ac- 
cording to  a  cable  received  from  the  American  Agricultural  Commissioner 
in  Iondon.    This  is  the  third  recent  unsuccessful  conference  on  the  re- 
duction of  wages  and  increase  of  hours  proposed  by  the  Lancashire  employ- 
ers.    Operatives  represented  in  the  conference  number  about  500,000.  Ho 
further  meeting  has  "been  arranged.    More  recent  press  reports  state  that 
the  general  committee  of  the  Federation  of  Master  Cotton  Spinners'  Asso- 
ciations in  the  Lancashire  district  have  decided  to  take  a  ballot  of  members 
of  the  associations  on  the  nro-oosal  °f  giving  notice  to  operatives  of  a 
reduction  in  wages- 
Various  schemes  have  been  proposed  recently  for  restoring  the 
British  cotton  industry,  especially  the  American  section,  to  its  former 
activity,  according  to  press  reports.    The  Cotton  Yarn  Association  pro- 
posed at  a  meeting  of  spinners  on  March  27  an  amalgamation  of  the  Amer- 
ican spinners  in  a  holding  company  to  "be  known  and  operated  under  the 
title  of  the  Lancashire  Textile  Corporation,  Limited.    The  scheme  would 
be  similar  to  the  cartel  scheme  and  would  have  for  its  purpose  combined 
buying,  selling,  organized  production  and  central  control.    The  necessary 
financial  reorganization  with  an  exchange  of  company  shares  would  force 
out  the  weak  mills  and  leave  the  control  with  the  larger  and  stronger  mills- 

During  March  there  was  little  change  on  the  whole  in  employment 
in  the  cotton  industry,  according  to  the  Ministry  of  Labor  Gazette.  In 
the  spinning  department  there  was  a  slight  improvement  in  the  section 
spinning  American  cotton.     On  the  other  hand,  there  was  a  decline  in  the 
weaving  department  at  some  centers. 

Demand  for  both  the  cotton  yarn  and  piece  goods  ramained  rather 
dull  up  to  the  middle  of  April,  according  to  trade  reports.     Orders  from 
India  and  China  continued  to  come  in  slowly  with  small  prospects  for  im- 
provement.   The  decision  of  the  Marwari  Chamber  of  Commerce  to  place  an 
embargo  on  light  white  cotton  goods  for  June  and  July,  an  extension  of 
the  restriction  in  force  for  March  to  May  shipments,  was  a  disappoint- 
ment to  the  Manchester  market.     Cabled  advices  from  Trade  Commissioner 
Spofford  at  Calcutta  to  the  Department  of  Commerce  indicated  that  the 
piece  goods  trade  was  slightly  more  active  during  the  latter  part  of 
April  but  that  forward  business  with  Manchester  at  prevailing  rates  was 
difficult . 
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March  exports  of  cotton  yarn  were  nearly  4,000,000  -pounds  less 
than  during  the  same  month  last  year.    Decreases  in  amounts  shipped  to 
Holland,  Germany  and  India  account  for  most  of  the  decline.     Exports  of 
piece  goods  were  3,400,000  yards  above  March  1927  out  5,900,000  yards 
below  March  1926.     The  total  for  India  was  179,000,000  square  yards  com- 
pared with  181,000,000  square  yards  in  March  1927  and  155,000,000  square 
yards  in  1926. 

China 

Chinese  mills  were  employed  at  full  capacity  up  to  the  middle  of 
April  and  yarn  stocks  were  below  normal    according  to  a  cable  from 
Agricultural  Commissioner  llyhus  at  Shanghai.    Deliveries  of  yarn  have 
been  especially  good  during  recent  -past  months  but  the  market  was  re- 
ported to  be  quiet  during  the  middle  of  April.    Prices  were  not  so  favor- 
able to  manufacturers  as  during  March.    There  was  considerable  buying  of 
Indian  cotton  as  supplies  of  Chinese  cotton  were  short  and  prices  rel- 
atively high. 

Increases  are  in  prospect  in  the  valuation  for  duty  purposes  of 
raw  cotton  and  cotton  yarn  imported  Into  China,  states  Mr.  Nyhus-  The 
•proposed  increases  wo\ild  be  relatively  larger  for  raw  cotton  than  for 
yarn  and  would  thus  work  to  the  disadvantage  of  importers  and  spinners 
of  foreign  cotton  and  would  favor  the  importation  of  cotton  yarn.  The 
Chinese  import  duty  of  5  per  cent  is  based  on  fixed  valuations,  many  of 
which  are  greatly  out  of  line  with  the  current  price  level.     A  Re-valuation 
Commission  is  now  at  work  at  Peking  revising  the  valuations-  According 
to  Mr.  llyhus  the  Commission  pro-noses  to  increase  the  valuation  of  raw 
cotton  by  about  112  -per  cent  while  the  new  tentative  valuation  for  yarn 
represents  an  increase  of  only  14  per  cent.  It  is  this  disproportionate 
increase  as  between  raw  cotton  and  yarn,  rather  than  the  actual  increase 
in  raw  cotton  itself,  that  threatens  the  spinning  industry  of  China  and 
With  it  the  importation  of  Indian  and  American  cotton.     The  adoption  of 
revised  valuations  is  complicated  by  the  disturbed  political  conditions 
in  China  but  the  pro-posed  valuations  are  significant  in  view  of  the  fact 
that  the  Re-valuation  Commission  is  functioning  under  international 
arrangements. 
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G-ER11AITY :     Import?  of  cotton  yam  and.  voveu  materials 


>_                Cotton  yarn 

:  Woven 

cotton  materials 

Month 

;  1928 

:  1926 

1927 

1  1928 

1926 

1  1  1927 

1  ODD 

l  Pino 

[  J.,UUU 

:  1,000 

.  1,000 

1,000 

!     T)  oun  d 

!             C\  n  n  H  o 

*  T*\  fXl  TTi  H  O 

*  TJ  UJ-Ki- 

:  pounds 

:  pounds 

:  pounds 

January  

•  5t772 

:      6 , 93 1 

13,252 

:  3,333 

:  1,594 

f  5,959 

February   

!  5,154 

:  8,400 

11,409 

:  2,846 

2,9^3 

:  4,363 

liarch  

.  4,899 

10^384 

!  1,984 

3,671  ! 

Aoril   

4,140  : 

13,488  : 

1,351 

3,995  ! 

&  

!  3,554 

12,509 

:      1,142  , 

4,687  ! 

June  , 

4  ,  638  : 

13 , 294  . 

1 , 142  J 

4,824  J 

July  

3,988  : 

12,328  : 

787  : 

4,694  . 

August   

3,962  J 

14,240  . 

787  : 

4,277  : 

£eot  ember  

4,500  : 

13 , 962  ; 

794  : 

5,355  J 

October  

4,599  : 

13,514  : 

1,380  : 

5,719  : 

November  : 

5,657  : 

12.840  : 

990  : 

5,758  : 

December  ,  ; 

5,617 

12,879  : 

1,063  : 

5,373  : 

Dfficial  Foreign  Trade  Statistics. 


CCTT01J:    Yarn  and  cloth  prices  on  the  Stuttgart  Industrial  and  Commercial 

Exchange 

(Cents  per  pound  for  yarn  and  per  yard  for  cloth) 


1927 

1928 

Item  : 

Oct. 

Nov. 

Nov . 

Dec  „  : 

Dec. 

Jan.  * 

Pel). 

Feb. 

Liar. 

Mar- 

Apr.  . 

Apr. 

19  : 

2 

16  : 

7 

21 

11 

1 

15 

7 

21 

4 

18 

Cents 

Cents 

Cents 

Cent  s 

.Cents 

Cents 

Cent  s 

Cents 

Cent  s 

Cent  s 

Cent  s 

Cent  s 

Cotton  Yam 

2C 

35 

.  34 

:  34 

34 

33 

•  33 

31 

.  32 

32 

32 

.  32 

33 

38 

41 

:  40 

;  40 

39 

.  38 

38 

37 

.  37 

37 

:  38 

.  38 

38 

36 

42 

•  41 

:  41 

:  40 

:  39 

:  39 

:  38 

38 

38 

:  39 

:  39 

39 

42  j 

43 

:  43 

:  42 

.  42 

:  40 

.  40 

39 

.  39 

39 

40 

40 

40 

Cretonnes 

83  cm. 

13 

:  13 

13 

13 

12 

:  12 

12 

12 

:  12 

12 

:  12 

12 

P.enforres 

88  cm. 

12 

12 

!  11 

!  11 

11 

11 

10 

10 

'  10 

11 

11 

11 

Kattune  ) 

Creisec) 

92  cm. 

.  10 
— i  

•  10 

.  10 

10 

9 

9  , 

9 

:  9 

9 

9 

.  9 

9 

I'imoiled  from  xextile  Zeitung. 
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Area  and  production  in  countries  reporting  for  1927-28 ,  rith 

comparisons 


Item  and  Country 


Average 
1909-10 

to 
1913-14 


AREA                          :  1,000 

:  acres 

United  States  :  34,152 

India  :  22,503 


Egypt   

Russia   

Mexico   : 

Chosen    : 

Uganda   : 

Ang lo-Egyntian  Sudan   : 

Bulgaria  : 

Italy  : 

Syria  and  Lebanon  : 

Siam  

Algeria  :a/ 

Yugoslavia   : 

Cyprus   : 

Argent  ina  : 

Union  o*  South  Africa  :b/ 

Total  above  countries   J  

•orld  total  excl.  China 
PRODUCT  I  nil  <y 


1,743 
1,569 

253 
146 
58 


12 

2 


Est. 


62.500 


:  1,000 

:  bales 

United  States   :  13,033 

India  :  3,585 

Sgyot   :  if453 

China  e/   :   

Hussia   

Mexico   


Peru  . 
3?.ise: 


Anglo-Egynt  ian  Sixdan  : 

Tanganyika  :L/h/ 

Bulgaria   : 

Syria  and  Lebanon   : 

Union  of  South  Africa  : i/ 

Siar.  :h / 

Algeria  :a/ 

Cyprus   •  

Total  above  countries   ■ 

_  1st,  rorld  total  incl.  China 


905 
187 
110 
20 
14 


4 

1 

p 


20.900 


1925-26 


1,000 
acr^s 
46,053 
28,491 
1,998 
1,514 
429 
485 
617 
250 
8 
9 
79 
12 
15 
2 
11 
277 
81 


30.411 


85 r 400 
1,000 
bales 
16,104 
5,230 
1,629 
2,114 
737 
202 
200 
125 
110 
18 
2 
13 
26 
4 
6 
3 


26. 


27 . 900 


1926-27 


1927-28 


1,000 
ac  re  s 
<c7,037 
24,676 
1,854 
1,751 
613 
529 
570 
216 
7 
9 
77 
8 

19 

o 

JO 

12 
177 

62 


77.349 


30 . 900 


1,000 
bales 
17 , 977 
4,187 
1,586 
1,584 
755 
360 
247 
145 
130 
20 
2 
8 
9 
4 
9 
4 


27 . 027 


28.000 


1,000 
acres 
40,163 
23,812 
1,574 
1,984 
306 
502 
540 
247 
13 
10 
76 
8 
11 

Ci 

12 
210 

55 


69 . 550 


c/72.500 


5/ 


1,000 
bal^s 
12,950 
4,586 
1,252 
2,000 
983 
156 
250 
135 
126 
14 
4 
11 
14 
4 
4 
2 


22.491 


c/23.600 


Per  cent 
1927-28 

is  of 
192G-27 


Per  cent 

85.3 
96.5 
84.9 
114.6 
49.9 
94.9 
94.7 
114.4 
185.7 
111.1 
98.7 
100.0 
57.9 
100.0 

ioo.o 

118.6 
88.7 


89.5 


89.6 


Per  cent 

72.0 
109.5 

78.9 
126.3 
130.2 

43.3 
101.2 

93.1 

96.9 

70.0 
200.0 
137,5 
155.6 
100.0 

44.4 

50,0 


85. 


84.3 


Jfficial  sources  and  International  Institute  of  Agriculture  except  as  otherwise 
stated. 

5.1  Average  for  3  years,     b/  -ess  than  500  acres,     cf  In  making  ur>  the  world  total, 
Estimates  were  made  for  countries  not  reporting  on  the  basis  of  reports  received 
concerning  conditions  and  prospects  of  the  cotton  crops  of  those  countries. 
1/  Bales  of  478  pounds  net.     e_/  Estimates  of  the  Chinese  Mill  Owners1  Association, 
except  the  estimate  of  1927-23,     .lie:,  is  from  the  Trade  Commissioner  at  Shanghai. 
J  Average  for  4  years.    p_I  From  an  unofficial  source,    h/  Exports-     i/  Less  than 
500  bales.  -/  _/ 
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COTTON,  ^MANUFACTURED:    Exoorts  from  the  United  States,  "by  countries, 

July-March,  1926-2?  and  1927-28 
(Bales  of  500  nounds  gross) 


Country  to  vhich 
exported 


July-March 


MJD  SH03I  STAPLS: 


•ranee 
Italy  • 
Spain  . 


3ekium  

Netherlands  . 

Sweden  

Other  Surone 


Canada 
Japan  . 
China  . 


British  India  . 

Other  countries 
Total  exports 
Total  imports  a./ 


Total  reexports  a/ 


LI1IT3HS 


Dhlted  Kingdom 

France   

5th  r  Euro-ne  . . 


Oanada  

Other  countries 


larch 


5   1926-27  - 

1927-28 

1927 

1923 

Long  ! 
stable 

Short 
staple 

Bales 

• 

3ales 

3ales 

Bales  : 

Bales  : 

Bales 

.?   ^QP    £7 1 

:2, 272, 116' 
:  939,379. 
:  699,100 
:  306,427. 

pc;r.  rap 

224  760 
:  128,248 
!  59,865 
:      87 1 108 

1,123,061 
,  801,618 
'  541,292 
:  260,866 
P47  266 
172  599 
115^619 
:  45,758 
81.544 

229  697 
239,118 
31,657. 
61,497: 
28,417: 
56  760 
31,579 
12,053: 
2 , 642 
4.937 

134,537 
173,902 
60,675 
42,877: 
:  27,817- 
46,996! 
17,356 
10,149. 
5,389 
.  10.628 

17,071  ' 

• 

24,575  1 
11,073  : 
3,012  : 
4,564  : 
<±6,996  : 
1,986  . 
874  : 
;         454  . 
817 

117,466 
149,327 
49 , 602 
39,865 
23,253 
0 

15,370 

9,275 
4,935 
9,811 

:7. 365. 326 

'5.159.606 

748.357 

530.326 

111.422 

4 18 T 904 

:  201,232 
:  1,352,339 
:  198,091 
!  209,629 
:  8.646 

183,084 
:  809,982 
108,379 
71,893 
4T136 

24, 180 
231,991 
30,066 
;  69,172 
1T226 

17,988 , 
47 , 140 
2,986 
22 , 840 
459. 

1  ,4<d  1 

208  : 

0  : 

0 

0 

46,932 
2,985 
22,840 
459 

•  9  per- 

337  ORf) 

1, 104. 992 

621.739 

113.051 

503.638 

•  w     J     JQ  1 

:  '15,564 

•  9  ORP  PAR 

• 

I7)  "1  1  nIS 

15,509 

43  1  67 
2,556 

X  ,  w  O'j:  ,  «J  O  X 

43  340. 

l',625 
6RO  024. 

■  « 

:  116,408' 
:  41,863 
:  17,316 
:  19.314 

105,181 
!  19,261 
t  24,728 
:  16.761 

30,978 
3,211 
3,264 
:  4.910 

12,174 

:  249 
:  3,711 

:  3.303 

!  194.901 

165/931' 

47.363 

19.437 

!  15,881' 
:  128 

13,007 

86 

5,694 
7 

1,617 

8 

:  210,910 

179,024 

51,064 

21,062 

March,  1928. 


-oroiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  3ales  of  478  pounds  net. 
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COTTON  DEMAND  SITUATION  IN  FOREIGN  COUNTRIES 


Continental  Europe  a/ 

The  general  level  of  cotton  textile  mill  operations  in  Continental 
Europe  has  remained  relatively  high  during  April  and  May  and  many  mills  have 
a  satisfactory  amount  of  orders  on  hand,  according  to  reports  received  by 
the  Bureau  of  Agricultural  Economics  from  Acting  Agricultural  Commissioner 
Steere  at  Berlin.     Some  improvement  is  to  be  noted  in  France  and  Italy,  while 
activity  is  slackening  in  Germany,  Czechoslovakia  and  Austria. 

In  spite  of  generally  pessimistic  reports  from  Northern  and  Central 
European  spinners  and  weavers  on  the  current  development  of  sales  and  activ- 
ity prospects,  curtailment  in  the  Continental  cotton  industry  as  a  whole  has 
been  slow.     However,  expectations  of  a  revival  of  buying  for  spring  trade 
entertained  a  month  or  so  ago,  especially  by  German  and  neighboring  manufact- 
urers, have  been  shattered  by  unfavorable  weather  during  much  of  April  and 
May,  which  has  reduced  sales  and  resulted  in  some  curtailment-     Reports  from 
the  textile  trade  continue  to  indicate  a  favorable  situation  with  regard  to 
textile  goods  stocks  in  the  hands  of  wholesalers  and  retailers.     This  applies 
to  northern  and  central  Europe,   as  well  as  France  and  Italy. 

Stocks  of  all  cotton  at  Continental  ports  on  May  25  amounted  to  844,000 
Dales  as  compared  with  1,094,000  on  the  same  date  last  year.  Continental 
takings  of  American  cotton  are  now  running  considerably  below  last  year  at 
this  time,  but  in  recent  weeks  have  been  tending  to  rise.    Takings  from  the 
middle  of  April  to  the  middle  of  May  amounted  to  420,000  bales  as  compared 
with  401,000  in  the  preceding  four-weeks' period,  and  386,000  in  the  four  weeks 
ending  the  middle  of  March.     Last  year,  when  the  price  of  cotton  was  consider- 
ably lower,  the  corresponding  figures  were  524,000,  463,000  and  539,000  bales. 

Germany 

While  the  German  cotton  textile  industry  has  continued  to  operate  on 
a  generally  high  level  during  April  and  May,  there  has  been  a  further  decline 
in  incoming  orders  and  unfilled  orders,  and  some  reduction  in  spinning  and 
Reaving  mill  activity.     It  seems  probable,  in  view  of  the  less  satisfactory 
development  of  orders,  that  curtailment  of  production  will  continue  in  the 
immediate  future,  although  probably  not  at  a  rapid  rate.     Consumption  of  r#" 
cotton  will  probably  remain  relatively  large  for  the  immediate  future. 


Sj  Based  on  written  report  dated  May  17  and  brought  uo  to  date  bv  cable  dated 
May  26. 
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Spinners  find  weavers  at  the  present  time  are  very  pessimistic  as  to  the 
outlook,  a  view  based  to  some  extent  upon  the  failure  of  sales  to  improve  with 
the  coming  of  the  spring  months.    Prolonged  cold,  disagreeable  weather  has 
apparently  had  a  very  unfavorable  effect  upon  textile  sales  generally-  Some 
spring  articles  are  reported  by  the  retail  trade  as  having  practically  no 
sale,  and  the  demand  from  the  agricultural  districts  is  also  much  restricted, 
with  payments  very  slow.    All  of  this  has  been  reflected  in  slow  sales  and 
small  orders  for  weaving  mills,  especially  for  gray  goods,  and  as  a  result, 
reduced  weaver  inquiry  for  yarns.     Manufacturers  of  colored  fabrics,  however, 
are  still  well  occupied,  some  of  them  to  full  capacity.     Spinners  and  weavers 
in  the  Bhineland  are  reported  as  finding  themselves  in  a  much  weaker  position 
than  those  in  other  parts  of  Germany,  some  spinners  in  this  district  being 
reported  already  working  on  stocks/   Spinners'  stocks  of  yams  in  the  Rhine 
district  have  not  yet  become  large,  but  are  said  to  be  rising. 

While  reports  indicate  a  noticeable  quietness  in  the  demand  for  the 
new  season's  goods,  it  continues  to  be  stated  that  stocks  in  the  hands  of  the 
wholesale  and  retail  trade  are  very  moderate.     This  being  the  case,  it  seems 
logical  to  expect  a  fairly  well  sustained  inquiry  by  the  trade  the  next  few 
months.     German    mills  are  still  encountering  foreign  competition  on  the  do- 
mestic market,  ^^ther^is  now  less  complaint  on  this  score,  as  present 
German  prices  compare /witn  quotations  by  foreign  sellers.     Figures  on  yarn 
production  in  the  German  cotton  industry  as  a  whole  are  as  follows: 


C0TT01I  YARN:     German  production  by  months,  1925-26  to  1927-28 


Month 

1925-26 

1926-27 

1927-28 

:  Million  pounds 

:  Million  pounds 

Million  pounds 

August   

:  54.5 

:  41.9 

*           63 .3 

September  

i  59.5 

43.7  : 

1  65.0 

October   

i  61.7 

i  45.9 

61.7 

November   

:  54.9 

:           47 . 6 

65.0 

December   

!            58.2  ; 

52.0 

;  61.7 

January  

49.6 

50.7  : 

)  Average 

February   

;         44.3  : 

49.6  ! 

)  about 

March   

:         4^.1  : 

60.0 

•    )  65 

April   

:         32.0  ; 

54.7 

57.3 

May  

:  29.8 

57.1 

June  

:          33 . 1 

51.6 

July   

36.4  i 

:            60 . 8 

The  decrease  in  yarn  production  in  April  is  attributed  chiefly  to 
holidays  during  that  month. 

German  spinner  buying  at  Bremen  has  been  small  during  most  of  April 

and  the  first  half  of  May,  and  import  buying  by  3remen  dealers  is  also  reported 

restricted,  although  the  latter  have  shown  considerable  readiness  to  take  up 
bargain  shipment  offers. 
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The  declining  tendency  of  Bremen  stocks  has  continued    during  the 
past  month  as  is  usual  at  this  time  of  the  year,  total  stocks  on  May  12. 
amounting  to  458,000  running  "bales  as  compared  with  656,000  on  May  14  last 
year  and  199,000  on  May  15,  1926.     Imports  into  Bremen  between  August  1, 
1927  and  May  12,  1928  have  amounted  to  only  1,790,000  running  bales  as  com- 
pared with  about  2,500,000  for  the  same  period  a  year  previous,  but  inasmuch 
as  Bremen  stocks  have  decreased  by  91,000  bales  during  the  above  mentioned 
period  this  year,  whereas  they  increased  by  528,000  bales  in  the  sane  period 
last  year,  it  is  apparent  that  the  spinning  mills  in  Austria,  Czechoslovakia, 
Poland,  Hungary  and  to  some  extent  Holland,  as  well  as  Germany,  who  buy  their 
cotton  in  the  Bremen  market,  have  continued  to  take  cotton  during  the  past 
nine  and  a  half  months, even  at  the  higher  prices,  nearly  as  rapidly  as  in 
the  same  period  a  year  ago.    The  Bremen  export  figures  show  an  outward  move- 
ment of  1,830,000  running  bales  between  August  1,  1927  and  May  12,  1928,  as 
compared  with  1,970,000  in  the  same  period  a  year  before,  and  1,452,000  bales 
two  years  ago.    The  decrease  in  Bremen  exports,  with  the  current  cotton  season 
more  than  three-quarters  past,  is  only  4j  per  cent  from  last  year's  figures. 
The  German  official  figures  on  raw  cotton  imports  from  August  1,  1927  to 
March  31,  1928  are  1,083,000  bales  of  500  pounds  gross  as  compared  with 
1,163,000  bales  in  the  previous  year,  a  decrease  of  only  7  per  cent. 


GERMANY:     Imports  of  cotton  yam  and  woven  materials 


!               Cotton  vam 

•  Woven  rf?t*""  materials 

Month 

:  1926 

'  1927 

:  1928 

1926 

1927 

•  1928 

:  1,000 
:  pounds 

'  5,772 
5,154 
4,899 
4,140 
3 , 554  ! 
4,638  , 
3 , 988  i 
3 , 962  : 
4,500 
4,599  : 
5,657  ; 
5,617  : 

:  1,000 

:  -pounds 

:  6,931 
!  12,809 
10,384 
'  13,408  ' 
12,509 
13,294 
12,328 
14,240 
13 , 962 
13,514  . 
12,840 
12,879 

:  1,000 

:  pounds 

:  13,252 
!  11,409 
10,657 

1,000 
:  pounds 

1,000 
.  p_ounds 

1,000 
pounds 

January  

February  , 

March   

April   

May  

June   : 

July  : 

August   

September   j 

October   

November  ,  : 

December  ; 

.  3,333 
2,846 
1,984 
1,351 
1,142 
1,142 
787 
787  : 
794 
1,380 

990  ' 
1,063  . 

1,594 
2,943  . 
•  3,671 
3,995 
4,687 
4,824 
4,694 
4,277 
5,355 
5,719 
5,758 
5,373 

•  5,959 
4,363 
4,403 

Compiled  from  official  German  foreign  Trade  Statistics. 


Czechoslovakia 

April  and  May  reports  from  Czechoslovakia  indicate  a  further  decline 
in  new  and  unfilled  orders  in  both  spinning  and  weaving  branches  of  the  cotton 
industry,  but  the  general  level  of  mill  activity  remains  high,  with  curtail- 
ment restricted  as  yet  to  individual  mills.     Spinning  mill  operations  averaged 


.1 


"S. 
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108  per  cent  of  single  shift 


*?hile  some  spinning  mills  are  reported  to  have  orders  for  only  very 
short  periods,  the  majority  are  still  said  to  "be  well  hooked  for  two  to  three 
months  ahead.     Some  weavers  are  reported  working  largely  for  stock  and  to 
have  cufct ailed  activity,  hut  in  other  plants  fall  time  operations  are  still 
being  maintained.    Yarn  prices  are  reported  very  unsatisfactory,  especially 
in  the  section  working  on  American  yarn. 

CZECHOSLOVAKIA:    Activity  of  mills  spinning  fine  cotton,  by  months, 

August  1926  to  March  1928 


Year  and  Month 

*  Basis  spindle 
hours 

:  Basis  active 
spindles 

Activity  of 
"active  spindles 

l      Pe  r  c  ent 

;        Per  cent 

:       Per  cent 

1926 

August   

:  62,60 

:  75.30 

83 . 10 

September   

I  69.57 

:  76.40 

r  91.10 

October   

\  80.30 

:  79.60 

:  100.10 

November   

:  90.40 

36.40 

:  104.50 

■December  

:  96.50 

!  87.40 

!  110.40 

1927 

January   

:  98.00 

:  87.00 

:  112.60 

February  

101.00 

!  90.00 

112.20 

March  : 

105.00  i 

91.00 

115.40 

April   

108.00  J 

93.00  ! 

116.10 

May   : 

110.00  ! 

93.00  ; 

118,30 

June   ; 

110.00  : 

93  .  50  J 

117 . 60 

July  ; 

102.00  l 

93.00 

110.50 

August   ^ 

107.20  ! 

94.2©  i 

113.00 

September  : 

114.90  ! 

95.00  J 

121.00 

October  < 

113 . 50  : 

95.20  : 

119.50 

November   : 

110.60  J 

95.60  J 

115.70 

December   : 

110.60  : 

95.60  : 

115.70 

1928  : 

January   ; 

110.00  : 

95.50  S 

115.20 

February   : 

109.00  \ 

94.90  : 

114.80 

March  : 

108.00  : 

94.40  : 

114.40 

Compiled  by  the  Allgemeine  Deutsche  Text ilverband. 


"X 
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Austria 


Private  April  reports  on  the  Austrian  cotton  textile  situation  state 
that  the  declining  tendency  of  unfilled  orders  and  mill  activity  evidenced 
in  recent  months  has  continued,  although  the  hooking  of  new  "business  during 
April  was  fairly  veil  maintained.     Considering  the  tendency  of  Austrian  sales 
and  the  less  satisfactory  development  of  Austrian  exports,  particularly  to 
Germany,  as  well  as  the  general  tendency  in  the  cotton  industry  in  neighbor- 
ing countries,  it  is  probable  that  a  further  decline  in  Austrian  mill  activity 
will  occur  in  the  immediate  future,  although  the  outlook  is  not  as  distinctly 
unsatisfactory  as  some  reports  have  indicated. 

The  April  report  of  the  Austrian  Spinners'  Association,  while  evidenc- 
ing decided  pessimism  as  to  the  outlook,  indicated  that  the  spinning  industry 
was  then  booked  for  nearly  three  and  a  half  months  ahead,  and  reavers  from 
four  to  six  weeks  in  staple  goods  and  two  to  three  months  in  fancy  and  colored 
goods. 

AUSTRIA:    Cotton  spinning  mill  activity 
(In  per  cent  of  "Full  Capacity"  a/) 


Month  : 

1924  : 

1925 

1926 

1927 

1928 

Per  cent  ; 

Per  cent 

Per  cent 

Per  cent 

Per  cent 

January   

70.0  : 

76.6 

81.4  ; 

75.3 

83.3 

February  

70.0 

80.1 

84.6 

78.9 

80,5 

March   

73.6 

75.3 

79.2 

81.5 

April  

71.5  : 

74.5 

75.4 

85.5 

May  

67.1 

70.0 

66.9 

84.5 

June  

64.1 

75.5 

61.5 

82.2 

July  

86.3  : 

78.5 

72.1 

87.2 

August   

57.3 

76.3 

57.0 

90.4 

September   

68.0 

78.9 

60.1 

85.2 

October   

:  70.0 

82.5 

64.8 

84.7 

November   

69.1 

91.3 

75.9 

82.6 

December   

:  78.2 

66.8 

:  75.3 

82.4 

.^n  Institute  for  Business  Research, 
a/  These  indices  are  expressed  in  per  cent  of  so-called  "full  capacity",  which 
probably  means  pre-war  single  shift  capacity.     Inasmuch  as  the  pre-war  working 
day  "'as  25  per  cent  longer  than  the  present,  25  per  cent  added  to  the  above 
figures  would  about  give  present  activity  in  terms  of  present  single  shift 
capacity. 
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Franc  e 


Heports  on  the  French  cotton  textile  industry  have  continued  encourag- 
ing during  April  and  the  first  half  of  May.     Spinning  mills  in  nearly  all  the 
important  sections  of  the  industry  have  recently  made  satisfactory  sales,  and 
some  of  them  are  reported  hooked  up  solid  for  more  than  three  months  ahead. 
Mill  stocks  of  yarn  are  said  to  he  insignificant.    As  a  result  there  has  been 
some  increase  in  mill  activity.     The  v  eaving  section  of  the  industry  is  in  a 
less  satisfactory  position,  but  improvement  was  also  registered  there  during 
the  past  month. 

Kith  general  economic  conditions  giving  increasing  evidence  of  re- 
vival, and  with  domestic  consumer  demand  for  cotton  goods  improving,  the  out- 
look for  the  French  cotton  textile  industry  is  now  distinctly  more  hopeful 
than  some  time  ago,     French  raw  cotton  requirements  for  the  next  few  months 
will  doubtless  compare  very  favorably  with  last  year's  takings- 
Italy. 

Reports  from  Italy  point  to  the  maintenance  and  probable  further 
slight  improvement  of  sales  and  activity  in  cotton  spinning  plants.     As  the 
April  report  of  the  Italian  Cotton  Spinners'  Association  states  that  the 
general  level  of  spinning  mill  activity  at  the  end  of  March  was  about  90 
per  cent  of  single  shift  capacity  as  compared  with  87.5  per  cent  in  January, 
the  present  situation  is  no^  satisfactory  from  the  standpoint  of  raw  cotton 
consumption.    With  weaving  mill  activity  and  sales  being  well  maintained  and 
even  improving,  the  outlook  now  seems  hopeful,  in  spite  of  the  fact  that 
spinners  and  weavers  report  practically  no  profit  at  present  prices  of  yarns 
and  fabrics.     Spinning  and  weavingjanl  both  managing  to  keep  a  fairly  steady 
margin  of  2  months'  orders  on  the  books. 

Belg ium 

The  April  report  of  the  Belgian  Spinners'  Association  states  that  at 
the  first  of  the  month  cotton  spinning  mills  were  operating  more  or  less  at 
full  capacity,  with  orders  on  hand  covering  three  months  on  the  average. 
Prices  being  obtained  on  orders,  however,  were  not  satisfactory.     The  weaving 
industry  was  also  indicated  to  be  well  occupied  and  also  supplied  with  orders 
for  some  time  ahead.    A  distinct  revival  of  yarn  sales  was  reported  for  the 
first  half  of  May. 

Hungary 

The  Hungarian  textile  industry  is  finding  business  less  satisfactory 
in  recent  weeks,  although  the  outlook  for  the  industry  remains  good.  Spinning 
and  weaving  mills  were  well  occupied  throughout  April  and  into  early  May,  but 
sales  were  generally  slow.    Uncertainty  of  the  market  has  resulted  in  consider- 
able hand-to-mouth  buying  and  prices  arc  also  said  to  be  rather  unsatisfactory 
to  manufacturers  as  a  consequence  of  foreign  competition. 
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Cotton  Textile  Situation  in  Other  Foreign  Countries 

Great  Britain 

An  attempt  "by  the  Federation  of  Master  Cotton  Spinners  to  obtain 
power  to  reduce  wages  in  the  British  cotton  spinning  industry  failed  when 
a  "ballot  was  taken  on  Hay  21,  according  to  a  cable  received  from  the 
American  Agricultural  Commissioner  in  London.    This  ballot  followed  three 
unsuccessful  attempts  of  the  owners  and  operatives  in  the  Lancashire 
spinning  industry  to  reach  an  agreement  on  wages  and  hours-    The  question 
put  to  the  members  in  the  ballot  was:     "Are  you  willing  to  leave  the  ouestion 
of  a  reduction  in  wages  to  be  c   alt  with  by  the  Federation  Committee,  and, 
if  necessary,  to  close  your  mills  to  enforce  the  demand?"    The  General 
Committee  of  the  Federation  had  previously  accepted  a  recommendation  in 
favor  of  seeking  a  reduction.     The  ballot  was  taken  for  both  the  American 
and  Egyptian  sections  and  the  80  per  cent  majority  necessary  under  the 
Federations  rules  was  not  obtained. 

Demand  for  British  cotton  yarn  was  very  weak  up  to  the  middle  ol  May 
and  demand  for  cotton  pioce  goods  was  very  little  better,  according  to 
trade  reports.     The  political  situation  between  Japan  and  China  has  dis- 
turbed trade  conditions  and  demand  for  piece  goods  has  been  diminished. 
Orders  from  India  were  small  and  there  were  no  large  orders  from  any  other 
foreign  markets. 

Exports  of  cotton  yarn  from  Great  Britain  during  April  amounted  to 
13,752,800  pounds  compared  with  17,327,000  pounds  for  April,  1927  and 
14,436,400  pounds  for  April  1926.     The  largest  decreases  are  for  Holland, 
Germany  and  India.    Fiece  goods  exports  were  about  the  same  as  in  April 
1927  and  considerably  larger  than  in  April  1926. 
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C0TT01J:  Area  and  production  in  countries 
  with  comparisons 


reporting  for  1927-28, 


Item  and  Country 


Average 
1909-10 

to 
19]  3-14 


AREA 


United  States 

India  

Egypt   , 

Russia  


1,000 
acres 
34,152 
22,503 
1,743 
1,560 
253 
146 
58 
44 


Mexico  

Chosen   

Uganda  

Anglo -Egyptian  Sudan   

Bulgaria  

Italy   

Syria  and  Lebanon  

Siara  

Algeria  

Yugoslavia  

Cyprus   

Argentina  

Union  of  South  Africa   

Total  above  countries  . . . 

Est,  world  total  excl. China  :    62 , 500  83.400 


12 

2 


1925-26 


1,000 
acres 
46,053 
28,491 
1,998 
1,614 


429 
485 
617 
230 
8 
9 
79 
12 
15 
2 
11 
277 
81 


80.411 


PRODUCTION 


d/ 


United  States  

India   

Egypt   

China  e_/   

Russia  

Mexico   

Peru  

Chosen   

Anglo-Egyptian  Sudan  .  . 

Tanganyika   

Bulgaria  

Syria  and  Lebanon  

Union  of  South  Africa  . 

Si  am  

Algeria   

Cyprus   

Total  above  countries 
Est,  world  total  incl.Ch 


1,000 
bales 
13,033 
3,585 
1,453 


905 
187 
110 
:  20 
:  14 


4 
1 


jLst,.  "una  total  mci.uiina  :     wt3uu  : 
Official  sources  and  International  Institute  of  Agriculture  except  as  otherwise 
stated,     a/  Average  for  3  years,     b/  Less  than  500  acres,     c/  In  making  up  the 
world  total,  estimates  were  made  for  countries  not  reporting  on  the  basis  of 
reports  received  concerning  conditions  and  prospects  of  the  cotton  crops  of 
those  countries,     d/  3ales  of  478  pounds  net.     ef  Estimates  of  the  Chinese  Mill 
Owners'  Association,  except  the  estimate  of  1927-28,  which  is  from  the  Trade 
Commissioner  at  Shanghai,     f/  Average  of  4  years,    g./  Erom  an  unofficial  source, 
h/  Exports,     if  Less  than  500  bales. 


20.900 


1,000 
bales 
16,104 
5,230 
1,629 
2,114 
737 
202 
200 
125 
110 
18 
2 
13 
26 
4 
6 
3 


26.523 


27 . 900 


1926-27 


1,000 
acres 
47,087 
24,676 
1,854 
1,731 
613 
529 
570 
216 
7 
9 
77 
8 
19 
2 
12 
177 
62 


77  .  649 


80.900 


1,000 
bales 
17 , 977 
4,187 
1,586 
1,584 
755 
360 
247 
145 
130 
20 
2 
8 
9 

4 

9 
4 


27  1 027 


28.000 


1927-28 


1,000 
acres 
40,138 
23,812 
1,574 
1,984 
306 
502 
540 
247 
13 
10 
76 
8 
11 
2 
12 
210 
55 


69.500 


c/72.500 


1,000 
bales 
12,955 
4,586 
1,252 
2,000 
983 
156 
250 
135 
126 
14 
4 
11 
14 
4 
4 
2 


22.496 


\jZ< 


600 


Per  cent 
1927-28 

is  of 
1926-27 


Per  cent 

85.2 
96.5 
84.9 
114.6 
49.9 
94.9 
94.7 
114.4 
185.7 
111.1 
98.7 
100.0 
57.9 
100.0 
100.0 
118.6 
88.7 


89.5 


89.6 


Per  cent 

72.1 
109.5 
78.9 
126.3 
130.2 
43.3 
101.2 
93.1 
96.9 
70.0 
200.0 
137.5 
155.6 
100.0 
44.4 
50.0 


83.2 


84.3 
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COTTON,  UNMANUFACTURED:     Exports  from  the  United  States,   oy  coxintries, 

July-April,  1926-27  and  1927-28 
(Bales  of  500  pounds  gross) 


Country  to  which       J  ^^April  ;  April  j  Apj^.1928  _ 

exported               ;     1926-27  :  1927-28     :     1927     :     1928     :  Long     •  Short 

 :  ^  :  r  :  j^.aple   : staple 

LONG-  AND  SHORT  STAPLE:     •      Bales     :  Bales      :    Bdles  :  Bales     :  Bales     :  Bales 

Germany  :  2,578,945:  1,864,317:  186,274  :     94,354:  17,230:  77,104 

United  Kingdom  :  2,441,333:  1,254,766:  169,217:  131,705:  35,500:  96,205 

France   ;      995,23-.;  830,923  :    55,853  :    29,305  :  5,387  :  23,918 

Italy  :      754,279:  594,464:     55,179:     53,171:  4,715:  48,456 

Spain  ;      323,683:  273,923:     17,261:     13,057:  2,643:  10,414 

Soviet  Russia  in  Eur,.:      318,102:  311,597:     62,450:     64,331:  42,847:  21,484 

Belgium   :      252,524:  184,890:    27,764:     12,291:  947:  11,344 

Netherlands  :      137,874:  123,682:      9,626:      8,063:  1,296:  6,767 

Sweden  :        62,849:  48,101:      2,984:      2,342:  165:  2,177 

Other  Europe   j_-  92,347  :  84,193  :      5.240  :      2.651:  210  :  2,441 

Total  Europe  :  7.  957 T 173:  5 , 570 T 856:  591,348:  411.250:  110.940:  300.310 

Canada  :      221,445:  196,984:    20,213:     13,900:  850:  13,050 

Japan  :  1,490,497:  853,214:  138,159:    43,232:  298:  42,934 

China  ;      237,477:  116,325:    39,336:      8,446:  0:  8,446 

British  India  :      257,410:  83,009:    47,781:     11,116:  333:  10,783 

Other  countries                        9,652:  4T458:      1.003:         322:  0 :  522 

Total  exports  jl_aj73 . 654 :  6.825.346:  838.390:  488,266:  112.421:  575,845 

Total  imports  a/              338,390:  330,649:    39,810:     19,034:  : 

Total  reexports  a/  .:        17,307:  16,956:      1,743:      1,446:  : 

Uet  exports   :  9,852,571:  6,511,653:  800,323:  470,678:  : 

LKTEHS:                             :                   .  .                .                .  . 

Gemany   :      137,926:  116,018:    21,518:     10,838:  : 

United  Kingdom  :        47,313:  20,276:      5,450:      1,015:  : 

?rance  :        18,865:  28,508:       1,549:      3,780:  : 

Other  Europe   ;        23„659:  19.657:      4T3^6:      2.395:  :  

Total  Europe  j  227.763:  134,459:    32 f 863:     18.528:  :  

Canada  :        17,596:  14,728:       1,715:  1,721: 

Other  countries  :   139;  95;  60j  llj  :  

Total  exports  :      245,548:  T99,283:    34,638:    20,260:  : 


tonpiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Bales  of  478  pounds  net. 
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UNITED  STATES  DEPARTMENT  OF  AGRICULTURAL 
BUREAU  OP  AGRICULTURAL  ECONOMICS 


WASHINGTON 


FOREIGN  NEVfS  ON  COTTON 


RECEIVED 

*  JUL  9    1928  * 

Jfcly  5,  1928. 


THE  COTTON  DEMAND  SITU  AO1  ION  IN  FOREIGN  COUNTRIES 

Continental  Euro-ne  —  / 

Little  change  in  the  Continental  cotton  textile  situation  as  a  whole 
is  indicated  by  May  and  June  reports  according  to  cabled  and  written  informa- 
tion received  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  Acting  Agricultural  Commissioner  Steere  at  3erlin.    Activity  has  con- 
tinued to  decline  in  both  spinning  and  weaving  establishments  in  Germany  and 
Central  Europe,  but  this  has  been  offset  to  a  certain  extent  by  the  develop- 
ment of  some  confidence  that  it  may  be  possible  before  long  to  stabilize 
production  not  much  below  current  levels.    Reports  from  France  and  Italy 
also  indicate  some  further  slight  improvement  in  the  textile  situation,  and 
the  outlook  in  these  countries  is  now  somewhat  better  than  heretofore. 
Taking  the  Continent  as  a  whole  it  is  probable  that  cotton  consumption  will 
continue  to  decline  during  the  months  immediately  ahead,  but  no'  sharp 
reduction  is  in  prospect.     Demand  for  raw  cotton  promises  to  remain  at 
relatively  good  levels  considering  the  present  price  of  cotton. 

Germany 

Reports  from  German  textile  centers  during  May  and  June  indicate 
some  further  decline  in  cotton  mill  activity  and  a  continued  small  in- 
flow of  new  orders  both  for  spinners  and  weavers.     There  is  also  much  com- 
plaint about  unsatisfactory  prices  for  yarn  and  fabrics.    There  is  little 
doubt  that  mamif actxirers ,  especially  around  Chemnitz  and  in  parts  of  southern 
Germany,  are  now  finding  business  ixnsat isf actory ,  but  it  is  also  apparent 
that  in  spite  of  complaints,  restriction  of  activity  in  the  industry  as  a 
T'hole  has  not  yet  become  marked  and  that  consumpt ion  of  raw  cotton  is  still 
proceeding  at  a  relatively  rapid  rate.     There  is,  in  fact,  some  reliable 
opinion  that  if  economic  conditions  continue  relatively  good  it  should  be 
possible  for  the  cotton  industry  to  stabilize  production  before  long  not 
far  "below  present  levels. 

The  current  volume  of  cotton  mill  production  is  probably  not  far 
from  the  rate  of  consumption  and  in  some  branches  of  the  industry  it 
is  probably  less  than  consumption.     At  the  same  time  reports  have  been 
indicating  that  textile  stocks  are  not  excessive.     As  the  trade 
generally  has  been  holding  back  orders  for  some  time,   it  seems  reasonable 
to  expect  that  a  resumption  of  buying  can  be  anticipated  when  greater 


a/  Based  on  written  report  dated  June  16,  1928,  and  brought  up  to  date  by 
cable  dated  June  29. 
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price  stability  is  reached.     The  German  Institute  for  Business  Research 

has  expressed  the  opinion  that  it  should  be  possible  for  the  textile 
industry  to  avoid  a  really  sharp  restriction  in  production,  although  some 
further  recession  is  probable.    The  development  of  full  time  employment 
in  the  cotton  industry  as  a  whole  (both  spinning  and  weaving)  has  been  as 
follows  in  recent  months: 

Per  cent  of  trade  union 
members  employed 

1927 


1928 


First  quarter 

86.1 

Second  quarter 

95.9 

Third  Quarter 

96.2 

Fourth  quarter 

1 

95.6 

January 

90.6 

February 

89.6 

March 

86.2 

April 

83.2 

German  spinner  buying  at  Bremen  continued  quiet  throughout  Hay  and 
June,  and  Bremen  dealers  are  also  reported  to  have  made  relatively  small 
purchases  for  import  during  this  period. 

Bremen  stocks  of  raw  cotton  have  also  continued  to  decline  during 
the  past  month,  although  at  a  slower  rate.     Total  stocks  on  June  9 
amounted  to  437,000  bales  as  compared  with  673,000  on  June  7,  1927. 
Bremen  imports  from  August  1,  1927  to  June  9,  1928,  reached  a  total  of 
only  1,899,000  bales,  as  compared  with  2,783,000  in  the  same  period  last 
year  but  inasmuch  as  Bremen  stocks  have  decreased  112,000  bales  since 
August  1,  1927,  whereas  they  increased  by  545,000  bales  in  the  sane  period 
last  year,  it  is  apparent  that  the  takings  of  Germany  and  other  Central 
European  countries  through  Bremen  so  far  this  season    have  been  nearly 
as  large  as  a  year  ago.    The  figures  show  an  outward  movement  of  2,011,000 
bales  from  August  1,  1927,  to  June  9  this  year,  as  compared  with  2,137,000 
in  the  corresponding  period  last  year  and  1,536,000  two  years  ago.  The 
takings  of  Germany  alone,  .judging  from  official  figures  on  the  net  imports 
between  August  1  and  April  30  this  season,  have  decreased  about  11  per  cent 
as  compared  with  the  corresponding  months  of  the  previous  season,  amounting 
to  1,195,000  bales  of  500  pounds  compared  with  1,342,000  bales. 
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EMAHY 


Iraports  of  cotton  yarn  and  woven  materials 


Cotton  vara 


Month  ! 

1926 

1927  ] 

1928  ' 

1926  | 

1927 

1928 

l.ooo  : 

l.ooo  ' 

1 , 000  : 

1,000 

1,000 

1,000 

pounds  ! 

pounds  : 

p  ound  s  : 

p  ound  s  ! 

pounds  ! 

pounds 

January  : 

5,772 

6,931 

13,252  : 

3 ,333  ! 

1,594  i 

5,959 

February  

5,154 

12,809  ! 

11,409  : 

2,846 

2 , 943  : 

4,363 

March  : 

4,899 

10,384 

10^657  ; 

1^984  : 

3*671  :« 

4,403 

April  

4,140 

.  13,488 

10,154  : 

1,351  : 

3,995 

3,530 

May  

3,554 

12,509 

1,142  . 

4,687  , 

June  

4,638 

13,294 

1,142  ! 

4 , 824 

July  

3,988  . 

,  12,328  • 

787 

4,694  ; 

August  

3,962 

14,240 

787 

4,277 

September.  . . . 

4,500 

.  13,962 

794 

5,355 

October  

:  4,599 

!  13,514 

:  1,380 

5,719 

November  

5,657 

:  12,840 

:  990 

:  5,758 

December  

!  5,617 

:  12,879 

:  1,063 

5,373 

Woven  cotton  materials 


Compiled  from  official  German  Foreign  Trade  Statistics. 


Czechoslovakia 

May  reports  indicate  a  continuation  of  the  declining  tendency 
of  cotton  spinning  activity  in  Czechoslovakia,  but  it  is  evident  that 
spinning  mills  are  reducing  prod\ict, ion  slowly  and  that  the  general  level 
of  operations  remains  high.      Spinning  mill  activity  in  April  was  still 
at  105  per  cent  of  single  shift  capacity  as  compared  with  108  in  March, 
109  in  February  and  110  in  January.    New  business  is  reported  not  very 
good  in  recent  weeks,  but  the  general  situation  is  still  satisfactory 
on  the  whole.     Exports  have  been  tending  to  increase  since  February 
but  export  sales  declined  during  the  first  half  of  June.    There  is  no 
reason  to  anticipate  a  pronounced  decline  in  domestic  demand  with  internal 
economic  conditions  favorable.     Some  further  decline  in  spinning  mill 
operations  is  probable  in  the  immediate  fixture,  but  the  outlook  is  better 
than  in  Germany  and  is  generally  favorable. 

Weaving  mills  are  less  satisfactorily  occupied  than  spinners,  and 
appear  to  be  curtailing  production  to  a  somewhat  greater  extent,  a  fact 
"hich  may  affect  spinners  later  on,  but  even  here  prospects  are  not  yet 
unfavorable . 
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CZECHOSLOVAKIA:    Activity  of  mills  spinning  fine  cotton,  by  months, 

August,  1926,  to  April,  1928 


Year  and  Month 

Basis  spindle  : 
hours 

3asis  active 
spindles 

Activity  of  active 
spindles 

:      Per  cent  : 

Per  cent  : 

Per  cent 

1926  -  ; 

August  

62.60  J 

75.30  : 

83.10 

September  

69.57  i 

76.40  : 

91.10 

October  ; 

80.30  ; 

79.60  J 

100.10 

November  

90.40  J 

86.40  ! 

104.50 

December. .   

96.50  ! 

87 .40  ! 

110.40 

1927  - 

January  

98.00  : 

87.00  ! 

112.60 

February  

!           101.00  : 

90.00  ! 

112.20 

March  

:           105.00  ! 

91.00 

115.40 

April  

i           108.00  : 

93.00 

116.10 

May  

:           110.00  ! 

93.00  ! 

118.30 

June.  

i           110.00  : 

93.50 

!                117 . 60 

July  

:  102.00 

:  93.00 

110.50 

August  

:           107.20  ! 

:  94.20 

!  113.00 

September  

:  114.90 

i  95.00 

I  121.00 

October  

:  113.50 

;  95.20 

:  119.50 

November.  ...... 

:           110 . 60 

:          95.60  ..: 

:  115.70 

December  

:  110.60 

:  95.60 

:  115.70 

1928  - 

J  anuary  

!  110.00 

!  95.50 

!  115.20 

February  

f  109.00 

:  94.90 

l                 114 . 80 

March  

:  108.00 

:  94.40 

i  114.40 

April  

:  105.00 

:  93.40 

!  112.40 

Compiled  by  the  Allgeneiner  Deutsche  Textilverband. 


Austria 

Austrian  textile  deve lopment s  during  May  can  be  interpreted  as 
at  least  partially  favorable.     Sales  by  the  mills  are  reported  to  have 
been  well  sustained,  thereby  enabling  the  level  of  unfilled  orders  to 
be  maintained.    This  seems  to  have  been  at  least  partially  due  to  the 
buoyancy  of  the  domestic  economic  situation  in  recent  months,  but  also  to 
continued  good  business  with  Balkan  countries.     Sales  and  exports  to 
Germany,  however,  have  not  improved,  and  there  is  not  much  reason  to 
anticipate  any  significant  revival  of  business  in  this  direction  in  the 
immediate  future.     German  demand,  in  fact,  may  fall  off  rather  than 
pick  up. 
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Austrian  spinning  mill  activity  in  April  was  78.4  per  cent  com- 
pared with  30.3  per  cent  in  March  and  80.5  in  February.    Later  figures 
are  not  yet  available  but  it  is  possible  that  a  slight  reduction  in 
activity  has  taken  place.     Generally  speaking,  the  Austrian  outlook  for 
cotton  consumption  is  now  somewhat  more  favorable  than  a  few  months  ago, 
when  it  appeared  that  Austrian  mills  might  be  forced  to  restrict  opera- 
tions considerably. 


AUSTRIA:    Cotton  spinning  mill  activity 
(In  per  cent  of  "Pull  Capacity"  a/) 


Month 

:  1924 

:  1925 

:  1926 

:  1927 

:  1928 

:Per  cent 

:Per  cent 

•Per  cent 

:Per  cent 

:Per  cent 

January   

:  70.0 

:  76.6 

:  81.4 

:  75.3 

:  83.3 

February   

:  70.0 

30.1 

;  84.6 

:  78.9 

:  80.5 

March   

73.6 

.  75.3 

:  79.2 

:  81.5 

:  80.8 

April  

:  71.5 

•     74.5  . 

75.4 

.  85.5 

:  78.4 

May   

•     67 . 1 

:  70.0 

:  66.9 

.  84.5 

June   

64.1 

'    75.5  : 

'  61.5 

:  82.2 

July   

•  86.3 

78.5  . 

72.1 

•     87 . 2  . 

August   

•    57.3  : 

76.3  : 

57.0  : 

.  90.4 

September   

68.0 

78.9  : 

60.1  : 

85.2 

October  

70.0  : 

82.5  : 

64.8  . 

34.7  : 

November   : 

69.1  : 

91.3  : 

75.9  : 

82.6  : 

December    ; 

78.2  : 

66. 8  : 

75.3  : 

82.4  : 

Compiled  by  the  Austrian  Institute  for  Business  Research, 
a/  These  indices  are  expressed  in  percent  of  so-called  "full  capacity", 
which  probably  means  pre-vrar  single  shift  capacity.     Inasmuch  as  the 
pre-war  working  day  was  25  per  cent  longer  than  the  present,  25  per  cent 
added  to  the  above  figures  would  about  give  present  activity  in  terms 
of  present  single  shift  capacity. 

Hungary 

Though  business  was  still  quiet  during  May  and  early  June,  Hungarian 
textile  mills  experienced  some  pick-up  in  sales,  and  retailers  found  trade 
not  unsatisfactory.     Occupation  in  both  spinning  and  weaving  establish- 
ments continued  high  during  the  month,  and  there  was  every  indication  that 
Hungarian  mills  will  remain  on  high  levels  of  activity.    The  tariff  in 
force  gives  the  industry  good  protection. 

Poland 

Commercial  reports  of  early  June  state  that  the  Polish  cotton 
spinning  and  weaving  industries  v>ere  considerably  embarassed  by  heavy 
stocks  resulting  from  the  falling  off  of  domestic  demand  and  increased 
sales  difficulty  in  export  markets.     Textile  operatives  were  threatening 
to  strike  unless  substantial  wage  increases  were  granted.     Mill  owners, 
honever,  nere  said  to  look  upon  such  a  strike  as  a  possible  alleviation 
of  the  situation,  and  are  reported  to  be  refusing  workers '  demand. 
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France  and  Italy 

May  and  early  June  reports  from  the  French  cotton  industry  were 
again  favorable.     V/hile  the  yarn  and  fabrics  market  was  quiet  in  the 
absence  of  new  developments,  sales  of  both  yarns  and  fabrics  were  reported 
to  have  been  large  enough  to  keep  pace  with  the  current  good  levels  of 
production.     Spinners  are  now  assured  of  operations  at  present  levels 
for  fully  three  months  ahead,  and  the  weaving  mills  are  also  quite  well 
supplied  with  orders,  some  of  them  through  September. 

Improvement  in  the  French  textile  situation  is  primarily  due  to 
the  development  of  better  demand  from  the  domestic  market  coincident  with 
the  general  economic  revival  which  now  seems  to  be  setting  in.  French 
mills  are  therefore  exhibiting  less  interest  in  export,  and  the  decline 
in  sales  to  Germany,  as  a  result  of  lower  prices  there,  is  felt  less  than 
it  would  have  been  a  few  months  ago.    The  outlook  for  the  French  cotton 
industry  is  now  fairly  satisfactory,  as  with  the  revival  of  general  business, 
it  is  probable  that  mills  will  be  able  to  hold  the  present  high  level  of 
activity  for  some  time  to  come. 

Detailed  reports  on  Italy  are  lacking,  but  it  is  reported  that 
the  Italian  cotton  industry  has  registered  some  further  improvement  during 
May. 

Belgium 

The  Belgian  cotton  textile  situation  is  reported  to  have  been 
less  favorable  during  May  than  in  April,  according  to  Vice-Consul  Sherman 
at  Ghent.     Demand  for  raw  cotton  was  small  and  there  was  very  little  ex- 
port business  in  yarns-     Some  mills  reduced  from  double  shift  to  single 
shift,  and  weavers  reported  business  to  be  less  favorable.     However,  mills 
are  still  reported  to  be  well  occupied. 

Cotton  textile  situation  in  other  foreign  countries 
Great  Britain 

A  return  to  the  policy  of  organized  short  time  is  again  being 
proposed  for  the  American  section  of  the  3ritish  cotton  spinning  industry, 
according  to  Commercial  Attache  Cooper  at  London.    A  ballot  is  being  taken 
from  the  spinners  on  the  proposal  by  the  Federation  of  Master  Cotton 
Spinners  that  mills  spinning  American  cotton  work  half  time  beginning  in 
July.     A  ninety  per  cent  majority  is  required  to  make  the  recommendation 
enforceable. 

May  exports  of  cotton  yarn  were  14,067,000  pounds  against  22,818,000 
pounds  in  May  1927  and  10,579,000  pounds  in  May  1926.    The  largest  decreases 
"ere  for  Holland,  Germany  and  India.     Exports  of  piece  goods  amounted  to 
288,935,000  square  yards  compared  with  413,615,000  square  yards  in  May  1927 
and  304,214,000  square  yards  in  May  1926.    Decreases  in  amounts  exported 
to  India,  Germany,  Egypt  and  Iraq,  account  for  most  of  the  decline. 
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Some  improvement  was  reported  for  both  the  Liverpool  and  the 
Manchester  raw  cotton  markets  for  the  middle  of  June  and  turnover  for 
spinners  and  manufacturers  was  more  encouraging  according  to  press  reports. 
Some  revival  of  inquiry  from  India  was  reported. 

Rnssia 

Demand  for  cotton  goods  exceeded  the  supply  in  Russia  during 
May,  according  to  "Economic  Life".    The  market  was  strained  by  a  sudden 
demandf^r  summer  goods.     In  some  places  this  demand  was  satisfied  by 
about  five  per  cent,  partly  due  to  faulty  organisation  of  distribution. 
Production  of  cotton  yarn  and  finished  goods  declined  slightly  in  April 
compared  with  March  production  due  to  fewer  working  days  in  April. 


HUSSIA:    Production  of  cotton  yarn  and  cotton  goods,  by 
months,  1927  and  1928 


Year  and  month 

:  Yarn 

:  Semi-finished 
:  goods 

:  Finished  goods 

1927  - 

:  Million  pounds 

:  Million  yards 

:  Million  yards 

J  anuary   

!  47.2 

:  209.9 

February   

:  48.3 

:  213.6 

March   

:          50.5  : 

!  219.8 

April  

:  50.3 

\  215.3 

May  

:  54.0 

!  222.9 

June   

:  50.5 

:  210.1 

July   

36.6 

!  151.4 

August   

}  <l7.6 

:  200.0 

September   

56.7  ; 

241.4  : 

245.8 

October   

:           56.4  : 

235.5 

:  239.2 

November    « 

:            52.2  ; 

217 . 6  ; 

220.4 

December   

5  7. 5  : 

233.7  ! 

242.0 

1928  -  : 

J  anuary    j 

59.3  : 

244.1  : 

246.1 

February    : 

58.9 

243.3  : 

235.1 

March   : 

62.4  : 

259.4  ; 

252.3 

April    : 

55.6  : 

200.3 

ompiled  from  the  Statistical  Review  published  by  the  Central  Statistical 
Bureau  of  U.  S.  S.  R. ,  and  from  the  Economic  Bulletin  of  the  Conjuncture 
In  stitute. 


China 

Yarn  and  cotton  goods  have  been  moving  into  the  interior  of  China 
and  stocks  are  not  large,  due  to  reasonably  good  demand  and  transportation, 
according  to  a  cable  dated  June  23  from  Agricultural  Commissioner  ilyhus 
at  Shanghai.     The  Shanghai  mills  continue  to  operate  at  full  capacity 
and  under  a  favorable  relationship  between  prices  of  yarn  and  raw  cotton. 
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After  the  Tsinan  incident  in  Shantung  Province  the  Japanese  lowered  quota- 
tions on  their  yarns  to  offset  propaganda  for  boycotting  Japanese  goods. 
This  price  cut  resulted  in  a  slowing  up  in  "buying  of  Chinese  yarns  as  there 
v/as  not  a  comparable  reduction  in  Chinese  yam  prices.     The  boycott  was 
only  slightly  effective,  states  Mr.  llyhus,  and  conditions  had  practically 
returned  to  normal.    The  yarn  market  was  reported  as  firm.  Domestic 
cotton  plantings  are  reported  as  having  suffered  from  drought  but  local 
prices  have  not  reflected  any  serious  damage, 

Chinese  demand  for  American  cotton  of  the  new  crop  does  not  appear 
to  be  as  favorable  as  it  was  in  1927,  according  to  Mr.  Nyhus.     The  foreign 
report  made  by  local  Japanese  mills  on  e;p  ort  outlet  for  high  count  yarns, 
is  less  favorable  than  a  year  ago,  and  the  outlet  for  high  count  yarns 
recu  iring  American  cotton  may  be  confined  to  Chinese  markets. 

Japan 

The  outstanding  feature  of  the  cotton  industry  this  year  has  been 
the  narked  contraction  in  raw  cotton  imports,  according  to  a  June  5  report 
from  the  office  of  the  Commercial  Attache  at  Tokyo.    This  was  particularly 
noticeable  in  April,  when  total  imports  fell  to  201,000  bales,  although 
this  month  usually  shows  the  heaviest  imports  of  the  year.    The  following 
brief  comparative  table  illustrates  this  trend: 

Raw  Cotton  Imports  (in  500  lb.  bales) 

January  to  April,  incl. 

1927  192  3 

From  - 

British  India                                      813,932  504,816 

United  States                                      756,544  381,626 

China                                                     72,180  129,548 

Egypt                                                     28,430  19,534 

Others   7.082  3.500 

TOTAL  1,678,168  1,039,024 


Business  conditions  in  the  cotton  yarn  and  textile  industry  continue 
unsatisfactory.     Exports  have  been  unfavorably  affected  by  the  military 
disturbances  in  China  while  domestic  textile  consumption  is  somewhat 
slower.    There  are  even  indications  that  the  existing  restrictions  on 
production  may  be  increased  in  the  near  future. 

India 

The  Bombay  •  cotton  mill  strike  situation  shows  no  change  but  hopeful 
developments  at  the  joint  conference  of  the  employers  and  operatives,  to 
be  convened  shortly,  are  awaited  with  keen  interest,  according  to  trade 
reports  for  the  middle  of  June. 
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COTTON,  UNMANUFACTURED :     Exports  from  the  United  States,  by  countries, 
July-May,  1926-1927  and  1927-1928 
(Bales  of  500  pounds  gross) 


Country  to  Milch 
export   


LONG  AND  SHORT  STAPLE: 

Cermany  

United  Kingdom  

France   

Italy  I 

Soviet  Russia  in 

Europe   t 

Spain  

Belgium  

Netherlands   

Sweden  ' 

Other  Europe  ** 

Total  Europe  .... 

Canada   

Japan   

China  

British  India  

Other  countries  

Total  eyp  orts  .  . . 

Total  imports  A/ 

Total  re-exports  a/ 

Net  exports  . . 
LISTERS 
Germany  ...... 

United  Kingdom  

France   

Other  Europe   

Total  Europe  .... 

Canada  

°ther  countries  .  .  ... 

Total  e;p  orts  .  .  . 


Comp 


July  -  Mav 


May 


Ma\'  1928 


.1926-27  :  1927-28  :  1927 


Bale; 


:  Long 
1928  :stapl 


Bales 


Bales  :  Bales  : Bales 


2,730, 636:2, 001, 578:151, 691: 137, 261;  14,348 
2,542,546:1,366,386:101,213:111,620:16,431 
1,029,155  :     873,391:  33  ,  923  :  42,468  :  7,130 
793,738;     669,800:  39,459:  75,337:  5,317 


405,254: 
352,143: 
270,377; 
143,298: 
65,187; 
101.811; 


379,029:  87,152:  67,432:35,455 

302,242:  28,455:  28,319:  2,911 

197,217;  17,853:  12,327:  1,267 

135,896;  5,423:  12,214:  2,195 

53,776  :  2,33  8  :  5,675:  1,569 

95.668:  9.464:  11.474;   _  581 


8.434.145:6.074,985:476.971:504,127:87.204 


240,965 
1,584,877; 
245,812: 
283,404: 
.11  f  122: 


214,322:  19,520:  17,338;  1,029 

927,018:  94,380:  73,804:  253 

124,402:  8t338:  7,577:  0 

84,414:  25,992;  1,405:  0 

5.446:  1,47?.:  988:  329 


10 , 800 , 3  25 : 7 . 43  0T  585 : 626  T 672 : 605 . 25  9 ; 88 , 8 15 


360,720:    351,354:  22,330:  20,755; 
19,058:      17,195:     1,751:  239: 
10, 458 T 665 :7.Q96T426: 606. 095:584,723: 


145,400: 
49,481: 
23,223  ; 
26.435: 


123,876; 
21,192: 
30,417: 

22.386: 


7,474 


7  „  858 
916: 
1,909 
2.775:  2.730; 


2,169: 
4,358: 


244.539:     197.871:  16.776:  13  T  4 13 
18,517:       16,208:        922:  1,479 
254:  220:  65 :  124 


263,3  10  :    214,299:  17,763:  15,016; 


Short 
stap  le 


Bales 

122,913 
95,189 
35,338 
70,020 

31,977 

25,408 
11,060 
10,019 
4,106 
10.893 


416.923 


16,309 
75,551 
7 , 577 
1,405 

659 


516.424 


Hed  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
1/  3ale5  of  473  pounds  net. 
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FOREIGN  HEWS  ON  COTTON 
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THE  JAPANESE  COTTON  INDUSTRY 


The  cotton  spinning  mills  in  Japan  continue  to  operate  under  an 
agreement  to  curtail  production,  which  agreement  has  been  extended  $o 
December  31,  but  yam  output  under  this  restriction  has  averaged  198,000 
bales  per  month,  or  not  greatly  below  the  monthly  output  of  about  220,000 
bales  of  about  18  months  ago  when  there  was  no  restriction  and  ther market 
"as  active,  according  to  a  cablegram  to  the  Foreign  Service  of  the  Bureau 
of  Agricultural  Economics  from  P.  0.  Nyhus,  American  Agricultural  Com- 
missioner in  the  Orient. 

Financial  conditions  have  improved  but  domestic  buying  of  yarn 
and  piece  goods  continues  on  a  hand-to-mouth  basis.    The  exp  ort  demand 
for  piece  goods  in  China  and  India  is  likewise  poor  and    yarn  e;<ports, 
although  of  minor  significance,  have  been  materially  reduced.     Stocks  of 
piece  goods  are  relatively  large,  but  yarn  stocks  are  not  excessive.  In 
general  both  yarn  and  piece  goods  markets  are  slow  but  in  better  condi- 
tion than  six  months  ago.    The  stocks  of  raw  cotton  in  Japan  at  the  be- 
ginning of  the  nexr  season  (august  1)  will  probably  be  small,  states 
Mr.  Nyhus,  as  merchants  have  not  stocked  up  at  current  prices,  but  have 
awaited  new  crop  developments. 
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THE  COTTON  DEMAND  SITUATION  IN  CONTINENTAL  EUROPE 


Conditions  in  the  Continental  cotton  textile  industry  as  a  whole 
reflect  comparatively  little  recent  change,  although  at  the  end  of  July 
the  tone  was  somewhat  less  favorable,  according  to  reports  a/  received  by 
the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  Acting 
Agricultural  Commissioner  Steere  at  Berlin.    Activity  in  both  German  and 
other  Central  European  spinning  and  weaving  mills  apparently  continues  to 
decline,  as  in  the  past  few  months.    Business  continues  unsatisfactory. 

Manufacturers  in  Germany  assert  that  prices  are  very  unsatisfactory 
as  a  result  of  price  cutting  by  both  domestic  and  foreign  manufacturers. 
Yarn  sales  are  less  and  spindle  activity  continues  to  decline.    Weavers  re- 
port rising  stocks  and  wholesalers  complain  of  poor  payments.     In  Austria 
decline  in  activity  was  reported  for  June  and  business  was  affected  by 
French  and  Italian  competition  and  reduced  sales  to  Germany  and  Hungary. 
In  Italy  further  improvement  in  the  cotton  textile  industry  has  been  report- 
ed, although  recently  prices  have  been  less  remunerative  with  mill  stocks  of 
yarn  increasing.    The  French  industry  has  likewise  made  progress  but  condi- 
tions have  lately  become  less  favorable  with  a  decline  in  sales  and  new 
orders  scarce.     In  Alsace  mills  are  well  occupied  but  some  decline  in  mill 
activity  has  occurred  in  other  parts  of  Northern  France.    A  decline  in  sales 
and  mill  activity  is  reported  from  Switzerland. 

The  outlook  for  raw  cotton  consumption  on  the  Continent  aesa  whole  is 
for  a  declining  mill  consumption  in  the  near  future,  but  no  sharp  restriction 
of  consumption  is  yet  in  prospect.    Demand  will  be  uncertain  OiTfeil  the  crop 
outlook  becomes  more  definite, 

Germany 

Reports  from  the  German  cotton  textile  industry  during  June  and  July 
indicate  that  the  recent  flow  of  new  orders  has  continued  in  relatively  small 
volume.     Some  further  curtailment  in  cotton  mill  activity  seems  probable  be- 
fore long  as  stocks  of  yarns  ha,re  accumulated  to  some  extent  in  spinning 
mills,  and  weavers  also  report  a  similar  development.     In  July  weavers  of 
raw  fabrics,  who  ordinarily  have  orders  into  October  at  that  time  of  the  year, 
were  covered  for  only  six  to  nine  weeks  ahead,  but  weavers  of  colored  and 
rough  fabrics  were  supplied  with  commitments  extending  to  October  on  the 
average.    While  these  reports  indicate  less  favorable  development  in  some 
branches,  it  is,  nevertheless,  apparent  that  production  of  the  industry  as 
a  tfhole  is  declining  but  slowly,  in  spite  of  the  continued  complaints  of 
unsatisfactory  prices  and  orders. 


a/  Report  of  July  20  supplemented  by  cable  of  August  1. 
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The  main  encouraging  factor  in  the  situation  lies  in  the  fact  that 
the  cotton  textile  industry  still  maintains  hope  that  wholesalers  will  be 
in  a  position  to  place  new  orders  "before  long,  inasmuch  as  stocks  in  the 
hands  of  the  trade  are  reported  not  burdensome.    Retailers  are  at  present 
placing  better  orders  for  printed  goods  with  wholesalers,  although  prices 
in  these  lines  are  also  said  to  be  unsatisfactory.    The  manufacturers  com- 
plaint of  inability  to  advance  goods  prices  to  an  extent  commensurate  with 
the  rise  in  raw  cotton  prices  seemingly  extends  also  into  trade  channels. 
This  general  price  situation  is  apparently  due  to  efforts  of  manufacturers 
to  maintain  high  operating  levels  for  the  sake  of  lower  prodici.ng  costs  in 
the  face  of  qxiieter  sales,  which  would  seem  to  confirm  some  faith  in  the 
retail  outlook. 

Foreign  competition  in  yarn  and  fabrics  was  agai"  evident  on  a 
moderate  scale  on  the  German  market  during  June,  with  French  offers  again 
depressing  the  market  for  certain  fabrics  in  the  Rhineland.     German  export 
sales  of  cotton  textiles  are  recently  reported  insignificant,  especially  in 
staple  lines,  as  several  neighboring  countries  with  low  costs  of  production 
are  offering  goods  at  pr.;.es  which  German  manufacturers  either  :annot  or  are 
unwilling  to  meet. 

German  spinner  buying  at  Bremen  in  June  and  early  July  was  reported 
quiet,  although  better  than  during  the  previous  month,  considerable  inter- 
est being  manifested  in  spot  and  near  positions.    Demand  for  new  crop  cotton 
remained  insignificant  and  Bremen  dealers  were  reported  to  have  made  only 
small  import  purchases  during  recent  weeks. 

Exports  of  cotton  from  the  United  States  to  Germany  were  2,160,000 
bales  for  the  period  August  1,  1927  to  July  27,  1928,  as  compared  with 
2,940,000  bales  for  the  corresponding  period  last  season,  and  It715,000 
bales  for  the  corresponding  period  in  1925-26,  according  to  the  "Commercial 
and  Financial  Chronicle."    Stocks  of  all  cotton  at  Bremen  were  379,000  bales 
on  July  22,  and  549,000  and  128,000  for  the  corresponding  dates  in  1927  and 
1926.    German  imports  of  cotton  yarn,  amounted  to  8,823,000  pounds  in  May 
against  12,509,000  for  the  same  month  in  1927,  while  imporys  of  cotton  cloth 
totaled  2,650,000  pounds  in  May  this  year  against  4,687,000  pounds  last  year. 

Czechoslovakia 

June  reports  from  the  Czechoslovak! an  cotton  textile  industry  indicate 
that  some  further  dec  lino  of  spinning  activity  has  taken  place.    Sales  of 
both  yarn  and  fabrics  are  reported,  however,  to  have  been  maintained  at 
about  May  levels  during  the  month  of  June.    Yfaile  spinners  and  weavers  indi- 
cate that  this  volume  of  new  business  was  not  satisfactory,  they  are  maintain- 
ing the  hope  that  with  the  continuation  of  the  favorable  economic  conditions 
in  Czechoslovakia  larger  orders  for  autumn  will  be  placed.  Manufacturers 
appear  optimistic  as  to  the  possibility  of  holding  cotton  mill  production  on 
relatively  high  levels  for  some  months  to  come,  although  some  further  re- 
cession from  the  current  rate  of  activity  seems  probable. 
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Austria 

Reports  on  June  developments  in  the  Austrian  cotton  textile  industry- 
are  again  slightly  favorable  as  a  result  of  spinning  mills  having  booked 
increased  new  business  during  the  month,  a  revival  due  largely  to  improved 
demand  on  the  part  of  the  domestic  market.    The  Austrian  cotton  industry 
also  seems  to  have  some  hope  of  improvement  in  autumn  business,  but  the 
situation  is  somewhat  clouded  by  the  rather  unsatisfactory  conditions  pre- 
vailing in  export  sales,  particularly  to  Germany  and  Hungary,,    Keen  foreign 
competition  from  Prance  and  Icely  is  reported. 

The  latest  available  d?.ta  on  American  spinning  mill  activity,  for 
the  month  of  May,  1928,  indie  are  some  increase  as  compared  with  previous 
years,  activity  amounting  to  72,6  per  cent  as  compared  with  64,5  per  cent 
in  May,  1927  and  66.9  per  cent  in  May,  1926. 


COTTON  YARN;     Imports  into  Germany  from  Austria 


Month 

;  1925 

|  1926 

1927 

:  1928 

:  1.000  oounda 

:  1.000  pounds 

:  1,000  pounds 

:  1.000  pounds 

J anuary  

I  357 

i  664 

;  243 

;  163 

February   

\  553 

!  494 

[  476 

;  260 

March  ,  , 

!  758 

!  331 

t  558 

i  220 

April  

!  800 

t         331  : 

694 

:  203 

May  

!  683 

243 

628 

295 

June   

1,098 

203  : 

456 

July  

1,276  ( 

194  j 

355 

August   

1,349 

139  l 

551 

September  .  . .  . : 

1,451  ! 

165  j 

317 

October   

1,206  ! 

132  : 

245  J 

November  : 

972  ! 

148  i 

240  ; 

December 

511  ; 

159  ! 

223  { 

Official  German  Foreign  Trade  Statistics, 


France 

The  production  of  yarn  and  fabrics  in  France  was  well  maintained 
during  June  but  July  reports  point  to  a  decline  in  sales  by  mills  and  to 
a  scarcity  of  new  orders.    There  was  some  decline  in  the  activity  of  cotton 
mills  in  northern  France  but  Alsace  mills  continued  to  be  well  occupied. 
The  improving  tendency  in  the  general  business  outlook  is  a  favorable  factor 
in  the  cotton  industry  situation. 
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During  the  early  weeks  of  June,  when  domestic!  demand  was  rather 
quiet,  French  exporters  temporarily  indicated  increased  interest  in  ex- 
port "business,  especially  to  Germany,  but  with  the  revival  of  domestic 
inauiry  have  somewhat  relaxed  their  efforts  in  this  direction.    Some  in- 
quiry is  reported  from  North  Africa  and  other  French  colonies,  but  the 
main  business  at  the  present  time  is  with  the  domestic  market. 

Italy 

Information  on  the  situation  in  the  Italian  industry  up  to  the 
middle  of  July  continues  relatively  favorable  and  indicative  of  slowly 
progressing  recovery.    Spinning  mills  are  now  on  a  relatively  high  level  of 
activity,  recently  reaching  a  high  point  for  the  season,  or  something  above 
90  per  cent  activity.     It  is  privately  estimated  that  consumption  of  Amer- 
ican growth  by  Italian  mills  for  the  year  ending  July  31,  1928  will  be 
slightly  larger  than  in  the  previous  year. 

"he  yarn  market  Is  reported  to  have  shown  some  gradual  improvement 
recently,  with  prices  a  little  more  remunerative  than  bsfore(  but  spinning 
margins  continue  unsatisfactory  with  no  immediate  prospect  of  significant 
improvement.  Stocks  of  yarn  are  said  to  be  increasing.  Weavers  indicate 
that  the  movement  of  fabrics  to  consumers  remains  somewhat  slow,  with  the 
test  demand  falling  mainly  to  better  quality  goods  and  mixed  cotton  and 
silk  products. 

While  developments  in  the  domestic  market  in  Italy  are  tending  to 
improve  slowly,  conditions  in  the  export  markets,  the  most  important  of 
which  are  the  Balkans,  Turkey,  Africa  and  South  America,  are  not  entirely 
satisfactory  because  of  keen  foreign  competition.    The  industry,  however, 
exhibits  confidence  that  expoi  c  business  will  improve  with  Italian  manu- 
facturers making  progress  in  adjusting  production  to  foreign  requirements. 

Belgium 

Reports  from  Belgium  continue  to  emphasize  dullness  in  the  develop- 
ment of  new  business  for  both  cotton  spinners  and  weavers,  but  at  the  same 
time  indicate  that  mills  remain  busy  on  extensive  contracts  and  will  con- 
tinue so  occupied  at  least  for  the  near  future.     Increasing  competition  and 
less  satisfactory  margins  for  export  sales  are  reported,  but  it  appears, 
nevertheless,  that  consumption  of  raw  cotton  will  remain  relatively  large 
in  the  months  immediately  ahead. 

Hungary 

Hungary  reports  a  good  increase  in  cotton  yam  business  as  well  as 
cotton  yarn  fabrics  around  the  close  of  June,  an  improvement  due  to  a  con- 
siderable extent  to  firmness  in  raw  cotton.    Activity  in  both  spinning  and 
weaving  branches  of  the  Hungarian  textile  industry  remains  high,  and  there 
is  every  reason  to  believe  that  the  rate  of  activity  will  be  maintained  for 
some  time. 
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COTTON  DEMAND  SITUATION  IN  FOREIGN  COUNTRIES 
Con tin er.tal  Europe 


The  situation  in  the  cotton  textile  industry  on  the  European 
continent  during  the  second  half  of  July  and  the  first  half  of  August 
was  generally  less  favorable  than  the  preceding  month,  mill  activity 
and  sales  showing  a  continued  decline,  according  to  a  cablegram  to  the 
Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  Acting 
Agricultural  Commissioner  Steere.    The  exoected  autumn  improvement  has 
not  yet  materialized  and  wholesale  and  retail  trade  are  slow.  Some 
seasonal  improvement,  however,  may  be  expected. 

In  Germany  activity  in  the  spinning  and  weaving  mills  has  been 
further  curtailed.     Spinners'  sales  have  been  unsatisfactory,  The 
weaving  industry  has  been  depressed  in  the  Rhine  section  but  is  more 
satisfactory  in  South  Germany.     The  sales  of  color  fabrics  have  been 
poor  vat  unprinted  cloths  have  sold  better.     Mill  stocks  of  yarn  and 
piecp  goods  have  further  increased,  price  cutting  has  been  reported, 
and  imports  of  yarn  and  piece  goods  have  declined.    German  wholesalers 
have  adopted  a  waiting  attitude  due  partly  to  the  poor  spring  retail 
business  as  a  result  of  unseasonable  weather.     Sales  of  raw  cotton  at 
Bi4 email  to  spinners  have  been  rather  active  this  month,  however,  and 
import  buying  of  cotton  has  been  moderately  large.     Mill  sales  in 
Czechoslovakia  and  Austria  have  further  declined. 


In  France  domestic  sales  of  yarn  have  been  rather  small  and 
exports  unsatisfactory  but  cloth  sales  have  improved.     Stocks  of  yarn 
at  mills  have  been  rising  and  activity  declining.     The  industry  in 
Belgivm  and  Italy  has  also  experienced  some  recession.     In  Hungary  ■ 
sales  of  piece  goods  have  been  well  maintained  out  yarn  sales  declined 
and  spinning  activity  was  somewhat  reduced. 


Uni ted  Kingdom 

A  decline  in  the  activity  of  the  British  cotton  textile  industry 
is  indicated  for  the  six  months  ending  July  Jl,  as  compared  with  the 
same  period  a  year  ago.    The  number  of  insured  work  people  unemployed 
from  February  to  June  this  year  was  greater  than  for  the  corresponding 
months  in  1927,  according  to  the  Ministry  of  Labor  returns-     The  total 
wages  paid  to  all  ">ork  people  in  the  cotton  industry  in  June  was  5*D 
per  cent  below  that  of  June,  1927*     Exports  of  piece  goods  from  the 
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United  Kingdom  for  the  seven  months  ending  July  31  were  2, 271,121 
square  yards,  or  6  per  cent  below  the  corresponding  period  last  year, 
and  exports  of  yarns  declined  18  per  cent. 

Somewhat  more  favorable  are  the  exports  for  July,  and  the 
situation  with  regard  to  raw  cotton  stocks  at  British  ports.  Exports 
of  piece  goods  in  July  were  above  those  of  July,  1927 »    Stocks  of 
American  cotton  at  Liverpool  and  Manchester  on  August  17  were  moder- 
ately low,  according  to  the  Commercial  and  Financial  Chronicle,  total- 
ing UUR.OOO  bales  against  900,000  and  U96.000  bales  on  corresponding 
dates  in  1927  and  1926,    Exports  of  lint  cotton  to  the  United  Kingdom 
for  the  six  months  ending  July  31,  1928  were  7Uo,000  bales  against 
880,000  for  the  same  period  in  1927 . 


EXPORTS  OF  AMERICAN  COTTON 

Exports  of  cotton  from  the  United  States  for  the  1927-28  season 
declined  3,UU2,000  bales  from  those  of  the  previous  season.     Such  a 
decline  was  to  be  expected  in  view  f)f  the  large  stocks  held  abroad  at 
the  beginning  of  the  year  and  the  higher  prices.     The  largest  decrease 
to  any  one  country  was  to  the  United  Kingdom  where  the  industry  is 
experiencing  a  severe  depression.     As  in  the  previous  year,  more  cotton 
is  shown  as  exported  to  Germane  than  to  any  other  country.     This  was 
due  in  part  to* the  fact  that  central  European  countries  import  cotton 
through  Germany,  but  also  to  the  fact  that  German  consumption  remained 
high  during  much  of  the  year.    France,  Italy,  Spain,  the  Netherlands, 
and  Sweden,  although  importing  less  cotton  for  this  year  than  for  the 
previous  one,  imported  more  during  July,  1928  than  during  July,  1927- 
Exoorts  to  the  Orient  were  more  than  a  million  bales  under  those  for 
the  previous  year,  showing  the  effect  of  the  relatively  higher  price 
•f  American  to  Indian  cotton  during  1927-28  in  restricting  the  sub- 
stitution of  the  former  for  the  latter  and  the  effect  of  mill  curtail- 
ment, particularly  in  Japan. 

Although  our  total  exports  fell  off  over  3.U  million  ^es' 

it  should  be  remembered  that  this  leaves  foreign  countries  with  smaller 

stocks  of  American  cotton  on  Aug.  K    1928  than  they  had  on  August  1, 
1927. 
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COTTON,  UNMANUFACTURED:    Exports  from  the  United  States,  by  countries, 

year  ended  July  31,  1927  and  1928 
  (Bales  of  500  pounds  ^ross)  


Country  to  which 
exported 
WG^TITTHO^T"TT^?LE; 


_Year__ended  July  31 


1927 


Bales 


Germany   «  2,825,502 

United  Kingdom  ;  2,602,300 

?fa?ce  :  l»O56s.570 

*taiy   :  815,879 

Soviet  Russia  in  : 

Europe   ;  522,023 

Spain   :  361,268 

Belgium   :  284,800 

Netherlands   i  149,403 

Sweden   •  67,091 

Other  Europe   j  110. 528 


Total  Europe   ;  8,795.375 

Canada   

Japan   

China   


 :  2oS,oU3 

 1  1.653,733 

 *  27^,003 

British  India   j  297,565 

Other  countries    _12 ,  766 

Total  exports  :  11, 299, 485 

Total  imports  a/.,.j  4l9,44o 

Total  reexports  a/  :  19,722 

Net  exports   rlO, 899,767 

LINTERS ;  . 

Germany   ;  lbl,71S 

United  Kingdom  •  50,193 

France   ;  27,439 

Other  Europe   ;  27.971 


Total  Europe   :  267,321 

Canada   •  ig^Uo 

Other  countries   :  257 


1928 


Bales 

2, 069, 464 

1,^50,271 
912,900 
715,31^ 

UU 3,009 
325,221 
208,535 

lUs,800 
57,1^7 

 99,833 


6,43o,4q4 


227,780 
1,000,417 
123,119 

70,88U 

 4x529. 


7.357,283 


353,356 
18,U35 

7,522,362 

124,430 
21,5U6 

35,143 
22^25 


2c4,o49 


17,932 
510 


222,491 


July 


1927 


Bales 

62,781 
36,382 
21,489 
33,160 

S2,l42 
ll,0Ug 
12,256 
3,350 
1,153 


267, 4l8 


17,130 
60, 024 

19,593 
13,742 

_U5J1 


37^,488 


32,581 
408 
3U7,315 

14,372 
1,044 

2,691 
1,203 


19,310 


826 
1 


20,1?7 


1928 


Bales 

41,756 

44,966 

30,337 
40, 739 

76,753 
15,732 
7,376 
8,240 
2,283 

—L231 


270,919 


15,797 
53,237 
6,971 

0 

2X0 


347, iq4 


19,324 
1,095 
328,965 

7,225 
876 

2,207 

826 


11,134 


7k7 

232 


12,113 


July,  1928 


Long 
staple 
Bales 


5,900 
11,628 
3.28 

2,4c 

4o,442 
1,081 

209 

242 
264 

288 


.6U4l 


2,9b3 
532 
2l4 
0 
0 


69,452 


Short 
staple 


. Bales 

35,556 

33,338 
27,052 
38,335 

36,311 
14,651 

7,167 

7,998 
2,019 
2,449 


205.176 


12,834 
52,705 
6,757 

0 

270 


 Total  exports  .  .-JLJ_.j  237,  018: 

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce. 
3/  Bales  of  478  pounds  net. 
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EGYPTIAN  COTTOi:  SITUATION 

The  official  estimate  of  cotton  acreage  in  Egypt,  according  to 
various  sources,  is  1,205,000  acres,  as  compared  with  lt57^»000  for  the 
1927-23  season.     This  increase  is  unexpected  in  view  of  the  Egyptian 
legislation  to  limit  the  cultivation  to  one-^third  of  the  arable  area. 
The  Manchester  Guardian  states  that  the  difference  may  he  more  apoarent 
than  real  and  may  be  due  to  a  revised  system  of  estimating  as  well  as 
to  some  increased  planting  in  southern  sections  of  Upper  Egypt  where 
the  lands  devoted  to  cotton  have  never  amounted  to  one-third  of  the 
total  cultivable  area. 


The  condition  in  July  has  some  relationship  to  the  final  yield 
per  acre.     The  July  condition  this  year  is  reported  at  100  per  cent  of 
the  past  ten  years,  as  compared  with  100  for  July  last  year  when  the 
yield  was  330  pounds  lint  per  acre,  and  101  in  July,  1926,  when  the 
final  yield  was  H09  pounds.     The  table  below  gives  the  data  back  to 
1920-21. 


Season 


1920-  21 

1921-  22 

1922-  23 

1923-  2U 
192U-25 

1925-  26 

1926-  27 

1927-  23 
1922-29 


COTTON:     Area,  production  and  yield  in  Egypt 

Condition  b/ 


Area 


1,000 
acres 

1.897 
1,339 
1,869 
1,720 
1,256 
1,992 
1.85U 

1.571* 
1,205 


/ 


Production 


1,000 
bales  aj 

1,251 
902 
1,391 
1,353 
1,507 
1,650 

1,586 
1,252 


Yield  per 
acre 


Pounds 

315-2 
322.0 
355.2 

363.3 
320.1 

39^7 
U08.9 
320.2 


May 


June 


9U  ! 

92  i 

89 

93 

:      98  1 

;  96 

87 

:  88 

:  87 

97 

100 

i  97 

97 

:  97 

92 

96 

:  97' 

:  101 

101 

:  101 

:  100 

100 

:  99 

:  100 

July 


Monthly  Agricultural  Statistics  of  Egypt  and  International  Crop  Report  of 
the  International  Institute  of  Agriculture. 

aj  Bales  of  U78  pounds  net.    b/  As  oer  cent  of  the  average  for  the  past 
ten  years,     cj  Preliminary. 

The  acreage  planted  to  Uppers  this  season  is  in  line  with  the  trend 
for  the  past  nine  years,  an  increasing  area  being  cultivated  in  Uppers 
with  Sakel  acreage  on  the  decline. 
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COTTON:    Area  in  Egypt,  by  varieties 


Season 


Sakellaridis 


1,000  acres 


1920-21   : 

1,319 

381 

1921-22   

:  1,03^ 

:  271 

1922-23   

:  l,Uio 

!  UlS 

I923-2U   

:  1,303 

:  U28 

192H-25   

5  90S 

;  8lU 

1925-26   

!  1,173 

i  68H 

1926-27   

:  l,02o 
:  826 

:  692 

1927-28   

t  1^1 

1928-29   

i  830 

i  798 

Achmouni  and 

Zagora 
 (Uppers )  


1,000  acres 


Other 
varieties 


1.000  acres 

197 
3^ 
Ui 

U9 
136 
1U1 
1U2 
1 

177 


Total 


1,000  acres 


X,«97 
1,339 
1,869 
1,780 
1,856 
1,998 
l,85U 

1,57*+ 
1,805 


"Cotton  Growing  Countries"  by  the  International  Institute  of  Agriculture, 
except  192  ,'-28  and  1928-29  which  are  from  trade  reports  quoting  the 
Egyptian  Department  of  Agriculture. 


Stocks  of  Egyptian  cotton  in  foreign  mills  are  not  yet  available! 
In  the  United  States  the  stocks  of  Egyptian  cotton  in  consuming  estab- 
lishments and  at  public  storage  f»n  July  31  were  lower  than  in  the  past 
three  years,  totaling  65,319  bales  as  compared  with  72,169  and  92,713 
on  July  31,  1927  and  1926.    The  world's  visible  supply  of  Egyptian  cotton 
on  August  9  v/as  considerably  below  that  of  a  year  ago,  as  indicated  in 
the  following  table* 

EGYPTIAN  COTTON:     World's  visible  supoly 
(1,000  bales  of  U/S-lbs.  equivalent) 


Location  :  August  11,  1927        5     August  9,  1928 


Alexandria   :  U62,866  :  312,239 

England   :  92, 573  •  80,021 

America   :  15,691  !  20,397 

Continent   :  lU,121  :  10,983 

Aflo&t   i  39,226  !  kk.llB 

Total   :  62U.U77  :  U6S.358 


Maison  G.  D-  Sarris,  Cotton  Report  of  August  9,  1923 , 

The  table  on  the  following  page  shows  that  the  premium  of  Egyptian 
Uppers  over  American  Upland  l-l/S"  this  year  has  been  somewhat  higher  than 
last  year.    This  premium  reached  a  peak  in  March  and  April  but  since  May 
it  has  narrowed.     During  the  period  of  rising  prices  in  1927  the  premium 
widened  materially.    Essentially  the  same  relationship  exists  between  the 
prices  of  Egyptian  Uppers  and  middling  7/8"  cotton  prices. 


C-29 
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;OTTON:    Prices  and  premiums  of  American  and  Egyptian  (per  pound) 


Date 


1925 

October  30 

November  2f 

December  31 
1926 

January  29 

February  2o 

March  26 

April  30 

May  28  . . 

June  25  « 

July  30  . 

August  27 

September  2U 

October  29  , 

November  26 

December  2k 
1927 

January  2S  . 

February  28 

March  26 

April  29 

May  27  .. 

June  2k  . 

July  2Q  . 

August  27 

September  30 

October  31  ., 

November  25  . 

December  30  • 
1928 

January  27  . 

February  2k  , 

March  30 

April  27 

May  25  .  . 

June  29  , 

July  27  . 

August  2k 


Price  Egyp- 
tian Uppers 

F.Gr*3T. 
New  England 
mills 


Price  American 
middling  upland 
at 
Memphis 


Cents 

32,25 
30.75 
27.75 

27.25 
26.00 

23.75 

25.50 
25.OO 
2U.10 
2U.00 
25.25 
2U.50 
19.75 

19.37 
IS. 37 

13.87 

21.37 
20.62 
22.50 
26.00 

26.75 
30.50 
31.12 

30.13 
31.38 
30.25 
30.25 

27.50 
2S.75 

30.25 

32.00 
31.00 

31.13 
29.33 
27.25 


Cents 

1900 
20.50 
19.25 

20.00 
19.25 
13.00 
18.00 

17.75 
17.25 
18. 25 
18. 25 
lU.50 
12,25 
12.50 
12.00 

12,75 

13.50 
13.50 
lU.50 
15.50 
15.75 
17.75 
21.00 
20.60 

19.95 
19.25 

19O0 

17.55 
18. 05 
IS. 65 
20.50 

19.85 
22.25 
20. U5 
18. U5 


I-I/8 1 


Cents 

25,00 
25.00 
25.OO 

25.OO 
23.OO 
23.OO 
22,00 
22.00 
20.00 
20.25 
20.  CO 
18.00 
lU.50 
lU.50 

1U.00 

15.25 
15.50 
15.56 
16,50 
19,00 

19.25 
21.25 

2U.00 
2U.10 

23^5 
22.75 
22.30 

20.05 

20.55 
20.65 
22.50 
21.85 
2U.25 
22. U5 
20. U5 


Premium  of 
Egyptian 
Uppers  at 
Hew  England 
mills  7/8" 
Memphis  'at  Memphis . 


Premium 
1-1/8'' 
over  7/ ^ 
at 


Points 

550 
U50 

575 

500 

375 

500 
Uoo 
U25 

275 

200 

175 

350 
225 
200 

200 

250 
200 
200 
200 
350 
350 
35C 
300 
350 
350 
350 
300 

250 
250 
200 
200 
200 
200 
200 
200 


Premium  of 
Egyptian  Uppers 
at 

New  England  mills 
over  1-1/8"  at 

Memphis  


Points 
1275 

1025 
850 

725 
675 

575 
750 

725 

685 

575 

700 
1000 
750 
687 

637 

612 

787 
712 

800 
1050 
1100 

1275 

1012 

953 
11U3 

1100 
1095 

995 
1070 
1160 
1150 
1115 

838 

893 
8S0 


Points 
725 

575 
275 

225 
300 

75 
350 
300 
UlO 
375 
525 
650 

535 
US7 

^37 

362 
587 

512 
600 
700 
750 
925 
712 
603 

793 
750 

795 

7U5 
820 
960 
950 

915 

633 

693 
680 


Compiled  by  the  Division  of  Cotton  Marketing,  Bureau  of  Agricultural  Economics. 
Note:    The  cost  of  delivering  cotton  to  New  England  mills  from  Memphis  is 
approximately  1.3  cents  per  pound. 
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WORLD  COTTON  CONSUMPTION  AND  MILL  STOCKS 


World  mill  consumption  of  American  cotton  for  the  six  months  end- 
ing July  31,  1928  was  7,181,000  bales  as  compared  with  8,357,000  bales 
for  the  corresponding  period  last  year,  according  to  a  cablegram  to  the 
Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  the  Inter- 
national Federation  of  Master  Cotton  Skinners'  and  Manufacturers'  Asso- 
ciations.   Mill  stocks  of  American  cotton  on  July  31  were  2,112,000 
bales  as  compared  with  3,056,000  on  July  31,  1927. 

The  decrease  in  consumption  the  past  season  of  American,  Indian, 
and  Egyptian  cotton  from  the  previous  season  was  partly  offset  by  an 
increase  in  consumption  of  other  growth*  so  that  the  world's  total  con- 
sumption was  25,5Uo,000  bales  or  only  601,000  bales  less  than  the  pre- 
vious season.    World  mill  stocks  of  all  cotton  on  July  31  were  U, 787,000 
bales  as  compared  with  5,^07,000  on  July  31,  1927,  and  U, 1+98,  000  on  July 
31,  1926.    Mill  stocks  of  Indian  cotton  at  the  beginning  of  this  season 
(1928-29)  were  higher  than  a  year  ago,  but  American  and  Egyptian  declined, 
the  decline  in  American  being  9UU,000  bales  or  31  per  cent. 

COTTON:    World  mill  consumption  and  mill  stocks 
 (Lint  cotton  in  running  bales)  ,  


Mill  Consumption 


Period 

American 

:  Indian 

:  Egyptian 

:  Others 

:  Total 

Half-year  ending: 
July  31-  : 

Year  ending:  < 
July  31- 

1926   : 

1927   : 

1,000  bales 

: 1,000  bales 

•1,000  bales 

: 1,000  bales 

1,000  bales 

3,357 
7,181  : 

13,730 
15,780 
15.U07  - 

2,37s  • 
2,220 

5,572  ' 
5,196 
^,523  ' 

:  506 
:  U67 

:  921 

s       993  : 

t         956  ! 

2,171  ! 

t  2,685 

:  U,U53 

!  M72 
M5I+ 

j  13,Ul2 
!  12,553 

!  2U.6S1 
■  2b,lUl 
:  25,51+0 

] 

liill  Stocks 

1927  .... 

!       1,969  ! 

:     3,056  ! 
2,112  : 

1,589 
1,515 
1,728 

:       201  t 
:       210  : 
170  : 

739  ! 

626  ! 

777  s 

l+,l+98 
5,^07 
^,787 

Source:  Reports  of  International  Federation  of  Master  Cotton  Spinners'  and 
Ifcnuf actur.ers '  Associations,  Manchester,  England. 
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FOREIGN  NEWS  ON  COTTON 


October  H,  1928 


COTTON  DEMAND  SITUATION  IN  FOREIGN  C QUERIES 


Continental  Europe  a/ 

Activity  in  both  spinning  and  weaving  branches  of  the  cotton  in- 
dustry has  experienced  some  further  decline  during  August  and  September 
over  most  of  the  continent,  according  to  reports  received  by  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics  from  Agricultural  Com- 
missioner Steere  at  Berlin.    Nevertheless,  there  are  indications  that  the 
low  point  in  operations  as  a  whole  will  soon  be  reached.    There  has  been 
some  recent  seasonal  improvement  in  incoming  orders  for  both  spinning  and 
weaving  mills  everywhere,  and  manufacturers  are  now  generally  more  opti- 
mistic as  to  the  future,  in  spite  of  the  fact  that  current  margins  are 
very  unsatisfactory,  operations  still  declining  and  the  wholesale  trade 
still  reluctant  t o  make  important  commitments. 

The  basic  reason  for  anticipating  the  development  of  a  better  tone 
and  more  stability  of  output  before  long  is  that  mill  production,  at  least 
in  the  countries  which  were  operating  at  a  high  level  in  1927,  has  now 
been  reduced  to  a  point  probably  below  the  normal  rate  of  goods  consumption. 
This  is  pointed  to  by  reports  on  mill  activity  and  by  the  decreasing  tend- 
ency in  mill  and  trade  stocks  of  products  in  recent  weeks.    Seasonal  im- 
provement in  wholesale  and  retail  demand    can  also  be  expected,  although 
not  to  the  degree  experienced  a  year  and  two  years  ago,  as  the  trade  seems 
to  be  moderately  well  supplied  for  general  requirements  and  not  inclined 
to  stock  up.    Firmness  in  goods  pricos  as  a  result  of  the  working  down  of 
stocks  and  the  development  of  more  stability  in  raw  material  prices  may 
be  expected,  however,  to  stimulate  trade  commitments  in  the  not  distant 
future. 

General  business  over  most  of  the  Continent  is  just  about  holding 
to  current  levels  or  tending  slightly  downward.    This  year's  continental 
harvest  promises  no  increase  over  last  year  in  rural  purchasing  power,  as 
the  larger  yields  of  grain  are  fully  offset  by  lower  prices,  and  as  numer- 
ous secondary  and  late  crops  are  turning  out  rather  Hisatiafactorily .  Even 
where  returns  from  certain  crops  will  increase,  there  are  generally  off- 
setting factors  permitting  no  material  increase  over  last  year's  total 
returns.    General  European  ]jurchasing  ];ower,  therefore,  promises  no  great 

a/  Report  of  Septeiber  20,  supplemented  by  cable  of  October  2. 
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improvement  in  the  immediate  future.     In  the  textile  industry  conditions 
are  also  extremely  competitive,  in  the  woolen  and  linen  "branches  as  v7ell 
as  in  cotton.    The  continued  heavy  production  of  both  spinning  and  weav- 
ing mills  in  Central  and  Northern  Europe  during  the  first  half  of  1928  in 
the  face  of  declining  orders,  although  it  apparently  has  led  to  no  unsound 
accumulation  of  stocks,  has  "been  filling  consumer  needs,  and  there  is  now 
no  undersupply  such  as  afforded  one  basis  for  the  great  revival  during  the 
last  half  of  1926. 

Reports  from  practically  all  European  raw  cotton  markets  between 
the  middle  of  August  and  end  of  September  indicate  relatively  active 
spinner  buying  of  spot  cotton,  near  and  new  crop  positions.    Dealer  buying 
for  import  has  also  been  very  large,  especially  at  Bremen.     It  seems 
apparent,  however,  that  actual,  recent  developments  in  the  manufacturing 
end  of  the  cotton  business  have  not  greatly  influenced  this  buying,  but 
rather  that  both  the  trade  and  industry  have  bought  because  of  confidence 
in  the  present  level  of  raw  material  prices.    There  are  also  indications 
that  the  industry  is  now  actually  in  need  of  raw  material  as  mill  stocks 
at  the  end  of  July  were  relatively  low  and  as  Continental  spinner  takings 
of  American  cotton  between  August  1  and  October  5  amounted  to  only  763,520 
bales  as  compared  with  946,038  in  the  same  period  last  year.    Mill  consump- 
tion has  continued  important,  even  though  reduce i.    Continued  important 
sales  to  spinners,  even  during  periods  when  prices  were  declining,  point  to 
this  being  the  case,  as  yarn  and  fabric  sales  of  the  mills  were  unfavorably 
influenced  by  raw  material  price  declines.    Mill  sales  of  cotton  goods 
showed  an  improving  tendency  toward  the  end  of  September. 

Germany 

Developments  in  the  German  cotton  spinning  and  weaving  industries 
continued  unfavorable  during  August  and  the  first  half  of  September,  ac- 
cording to  all  available  information.    Actual  statistics  on  the  rate  of 
activity  are  no  longer  available,  but  figures  on  the  number  of  workers 
fully  employed  in  the  cotton  textile  industries  show  a  steady  decline,  part 
of  which  may  be  seasonal,  from  90.6  per  cent  fully  employed  in  January  1928 
to  57.5  per  cent  in  July.     The  indices  of  German  cotton  yarn  production 
published  by  the  Institute  for  Business  Research  show  a  similar  decline  and 
point  to  a  yarn  output  in  July  about  20  per  cent  below  the  average  for  the 
first  quarter  of  1928,  which  was  between  64  and  66  million  pounds  monthly. 
Production  in  July  was  also  sligntly  below  the  average  for  the  period  July 
1924  to  June  1926.    As  trade  and  press  reports  indicate  further  restrictions 
in  cotton  spinning  and  weaving  during  August  and  September,   it  seems  prob- 
able that  full  time  employment  among  ootton  textile  workers  dropped  as  low 
as  50  per  cent  and  that  yarn  output  is  also  lower. 

Reports  issued  by  the  cotton  spinners  and  weavers  associations  have 
been  generally  pessimistic  for  some  months,  but  the  last  report  indicated 
hope  that  further  restriction  of  activity  would  be  avoided.     The  weaving 
branch  has  been  most  unfavorably  affected  in  Silesia,  northern  Germany  and 
parts  of  western  Germany,  with  central  and  southern  Germany  plants  somewhat 
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better  off  as  a  result  of  favorable  late  summer  and  early  fall  weather 
which  brought  supplementary  orders  for  summer  goods.    These  unfavorable 
conditions  have  been  further  aggravated  by  a  lock-out  of  45,000  textile 
workers  in  the  Rhineland.    Both  spinners  and  weavers  report  some  improve- 
ment in  the  recent  tendency  of  sales.    The  increased  orders  taken  by  spinn- 
ers in  the  past  few  weeks  are  thought,  however,  to  bo  largely  seasonal  in 
character  and  the  prices  obtained  are  reported  as  not  at  all  satisfactory. 
Competition  from  foreign  yarn  is  still  exerting  pressure,  although  actual 
imports  are  much  reduced  as  a  result  of  the  relatively  low  quotations  which 
have  been  brought  about  by  rather  large  mill  stocks  within  Germany.  The 
improvement  in  business  for  weavers  has  been  chiefly  in  southern,  central 
and  parts  of  western  Germany,  and  was  as  much  in  the  nature  of  supplementary 
orders  for  summer  goods  as  for  new  bookings  of  a  seasonal  character.  Busin- 
ess in  winter  goods  has  not  yet  developed  but  is  expected  as  soon  as  colder 
weather  sets  in.    The  curtain  and  lace  industries  reported  fairly  good  or- 
ders during  August.    At  least  partially  as  a  result  of  this  quickening  of 
business,  both  the  cotton  goods  trade  and  manufacturers  are  now  somewhat 
more  optimistic  that  the  immexiate  future  will  bring  a  further  revival  of 
business.    The  fact  that  yarn  stocks  in  the  hands  of  weavers  and  of  the 
trade  are  low,  and  that  yarn  stocks  at  the  mills  though  still  fairly  im- 
portant have  shown  a  declining  tendency  in  recent  weeks,  are  also  important 
factors  in  the  outlook. 

The  Institute  for  Business  Research,  in  a  recent  discussion  of  the 
textile  situation  in  Germany,  expresses  the  opinion  that  the  recent  heavy 
decline  of  activity  in  the  textile  industry  is  not  due  to  a  reduction  in 
the  purchasing  power  devoted  to  textiles.     It  is  stated  that  sales  diffi- 
culties encountered  by  the  industry  since  the  end  of  1927  are  mainly  due  to 
overbuying  by  the  trade  during  the  course  of  the  season  1926-27,  this  heavy 
purchasing  leading  to  a  level  of  activity  in  the  cotton  industry  much  above 
the  level  of  normal  cotton  goods  consumption  and  export.    The  Institute 
goes  on  to  state  that  production  has  arrived  in  recent  months  at  a  level 
which  it  should  be  possible  to  maintain  as  representing  an  adjustment  of 
production  to  demand,  the  Institute's  indices  of  yarn  production  showing 
the  output  of  recent  months  as  corresponding  more  or  less  to  "Normal".  The 
Institute  also  maintains  that  it  is  possible  that  the  coming  months  may 
bring  a  revival  of  demand  somewhat  larger  than  could  be  expected  on  seasonal 
grounds,  basing  this  belief  upon  the  fact  that  the  trade  has  placed  such 
light  orders  lately  that  a  necessity  for  considerable  replenishment  may 
easily  arise  if  consumptive  demand  remains  good.     The  Institute,  however, 
while  anticipating  seasonal  improvement,  does  not  expect  a  general  increase 
in  production,  apparently  for  the  reason  that  it  does  not  anticipate  a 
narked  general  improvement  in  business  conditions. 

The  development  of  cotton  yarn  and  cotton  goods  prices  within  Germany 
continues  very    unfavorable  for  producors,  as  the  margin  over  raw  material 
costs  has  been  sharply  reduced  and  as  yet  shows  no  signs  of  widening,  quota- 
tions for  goods  closely  following  fluctuations  in  raw  cotton.     Cotton  yarn 
quotations  at  Stuttgart  have  been  levered  about  5  per  cent  since  the  middle 
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of  August  and  the  opinion  is  expressed  that  the  decline  in  the  open  mar- 
ket has  been  much  larger.    As  previously  stated,  this  development  has  held 
down  foreign  yarn  and  fabrics  imports,  but  the  latter,  nevertheless,  have 
kept  the  German  market  under  continual  pressure. 

GERMAITY:     Imports  of  cotton  yarn  and  v;oven  materials 


Month 

:             Cotton  yarn 

Woven 

cotton  materials 

:  1326 

:  1927 

:  1928 

:    1926  : 

J.  7<vJ  

:  IT7r.l1  . 

:  1,000 

:  1,000 

:  1,000 

:    1,000  : 

1 , 000 

:  1,000 

:  pounds 

:  pounds 

:  pounds 

:  pounds  : 

rounds 

:  pounds 

January   

:  5,772 

:  6,931 

:  13,252 

:     3,333  : 

1,594 

:  5,959 

February  ...... 

:  5,154 

:  12,809 

:  11,409 

:     2,846  : 

2,943 

;  4,363 

March  

:  4,899 

:  10,384 

:  10,657 

;     1,984  : 

3,671 

:  4,403 

April   

:  4,140 

:  13,488 

:  10,154 

:     1,351  : 

3,995 

:     3 , 530 

May   

:  3,554 

:  12,509 

;  8,823 

:     1,142  : 

4.687 

:  2,650 

June  

4,638 

:  13,294 

8,093 

.     1,142  : 

4,624 

2,092 

July  ■  

.  :  3,988 

:  12,328 

7,502  : 

7S7  : 

4,694 

2,255 

Au&us  t  

3,962- 

:   14,240  : 

7,046  : 

787  : 

4,277  . 

1,455 

September   • 

4,500 

:   13,962  : 

794  : 

5,355  : 

October   : 

4,599 

:   13,514  : 

1,380  : 

5,719  : 

November   : 

5,657 

:   12,840  ; 

990  ; 

5,758  : 

December  .  : 

5,617 

:   12,879  : 

1,063  : 

5,373  : 

Compiled  from  official  German  foreign  trade  statistics. 

In  spite  of  the  unfavorable  tendency  of  mill  operations  and  frequent 
weakness  of  raw  cotton  prices,  the  Bremen  market  reported  rather  active 
spinner  buying  throughout  August  from    Germany,  Czechoslovakia,  Austria 
and  Poland.     Spot,  near  and  forward  positions  have  all  been  actively  traded, 
and  the  Bremen  trade  apparently  anticipates  further  good  demand  for  raw 
cotton,  an  important  factor  mentioned  being  that  mill  stocks  of  raw  cotton 
are  now  considerably  reduced.     Bremen  dealer  buying. for  import  has  also 
been  very  good,  with  considerable  interest  manifested  in  new  crop.  The 
tradp>  seems  to  regard  the  present  basis  as  cheap. 

Bremen  stocks  of  raw  cotton  continue  to  decline,  as  usual  at  this 
time  o:  the  year,  but  at  a  much  slower  rate  than  a  year  ago.     Imports  from 
August  1  to  September  15,  1928  amounted  to  70,741  bales  as  compared  with 
80,450  for  the  same  period  last  year.    Exports,  however,  amounted  to  only 
198,418  bales  during  the  same  period  as  compared  with  323,446  last  year, 
frhe  net  decline  for  the  period  being,  therefore,  119,677  bales  as  compared 
with  242,996  last  year.     Stocks,  however,  are  relatively  large,  amounting 
tc  264,000  bales  on  September  15  as  compared  with  306,000  a  year  ago, 
39,000  two  years  ago  ana  40,000  on  the  corresponding  date  in  1925. 
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Czechoslovakia 

The  situation  in  the  Czechoslovakian  cotton  industry  was  also  somewhat 
less  favorable  during  August  and  early  September,  states  Mr.  Steere.  Mill 
lotivity  in  July,  the  latest  month  available,  was  80  per  cent  of  full  capac- 
ity as  compared  with  95  per  cent  in  June.     September  reports  speak  of  some 
betterment  of  domestic  sales  in  both  yarn  and  fabrics,  and  the  industry  it- 
self shows  some  optimism  regarding  seasonal  improvement  in  the  nea*  future. 


CZECHOSLOVAKIA: 


Activity  of  mills  spinning  fine  cotton,  by  months, 
August  1927  to  July  1928 


Year  and  month 


1925- 
August  . . 

Sept  ember 
Cctcber  . 
November 
December 
1927- 
January  . 
February 
March 
April 

May 

June  . 
July  . 
August 
Sept  ember 
October  . 
November 
December 
1928- 

January  . 
February 
Mar  ch 
April 
May  . . 
June  . 
July  . 


Basis  spindle 
hours 


Per  cent 

62.60 
69.57 
60.30 
90.40 
96.50 

98.00 
101.00 
105.00 
108.00 
110.00 
110.00 
102.00 
107.20 
114.90 
113.50 
110.60 
lib. 60 

110.00 
109.00 
108.00 
105.00 
100.00 
95.00 
80.00 


Basis  active 
spindles 

Per  cent 

75.30 
76.40 
79.60 

86.40 
87.40 

87.00 
90.00 
91.00 
93.00 
93.00 
93.50 
93.00 
94.20 
95.00 
95.20 
95.60 
95.60 

95.50 
94.90 
94.40 
93.40 
94.80 
90. SO 
89.70 


Activity  of 
active  spindles 


Per  cent 

33.16 

91.10 
100.10 
104. 5C 
110.40 

112.60 
112.20 
115.40 
116.10 
118.30 
117.60 
110.50 
113.00 
121.00 
119.50 
115.70 
115.70 

115.20 
114.80 
114.40 
112.40 
105.40 
105.20 
89.10 


Compiled  by  the  Allgemeiner  Deutsche  Textilverband. 

While  the  outlook  for  cotton  goods  sales  within  Czechoslovakia 
continues  relatively  favorable  in  view  of  the  satisfactory  general  econ- 
omic reports,  export  business  is  not  proving  very  satisfactory,  partic- 
llarly  in  the  case  of  yarn  sales  to  Germany.    The  recent  tendency  of  textile 


0-31 


-  6  ~ 


goods  sales  tc  southeastern  Europe  has  alsn  left  much  t»  bp  desired,  hut 

■s.^.ao'ial  i-'-ro  •/{•-    ;•  is  to  lv-  expected  In  thin  trz&e*    Some  of  the  opti- 
mism now  being  eucercaineu  in  regard  to  L>usir.-  as  v;Uii  .,.'3  r>  _  t.  ,f  ;^rcro 
is  perhaps  not  fully  justified  on  the-  grounds  of  a  very  favorable  harvest, 
inasmuch  as  grain  prices  in  recent  weeks  have  dropped  to  a  level  likely 
to  bring  little,  if  any,  increase  over  last  year's  farm  returrns.  Corn, 
always  an  important  cash  crop  in  the  Danube,  will  this  year  again  bring 
relatively  low  returns,  as  was  the  case  last  year.     Business  with  Yugo- 
Sxav^a  may  not  suffer  in  comparison  with  last  year,  however,  as  the  wheat 
crop  is  exceptionally  good  a nd  other  crops  compare  favorably  with  last 
year's  poor  returns  in  this  country. 


Austria 


Austrian  spinning  and -weaving  establishments  both  found  some  fur- 
or restriction  in    operations  necessary  during  August  and  early  Sept- 
ember, even  though  a  p1Ck-up  in  sales  was  felt  toward  the  close  of  August, 
nure  was  an  improvement  in  fabric  sales  during  September.  Manufacturers 
em  to  think  that  the  lew  point  has  now  been  reached,  and  that  the  recent 
improvement  m  sales  is  only  the  beginning  of  a  soasonal  increase  in 
usiness.    Austria  received  some  important  orders  from  Russia  luricg 
September  which  have  been  encouraging. 

AUSTRIA:     Cstton  spinning  mill  activity 
(In  per  cent  of  "full  capacity"  a/ 


Llonth  :  1924 

:Per  cent 

January   '.  7fu0 

February   ,:  70.0 

•'arch  .  73.6 

April   71.5 

May  :  67.1 

June   :  $4.1 

July    :  R6.3 

August   :  57.3 

September   , ;  68 .0 

October   :  70.0 

November   ■  69.1 

December   :  78.2 


1925 


Per  cent 


76.6 

60.1 
75.3 
74-5 
70.0 
75.5 

78 . 5 
76.3 
78.9 
82.5 
91.3 
66.0 


1926 


Per  cent 


81.4 

84.6 
79.2 
75.4 
66.9 
61.5 

72.1 
57.0 
60.1 
64.8 
75.9 
75.3 


1927 


Per  cent 


753 

78.9 
81.5 
85.5 
84.5 

82.2 

87.2 
90.4 
85.2 
64.7 
82.6 
02.4 


1928 


Per  cent 


83.3 

80.5 
80.8 
78.4 
72.6 
76.1 

72. a 


Compiled  by  the  Austrian  Institute  for  Business  Research. 
a_/  These  indices  are  oxpressod  in  per  cent  of  so-called  "full  capacity", 
which  probably  means  pre-war  single  shift  capacity.     Inasmich  as  the  pre- 
war working  day  was  25  per  cent  longer  than  the  present,  25  per  cent  added 
to  the  above  figures  would  about  give  present  activity  in  terms  of  present 
single  shift  capacity. 


C-31 


-  7  - 


COTTON  YAE1I:     Imports  into  Germany  from  Austria 


Month 

1925 

1926 

1927 

1928 

:  1,000  pounds 

:1,000  pounds 

1,000  pounds 

,1,000  pounds 

January   

:  357 

:  664 

i  243 

:  163 

February  ........ 

:  553 

;  494 

:  476 

;  260 

March  

s  758 

;        331  ; 

558 

;  220 

Apri  1  

:  800 

;        331  j 

694 

!  203 

May  

683 

:  243 

:        628  : 

340 

June  

:  1,098 

:         203  ; 

;  456 

;  245 

July   

:     1,276  ! 

194  : 

:        355  ; 

293 

August  

1,349 

:        139  ; 

551  : 

201 

September   

1,451  j 

165  i 

:        317  ; 

October   

1,206  : 

132  ! 

245  : 

November   

972  : 

148  ; 

240  ; 

December   

511  : 

159  : 

223  : 

Official  German  foreign  trade  statistics. 


France 

Although  some  further  restriction  of  activity  in  both  spinning 
and  ^caving  mills  during  August  and  September  is  reported  from  France, 
the  less  favorable  tendency  of  sales  a  month  ago  has  apparently  given 
way  before  better  business.     Sales  of  fabrics  are  reported  improved,  with 
yarn  following  reluctantly.     The  yarn  market  was  still  hampered  by  un- 
certainty over  raw  cotton,  but  a  certain  betterment  becoming  evident  as 
well  as  the  more  active  business  in  fabrics,  has  put  spinners  and  the  trade 
in  a  more  opti  rustic  mood  ever  the  outlook  for  seasonal  improvement.  A 
textile  workers1   strike  is  reported  in  northern  France. 

Hungary 

Cotton  mill  activity  declined  somewhat  in  Hungary  during  August 
and  yarn  sales  were  not  satisfactory,  but  some  improvement  in  business  set 
in  early  in  Septerber.    Weavers  also  report  improved  soles.     Further  season- 
al improvement,  in  the  textile  situation  is  expected,  although  prices  are 
not  considered  satisfactory. 

Belgium 

Spinning  activity  in  the  Belgian  textile  industry  is  still  fair, 
but  the  general  situation  is  unfavorable  because  of  increasing  mill  stocks 
of  yarn  and  unsatisfactory  export  business. 
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Cotton  textile  situation  in  other  foreign  countries 
Great  Britain 

Curtailment  of  pr  oduction  equivalent  to  a  fortnight*  s  stoppage 
between  September  15  and  the  end  of  October  has  been  recommended  by  the 
State  of  Trade  Committee  of  the  Federation  of  Master  Cotton  Spinners' 
Associations  for  all  mills  spinning  American  cotton  in  Great  Britain. 
No  vote  was  taken  from  the  members  of  the  Federation,  but  the  Committee 
express  the  hope  that  all  members  will  adopt  the  recommendation.  The 
plan  is  looked  upon  as  a  temporary  measure  to  meet  the  urgency  of  the 
present  situation. 

Demand  for  cotton  cloth  from  the  Orient  has  continued  to  be  Slav 
although  some  recent  improvement  has  been  noted  in  inquiries  from  India, 
according  t o  press  reports. 

Exports  of  cotton  yarn  from  Great  Britain  during  August  amounted 
to  15,773,000  pounds  compared  with  16,647,000  pounds  for  August  1927  and 
12,513,000  pounds  for  August  1926.    There  was  a  considerable  increase  in 
yarn  exports  to  India  but  this  increase  was  more  than  offset  by  decreases 
for  Germany  and  several  other  countries. 

Although  exports  to  all  countries  were  slightly  less  than  for  the 
same  month  last  year,  exports  to  India  and  China  had  increased.  Declin- 
ing exports  of  piece  goods  to  these  countries  has  been  one  of  the  dis- 
couraging features  of  the  prolonged  depression  in  Great  Britain's  textile 
industry. 

Russia 

Spinning  activity  and  production  of  semi-finished  and  finished 
goods  in  Russia  has  shown  continued  improvement  except  for  a  seasonal 
decline  in  June  and  July  as  may  be  seen  in  the  following  table.  Ex- 
ports of  cotton  from  the  United  States  to  Russia  are  still  large  though 
not  as  large  as  last  year.    These  large  exports  are  seasonal,  however, 
and  will  probably  decline  sharply  as  in  other  years,  when  the  Russian 
cotton  crop  harvest  is  in  full  swing  during  October  and  November. 

Every  effort  is  being  made  by  the  Russian  government  to  increase 
cotton  production  through  seed  selection,  improvement  of  irrigation, 
and  encouraging  larger  plantings,  according  to  accounts  in  Economic  Life, 
Cotton  has  been  sown  in  new  areas  this  season  in  the  Caucusus  and  the 
Lower  Volga  region  and  plans  are  being  made  to  develop  about  60  ,000 
acres  for  cotton  growing  in  these  districts    within  the  next  five  years. 
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RUSSIA:    Production  of  cotton  yarn  and  cotton  goods,  by  months 

1927  and  1928 


Year  and  month 


Yarn 


1927- 

Ja  nua  ry  .  , 
February  . 

March  

April  ... 

May  

June 

July   

August   .  .  . 
September 
October  . . 

November  - 
December  . 

1928- 

January  . . 
February  . 
March 
April 

May/  

June   

July   


Million  pounds 

47.2 
48.3 
50.5 
50.3 
54.0 
50.5 
36.6 
47.6 
56.7 
56.4 
52.2 
57.5 


59.3 
58.9 
62.4 
54.0 
61.7 
57.1 


<m  the  Statistical  Reviev 
S.S.R.,  and  from  the  iCc  c: 


Semi-finished 
goods  


Million  y feeds 


241.4 
235.5 
217.6 
233.7 


244.1 
243.3 
259.4 

219.3 
253.9 
241.0 


Fini shed 
floods 


Million  yards 

209.9 
213.6 
219.8 
215.3 
222.9 
210.1 
151.4 
200.0 
245.8 
239.2 
220.4 
242*6 


246.1 
235.1 
252.3 
212.3 
256.4 
206.7 
a/  189.3 


pomp:.]  ed  ih 
Bureau  of  u 
Ins  til  xte . 

a/  Preliminary  figure  taken  from  Economic 


blishcd  by  the  Central  Statistical 
omic  Bulletin  if  the  Conjuncture 


if  e 


Japan 

Cotton  yarn  production  in  Japan  increased  slightly  during  August 
over  production  in  July  and  was  4  per  cent  greater  than  during  August 
lastyear,  according  to  a  coble  received  from  Consul  bickever  stationed 
at  Kobe,  Japan.    Yarn  experts  continued  slow  owing  to  the  disturbed 
political  situation  in  Ohina  which  has  been  partly  responsible  for  the 
extended  depression  in  the  Japanese  textile  industry.    Yarn  .stocks  showed 
n;  increase  during  August,  probably  due  to  activity  of  Knitting  mills, 
reports  of  cotton  cloth  were  fairly  good  during  August  with  diminishing 
stocks  on  hand.     Imports  of  raw  cotton  into  Japan  declined  during  August, 
compared  with  July,  but  were  greater  than  for  August  192  7.     Imports  of 
American  cotton  hav*  continued  to  decline.     Stocks  of  cotton,  both  Amer- 
ican and  all  kind?        Japanese  ports,  have  also  continued  to  decline  so 
that  the  outlook  for  purchases  of  American  cotton  seems  favorable. 
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COTTON,  UaJAKUi'ACCUKEL/:    Exports  from  the  United  States,  by  countries, 

July-August,  1927  and  1928 

 :   (Bales  of  500  pounds  ftross)  

Country  to  which       '  &&&&&  !  :  August  1928 

 exported  !     1927      )     1928    ;     1927    ;     1928    ;  ^ 

LONG  AND  SHORT  STAPLE:  :    Bales    :  Bales    :  Bales    :  Bales    :  Bales  :  Bales 

Soviet  Russia  in         :                 .  .  . 

Europe   :     150,724:  121,406:  68,583:  44,653:  35,756;  8,897 

Germany  ■     134,721:  84,998:  71,939:  43,241:     8,164:  35,077 

United  Kingdom                     81,873:  78,750:  45,490:  33,784:  10,094:  23,696 

France   :       70,232:  60,913:  48,743:  30,576:     5,645:  24,931 

Italy   :       55,417:  69,188;  22,257:  28,448;     2,038:  26,410 

SPain  • •  :       29,415:  26,663:  18,368:  10,931:     2,065:  8,866 

Belgium   :       23,075:  12,516:  10,819:  5,141:     1,029;  4,112 

Netherlands   -      10,209:  13,324;  6,859:  5,084:        537:  4,547 

Sweden                                    3,007;  3,568;  1,853:  1,284:        369:  915 

Other  Europe   8.925:   6,837;  5.269;  4.101:        396:  5,705 

Total  Europe  :     567.598:  478,163:  300.180:  207.243;  66.093:  141,150 

Canada   :       24,443:  23,100:  7,313:  7,303;         415:  6,888 

JaPan   ;       74,235;  88,592:  14,211:  35,555:        508:  34,847 

China   :       29,945;  20,216;  10,352;  13,246:        530;  12,716 

British  India   :       14,956:  0;  1,214;  0;  0:  0 

Other  countries   :  1,700:  589;  119:  321:        217;  104 

Total  exports   :     712.877:  610.662;  355,389;  265,468:  67,763:  195.705 

Total  i -ports   ;a/  61,912:  45,870:  29,332:  26,546:  : 

Total  reexports  -a/    2,281:  1,596;  1,873:  501:  • 

Net  exports   :     653,246:  566,386:  305,930:  237,423: 

L INTERS:                            .                  ,  .  .  .  . 

Germany   „ .       32  ,"265:  10,975:  17,893:  3,750:  : 

France   :        3,477;  3,096:  786;  889: 

United  Kingdom  :        1,475:  1,124:  432;  248: 

Other  Europe   :        2.201:  2.549:  996:  1.722;  :  

Total  Europe                     39,416:  17.744:  20.109;  6,609;  :  

Canada                                      1,789:  2,002:  962:  1,255: 

Other  countries   :  8j  233:  7j  2j  ;  

 Total  exports   :       41.215:  19.979:  21.078:  7.066:  :  

Compiled  from  official  records  of  the  Bureau  of  Foreign  and  Domestic  Commerce, 
a/  Bales  of  476  pounds  net. 
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COTTON:    Area  and  production  in  countries  reporting  for  1928-29, 

with  comparisons 


Item  and  country 

:  Average 
:  1909-10 
:  to 
:  1913-14 

;  1926-27 

;  1927-28 

'  1928-29 

:  Per  cent 
:  1929-29 
:     ia  of 
:  1927-28 

United  States   

India  a/  

A  rs  s\  \-\ 

:  1,000 
:  acres 

:  34,152 
:  11,471 

:  1,743 
:  1,569 
:  146 

:  2 

:  1,000 
:  acres 

:  47,087 
:  14,739 
:  1,354 
:  1,731 
;  529 
:  7 

:  1,000 
:  acres 

:  40,138 
:  15,156 
:  1,574 
;  1,984 
:  502 
:  13 

:  1,000 
:  acres 

:  44,916 
:  15,196 
:  1,005 
;  2,250 
t  505 
:  15 

:  Per  cent 

:  111.9 
:  100.3 
:  114.7 
:  113.4 
:  100.6 
:  115.4 

Total  above  countries., 
uou.  ^ui  iu,  ouuaj.  exc  x  • 

China  . . .  

49.083 

.  65 v  947 

,  59,367 

64,687 

;  109.0 

62,500 

93,*900  . 

73,800  ; 

PRODUCTION  : 

United  States  ........... : 

Egypt   ........  i 

1,000  : 
bales  • 

1,000  i 
bales  : 

1,000  s 
bales  : 

1,000  : 
bales  : 

14,439  : 
1,430  : 

Per  cent 

13,033  : 
1.453  : 

17,977  : 
1.586  : 

12,955 
1,252  : 

111.5 
114.2 

Total  above  countries  ; 

14.486  : 

19.563  : 

14.207  : 

15.869  : 

111.7 

Est.  world  total  incl.  : 

20.900 

28,000  : 

23,800  : 

Official  sources  and  International  Institute  of  Agriculture  except  as  other- 
wise stated. 


a/  First  estimate  which  includes  only  area  planted  up  to  August  1. 
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FOREIGN  NEWS  ON  COTTON 


COTTON  MARKET  PROSPECTS  IN  THE  ORIENT 


Japan 

Japanese  purchases  of  American  cotton  will  be  large  during  the 
1928-29  season,  probably  arcund  l-l/4  million  bales,  unless  the  Chinese 
boycott  of  Japanese  goods  becomes  more  effective  than  it  is  at  present, 
according  to  a  cable  received  by  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics  from  Consul  Dickover  at  Kobe,  Japan.    Mill  activ- 
ity has  been  well  maintained  and  stocks  of  raw  cotton  have  been  declin- 
ing.   Yarn  production  for  September  amounted  to  81,200,000  pounds  com- 
pared with  81,600,000  pounds  for  August  and  81,025,000  pounds  for  Sept- 
ember 1927.    Yarn  exports  increased  to  2,320,000  pounds  in  September 
from  1,520,000  pounds  in  August,  due  to  a  revival  of  exports  to  China; 
and  domestic  yarn  consumption  amounted  to  25,480,000  pounds  in  September 
compared  with  25,000,000  pounds  in  August,  reports1  Consul  Dickover. 
Stocks  of  yarn  in  Kobe  and  Osaka  declined  during  bept  ember  on  account  of 
increased  sales  and  some  decline  in  production.    Nevertheless  there  was 
a  continued  downward  trend  in  yarn  prices  in  September.    Exports  of 
cotton  cloth  decreased  in  September  by  2,000,000  oquare  yards  compared 
with  August  due  entirely  to  decreased  exports  to  China.    Cotton  imports 
for  the  month  amounted  to  210,000  bales  of  500  pounds  compared  with 
193,000  bales  for  August.     Of  these  imports  there  were  63,000  bales  of 
American  cotton  compared  with  61,000  bales  in  August. 

Japanese  mills  have  oeen  developing  in  recent  years  toward  the 
spinning  of  finer  counts  of  yarn.    This  tendency  is  reflected  in  an  in- 
crease in  consumption  of  American  and  Egyptian  cotton  in  the  1927-28 
season  compared  with  consumption  in  1926-27  and  a  decrease  in  consump- 
tion of  Indian  cotton.    A  continued  increase  in  consumption  of  American 
cotton  seems  probable. 

China 

Cotton  production  in  China  for  this  season  will  probably  be  10 
to  20  per  cent  less  tnan  last  year's  large  crop,  according  to  Agricultural 
Commissioner  Nyhua  at  Shanghai.    Cotton  crops  in  China1-  two  most  import- 
ant cotton  growing  regions  near  Shanghai  and  Hankow,  ore  considered  good 
but  not  as  large  as  the  1927  crop.     These  regions  supply  the  cotton  -"ills 
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of  Shanghai.    Reports  on  the  North  China  cotton  or  op  are  conflicting 
out  it  is  probable  that  it  is  considerably  smaller  than  last  year's 
bumper  crop.    Part  of  the  cotton  from  ITorth  China  is  consumed  by  the 
mills  in  Tientsin  and  Tsingtao  and  part  is  exported  to  Japan  and  the 
United  States.    A  short  crop,  due  to  drought,  is  reported  in  Western  Honan 
and  in  Shensi  where  China's  longest  staple  cotton  is  grown,  which  com- 
petes with  American  cotton  on  the  Shanghai  market. 

Chinese  cotton  mills  have  had  a  six  months'  period  of  unusually 
profitable  operations,  the  best  in  a  number  of  years,  according  to  Mr. 
Nyhus.    The  interior  has  been  buying  cotton  goods  heavily,  stocks  continue 
very  small,  demand  is  good  for  yarn  at  prices  profitable  in  relation  to 
price  of  raw  cotton,  and  mills  have  been  operating  at  capacity.    The  organ- 
ized boycott  of  Japanese  goods  has  made  it  necessary  for  Japanese  mills 
in  Shanghai  to  quote  prices  below  equal  grades  of  Chinese  yarn  and  by 
means  of  this  reduction  in  prices  have  been  able  to  maintain  a  good  vol- 
ume of  business  and  good  mill  operations.    Local  prices  of  Chinese  cotton 
are  reporter  to  be  fairly  low.    The  export  demand  of  Japan  is  usually  a 
strengthening  factor  in  the  Shanghai  market  but  it  is  explained  that  so 
far  this  season  Japan  has  been  able  to  buy  Indian  cotton  to  better  ad- 
vantage than  Chinese  cotton.    The  present  price  of  American  strict  low 
middling  at  Shanghai  is  thirty  per  cent  higher  than  Chinese  cotton  so 
that  prospects  are  that  the  use  of  American  cotton  for  the  current  season 
will  be  confined  to  requirements  for  high  count  yarns.    According  to 
trade  estimates  China's  imports  of  American  cotton  from  the  1928  crop 
will  probably  be  about   the  same  as  from  the  1927  crop  or  approximately 
150,000  bales.    About  70  per  cent  of  these  imports  will  be  used  by  Jap- 
anese operated  mills. 
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FCLEIGM  NEWS  ON  COTTON 


COTTON  DEMAND  SITUATION  IN  FOREIGN  COUNTRIE S 


Continental  Europe  a/ 

Developments  in  the  Continental  European  cotton  industry  during  the 
second  half  of  September  and  the  month  of  October  indicate  that  the  declin- 
ing tendency  of  production  in  recent  months  has  now  come  to  a  halt,  accord- 
ing to  reports  received  by  the  Foreign  Service  of  the  Bureau  of  Agricultur- 
al Economics  from  Agricultural  Commissioner  Steere  at  Berlin.    During  this 
period  the  mills  in  countries  where  activity  has  been  slack  have  been  able, 
for  the  first  time  in  some  months,  to  maintain  their  general  level  of 
activity.    The  tendency  of  new  business,  though  still  unsatisfactory  on 
the  whole,  has  recently  been  toward  improvement.    The  improvement  is  as 
yet  largely  of  seasonal  character  and  remains  within  seasonal  limits,  but 
here  and  there,  especially  in  the  weaving  branch,  reports  indicate  an  active 
pick  up  in  demand.    With  the  coming  of  colder  weather  further  progress  in 
this  direction  is  to  be  expected.    Another  healthy  sign  is  to  be  seen  in  • 
reports  of  a  declining  tendency  in  trade  and  mill  stocks  of  yarns  in  some 
parts  of  the  Continent  where  the  trend  hitherto  has  been  upward.     In  Italy 
and  to  a  less  extent  in  France,  the  position  of  the  industry  continues  very 
favorable  from  the  standpoint  of  the  amount  of  raw  cotton  being  consumed. 
Generally  speaking,  however,  there  is  no  reason  to  anticipate  a  pronounced 
upward  turn  in  European  cotton  mill  activity  in  the  near  future,  as  there 
is  no  immediate  prospect  of  any  uniform  upward  tendency  in  general  busin- 
ess conditions. 

European  cotton  market  reports  have  continued  to  indicate  good 
business  in  raw  cotton  with  the  mills  during  the  second  half  of  September 
and  the  month  of  October.    The  firmer  tendency  of  raw  cotton  prices  during 
this  period,  as  well  as  greater  confidence  in  the  price  level,  have  been 
important  factors  influencing  spinner  demand,  but  it  is  also  reported  that 
many  spinners  have  been  in  need  of  cotton  for  current  requirements  since 
mill  stocks  of  cotton  have  dropped  very  low  recently.    Manufacturers  have 
been  interested  for  forward  positions  as  well  as  «pot  and  near  cotton. 
Continental  Spinners'  takings  have  increased  during  the  last  few  weeks  but 
tfefr-  total  for  the  season  up  to  November  2  amounted  to  1,205,000  bales  against 
1,406,000  bales  to  the  corresponding  date  last  year. 

Germany 

Reports  on  actual  production  conditions  in  the  German  cotton  textile 
industry  indicate  no  significant  change  during  September  and  October.  While 
now  considerably  restricted,  the  activity  of  both  spinning  and  weaving  mills 

a/  Report  of  October  22,  supplemented  by  cable  of  November  2. 
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in  September  was  maintained  at  about  August  levels,  the  tendency  ior 
several  months  prior  having  been  steadily  downward.    The  hope  that  the 
bottom  would  soon  be  reached  now  seems  to  have  been  justified,  inasmuch 
as  the  outlook  now  appears  a  little  more  favorable,  states  Mr,  Steere. 

The  beginning  of  some  improvement  in  sales  by  textiles  mills  re- 
ported a  month  ago  has  continued..    Reports  on  yarn  sales  by  spinning  mills 
seem  to  indicate  a  fair  increase  in  the  volume  of  business,  inasmuch  as 
spinners  have  increased  their  prices  and  at  the  same  time  have  apparently 
obtained  slightly  better  margins,  though  they  are  still  not  satisfactory. 
Yarn  stocks  at  the  spinning  mills  have  continued  to  decline  in  recent 
weeks  and  stocks  of  yarn  in  the  hands  of  the  weavers  and  the  trade  are 
reported  unimportant.    The  situation  in  this  respect  is  very  sound  and 
seems  to  afford  a  good  basis  for  expectation  that  spinning  mill  activity 
can  be  maintained  at  curront  levels  and  possibly  slightly  improved,  now 
that  the  position  of  weavers  is  better. 

The  weaving  mills  now  appear  to  be  relatively  better  off  than  the 
spinning  mills  when  it  comes  to  business  on  the  books,  as  in  some  import- 
ant branches  of  the  industry  manufacturers  have  ha<f/^3tive  demand  since 
the  raw  cotton  market  has  become  firmer.    Weaving  mills,  accordingly,  have 
improved  their  unfilled  order  position  and  are  now  reported  sold  out  into 
Jaruary.    Weavers  requirements  for  yarn,  therefore,  seem  likely  to  increase 
somewhat  in  the  near  future.     The  settlement  of  the  Rhineland  strike  has 
also  improved  prospects  for  the  future. 

The  German  textile  retail  trade  also  reports  better  sales  in 
September  and  October,  particularly  since  colder  weather  set  in.  Retail 
stocks  of  textile  goods  are  moderate  and  the  retail  situation  is  now  judged 
to  be  quite  sound.     The  complaints  of  slow  payment,  quite  general  a  few 
montns  back,  are  now  less  numerous. 

Reports  from  Bremen  during  the  past  four  weeks  indicate  good  buy- 
ing by  German,  Czechoslovakia!!, Austrian  and  Polish  spinners,  with  inquiry 
for  spot,  near  and  forward  positions  equally  active.    Remand  from  German 
spinners  for  some  time  has  been  effected  by  the  lock-outs  and  strikes 
among  textile  workers  in  the  Rhineland,  but  the  settlement  of  the  strike 
has  improved  the  demand  outlook.    Bremen  dealer  buying  for  import  has  been 
reported  very  good  throughout  the  period. 

Arrivals  of  raw  cotton  at  Bremen  from  the  first  of  the  season  up 
to  October  20  amounted  to  only  274,000  bales  as  compared  with  402,000 
bales  for  the  same  period  last  year.    Exports  from  Bremen  during  the  same 
period,  however,  were  only  390,000  bales  as  compared  with  522,000  last 
year.     Tne  decline  in  stocks  does  not  differ  materially  from  that  of  a 
year  a^o,  amounting  during  the  seven  weeks  to  115,000  bales  as  compared 
with  120,000  last  year. 
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GuRMANY;    Imports  of  cotton  yarn  and  woven  materials 


Month 


Cotton  yarn 

:  Woven 

cotton  materials 

1926 

:  1927 

:  1928 

:  1926 

:  1927 

:  1928 

1,000 

:     1 , 000 

;  1,000 

:  1,000 

:  1,000 

:  1,000 

pounds 

:  pounds 

:  pounds 

:  pounds 

;  pounds 

Jr. ... ,  "    ■  — * 

:  pounds 

5,772 

:  6,931 

:  13,252 

:  3,335 

:  1,594 

.  5,959 

5,154 

;  12,809 

:  11,409 

j  2,846 

:  2,943 

:  4,363 

4,899 

:  10,384 

;  16,657 

:  1,984 

:  3,671 

4,403 

4,140 

:  13,488 

10,154 

:  1,351 

:  3,995 

3,530 

3,554 

:  12,509 

8  823 

1,142 

:     4,687  : 

2,653 

4,638 

■  13,294  ; 

8,093  : 

1,142 

:     4,824  : 

2,092 

3,988 

12,328  : 

7,502  : 

787 

;     4,694  : 

2,255 

3,962 

14,240  ; 

7,046  : 

787  . 

.     4,277  j 

1,455 

4,500  : 

:  13.962  s 

7,332  : 

794 

:     5,355  : 

1,534 

4,599  ; 

13,514  : 

1,360  : 

5, VI 9  : 

5,657  : 

12,840  : 

990  : 

5,*/ 58  : 

5,617  : 

12,879  : 

1,063  : 

5,373  : 

Ja  nua  ry 
February 
Mairch. 
April 
May 
June  . 
July  . 
Aug  us  t 
September 
October  . 
November 
December 


Compiled  from  official  German  foreign  trade  statistics" 


COTTON  YARN:     Imports  into  Germany  from  Austria 


Month 


January 

February 
March 
April 
May  . . 
June  « 
July  . 
August 
Septemb  er 
Oct  ober  . . 
November  . 
December  . 


Official  German  foreign  tr^dc  statistics. 


1925 

1926 

1927 

1928 

JO  pounds 

1,000  pounds 

'   1,000  pounds 

1,900  pounds 

357 

:  664 

;  243 

:  163 

553 

.  494 

s  476 

;  260 

758 

331 

•  558 

•  220 

800 

:  331 

:  694 

:  203 

683 

243 

;  628 

<  343 

1,998 

ZC3 

:  456 

r  245 

1,276  : 

154 

:  355 

293 

1,349  : 

139  ; 

551  : 

201 

1,451  : 

165  2 

317  : 

176 

1,206  : 

132  : 

245  t 

972 

148  j 

240  i 

511  ; 

159  : 

223  v  : 
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Czechoslovakia 

September  and  early  October  reports  from  Czechoslovakia  indicate 
that  the  expected  seasonal  improvement  in  textile  mill  sales  is  now  being 
experienced.    A  betterment  in  domestic  sa}es  oi  both  yarns  and  fabrics 
is  reported,  but  export  sales  remain  rather  unsatisfactory,  particularly 
sales  of  yarn  to  Germany.    There  has  been  a  certain  seasonal  improvement 
in  sales  of  fabrics  to  southeastern  Europe,  but  business  in  this  direction 
still  leaves  much  to  be  desired.    The  improvement  in  business  reported  from 
Czechoslovakia  appears  tc  have  had  seme  influence  upon  mill  activity,  in 
spite  of  some  accumulation  of  stocks  during  the  summer,  as  increased  activ- 
ity is  reporteu. 


CZECHOSLOVAKIA: 

Activity  of  mills 

spinning  fine 

co  1 1  on ,  by  raont  hs , 



August  1926  to  August  1928 

;  Basis  spindle 

:  Basis  active 

:      Activity  of 

:  hours 

:       sp  indies 

:  active  spindles 

:     Per  cent 

:        Per  cent 

:      Per  cent 

1926- 

August  

.  62.60 

:  75.30 

:  83.10 

:  76.40 

:  91.10 

:  79.60 

:  100.10 

November 

. .:  90.40 

:  86.40 

:  104.50 

December  . . , 

. 96.50 

:  87.40 

:  110.40 

1927- 

:  87.00 

:  112.60 

February  . .  „ .  .... 

..:  101.00 

:  90.00 

;  112.20 

:  91.00 

:  116.40 

:  93.00 

:  116.10 

:  93.00 

:  118.30 

:  93.50 

:  117.60 

:  93.00 

:  110.50 

:  94.20 

:  113.00 

:  95.00 

:  121.00 

35.20 

:  119.50 

95.60  . 

115.70 

December   

.:        110.60  : 

95.60  • 

115.70 

1926- 

January  ........... 

.:        110.00  • 

95.50  : 

115.20 

February  .......... 

.:        109.00  ; 

94.90  : 

114.80 

.:        106.00  : 

94.40  : 

114.40 

105.00  ; 

93.40  ; 

112.40 

Ma^j1  .........  

<;  100.00 

94.80  : 

105.40 

June  .............. 

. :          95.00  : 

90.30  : 

105.20 

July  ........  

.:           80.00  : 

89.70  : 

89.10 

. :          86.50  : 

•  « 

86.90  : 

97.30 

Compiled  by  the  All 

[jeneinor  Deutsche 

Textilverband. 
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Austria 


Austrian  reports  inaicato  a  better  tendency  in  sales  of  both 
cotton  yarns  and  cotton  goods  during  September,  although  improvement 
was  mostly  of  seasonal  character.    A  recent  development  of  considerable 
interest  is  the  booking  by  Austrian  weaving  mills  of  important  orders 
from  Russia.    Increased  mill  activity  is  also  reported  for  Austrian  mills, 

AUSTRIA:     Cotton  spinning  mill  activity 
(In  per  cent  of  "full  capacity")  a/ 


Month 

1924 

1925 

1926 

;  1927 

[  1928 

f  Per  cent 

:  Per  cent 

:  Per  cent 

:  Per  cent 

:  Per  cent 

January  

;  70.0 

:  76,6 

:  81.4 

:  75.3 

:  63.3 

February  

70.0 

:  80.1 

:  84.6 

:  78.9 

:  8C.5 

March   

73.6 

i  75.3 

:  79.2 

;  81.5 

:  80.9 

April  : 

71.5 

:  74.5 

:  75.4 

:  85.5 

;  78.4 

May  

67.1 

70.0 

66.9 

84.5 

72.6 

J  une   : 

64.1 

75.5  ; 

61.5 

82.2 

:  76.1 

July   : 

86.3  ; 

78.5  : 

72.1 

87.2  i 

72.8 

August  : 

57.3  : 

76.3  : 

57.0  ; 

90.4  ; 

75.6 

Septemb  er  : 

68.0  ; 

78.9  : 

60.1  ; 

85.2  : 

October   : 

76.9  : 

82.5  : 

64.8  ; 

84.7  : 

November  ; 

69.1  ; 

91.3  ; 

75. 9  : 

82.6  : 

December   : 

78.2  : 

66.8  : 

75.3  ; 

82.4 

Compiled  by  the  Austrian  Institute  for  Bus 
a/  These  indices  are  expressed  in  per  cent 
which  probably  means  pre-war  single  shift 
war  working  day  was  25  per  cent  longer  tha 
to  the  above  figures  would  about  give  pres 
single  shift  capacity. 


iness  Research, 
of  so-called  "full  capacity", 
capacity.     Inasmuch  as  the  pre- 
n  the  present,  25  per  cent  added 
ent  activity  in  terms  of  present 


France 


The  revival  of  demand  reported  by  the  French  cotton  weaving  industry 
during  the  latter  half  of  September  lost  some  of  its  strength  during  the 
first  half  of  October,  but  during  the  last  half  of  the  month  improvement 
was  reported  and  the  inflow  of  new  business  has  continued  on  a  somewhat 
higher  level  than  that  prevailing  at  the  end  of  August.     The  situation 
among  the  spinning  mills  is  lacking  in  uniformity.    Mills  in  the  Roubaix- 
Tourcoing  district  report  continued  unsatisfactory  business,  but  operations 
have  not  yet  been  much  affected.     In  eastern  France  the  situation  is  some- 
what more  favorable  with  regard  to  new  bookings.    Export  business  is  said 
to  be  considerably  reduced  because  of  keen  foreign  competition.     The  general 
level  of  operations  in  both  the  spinning  and  weaving  branches  during  Sept- 
ember and  sarly  October  is  unchanged  as  compared  with  a  month  earlier,  so 
that  the  consumption  of  raw  cotton  remains  at  a  relatively  high  level,  in 
spite  of  some  complaints  about  the  general  situation  of  the  industry.' 
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Italy 

Reports  from  Italy  are  to  the  effect  that  the  situation  of  the 
Italian  cotton  industry  improved  during  August  and  September.  Spinning 
mills  experienced  a  fairly  good  revival  of  demand  for  yarn  during  Sept- 
ember and  reached  full  time  operation  by  the  end  of  the  month,  with  en- 
gagements for  three  months  ahead.     Spinners  are  also  reported  to  have 
profited  from  the  low  basis  through  important  commitments  for  raw  cotton 
in  September.    Prices  realized  for  yarns,  however,  were  not  entirely  sat- 
isfactory.   A  good  demand  also  developed  for  cotton  fabrics  in  September, 
especially  ior  finer  counts,  although  manufacturers  were  not  satisfied 
with  prices  obtained.    Ae.tivit^  i»        ss^ViSg  mills  is  proceeding  at  very 
satisfactory  levels.    Stocks  of  cotton:  goods  are  rep©:rt©ti  as  small. 
Private  reports  also  state  that  the  financial  standing  of  the  mills  is 
now  quite  good  with  cnly  a  few  of  them  drawing  bank  credits  beycnd  nrrmal 
amounts. 

Italian  expert  business  in  both  yarns  and  fabrics  to  the  Near  and 
Par  East  and  to  South  America  has  been  good  in  the  past  few  months,  al- 
though somewhat  below  the  normal  levels.     Italian  trade  reports  indicate 
that  Italy's  export  rarkets  for  cotton  products  are  strongly  held  and  even 
being  expanded,  although  exporters  are  rather  cautious  in  accepting  orders 
from  so  many  of  these  countries  because  of  heavy  losses  suffered  in  the 
pa  s  t . 

Belgium 

September  and  early  October  reports  on  the  Belgium  cotton  textile 
situation  indicate  the  ma intenance  of  a  relatively  good  level  of  spinning 
and  weaving  activity,  although  the  general  situation  was  rather  unsatis- 
factory from  the  standpoint  of  prices  being  realized.    Mill  stocks  of  yarns 
are  also  said  to  be  still  showing  a  tendency  to  rise.     Exports,  further- 
more, are  moving  unfavorably  although  some  export  sales  have  been  effected 
lately  to  Holland  and  Great  Britain.     Germany  now  shows  little  interest 
in  Belgian  yarn. 

Po  la^xl 

The  Polish  textile  industry  which  has  been  suffering  from  a  general 
strike  in  the  great  spinning  center,  Lodz,  is  now  in  a  better  position  due 
tc  the  settlement  of  the  strike.     The  strike  came  as  an  additional  handicap 
to  an  industry  having  already  to  contend  with  the  pi  oblem  of  overproduction, 
brought  on  by  a  rather  planless  over-expans ion  of  cottrn  mill  capacity  in 
the  past  few  years. 

Polish  mills  have  been  dependent  upon  exports  for  a  part  of  their 
outlet,  particularly  upon  exports  to  Rumania,  which  have  been  much  reduced 
recently  by  English,  Chechoslovakian  and  Italian  competition.  Consider- 
able hope  had  also  been  sot  upon  the  development  of  exports  to  Russia,  and 
these  have  never  materialized.     The  number  of  workers  employed  in  the 
Polish  cotton  industry  is  41,500  and  the  number  of  factories  40.    Five  of 
these  factories  employing  6,500  workers  were  closed  down  by  the  owners  in 
September,  according  tc  reports.     It  is  of  interest  to  note  that  Polish 
spinners  have  been  reported  active  in  Bremen  in  recent  weeks. 
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Cfttton  textile  situation  in  other  foreign  cemntn** 
Great  Britain 

spinninf  actlvitvT.f W"        Pi6C8  6°°dG  and  S0Ee  *» 
to  be  evideni  tit  Z         W?**  ^         British  trade.     It  is  said 
end  of  ni?nh!  recommenaed  stoppage  of  a  fortnight  before  the 

end  of  October  nas  not  been  carried  out  by  the  spinners? 

likelv  tn^  amalgaffion  and  the  effect  that  amalgamation  is 

betng  c  nsialrednb        redUCU°n  °"  °h^QS  of  ™»6  «• 

of  toster  Snuon  SUb-COmaittee  appointed  by  the  Federation 

Variou ^  schemed  S\AsSOCiations>  according  to  trade  reports, 

to  date  f  dlscuss^         no  reports  have  been  received 

to  date  of  definite  recommendations  for  amalgamation.  ^ceived 

11  245  OOO^oLT£tS  °f  C°tt0n  yarn  during  September  amounted  to 
and  12  ill  000  t  'rParec  ^  1^607^  POu*i  in  September  1927 

ed  but';  ere  more  tha^  SfX* ST  ^    tm  ^DrtS  t0  India  ™- 
more  than  offset  by  decreases  for  Germany  and  Netherlands. 

square  ^T^^^^^^  amounting  to  .98,233.000 
and  311,686  GOO  saua™  lit*    «'  *  '        SqUare  "ards  in  September  1927 
cloth  fo the  nine  lt-  "  SePteTr*er  "26.     Total  exports  of  cotton 

than  t*^^££?£*S$  ^7  SliGhtly  1SSS 

creases  for  India  L  ™„J     f  T1,tire  were  considerable  de- 

Indies  and  Argen?ina?  C°BPenSatlne  "leases  for  Netherlands,  Dutch  East 

fiu  s  s  la 

higher  CfirstnoC^  aEd/hinisiled  *  S«ss4a  was  on  a 

ponding  pSrl,d    n     2       iL'9'    "nt'S  °f  1928  tha*  iu^8  oorres- 
million  pounds  conpared  Jt 2  tjon  of  yara  in  August  amounted  to  60.2 

tion  of  ntaSLT^S  a£utetto™«TXT™  lB  f""*  1927  ^  P"to" 
Allien  yards  for  the  san8  SK.?"'  ^ 
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Production  of  cotton  yarn  and  cotton  goods. 

bv  month s 

1927  and  1928 

X  s  W  I       u  XXV>4>      J.  •/  w  V— ' 

Year  and 

month 

 .  — 

;  Yarn 

:     Semi-f  mi  sned 

*                                               1— ft^S  /"\  *N  ^ 

gnnas 

r  nil  snecL 

/T       /""v  J  « 

gOOOfi  

•          i-lX  X  X  X\JIjl     }J  U  W-ilLX  o 

"1  "1  T            "U  £1  Y*rl  Q 

»      mix  iixuu  ^ui 

TTi  1  1  i  on  \73T*d<? 

1927- 

Ja  nua  r  v  , 

4.7  2 

?09  9 

Fsbf  uarv 

ft                               *XVJ  •  V/ 

?13  A 

March  » « « 

ad  a 

PT  Q  fl 

At)r  il 



Ma  v 

A/1  Pi 

099  Q 

O  UilC     »  «  •  « 

******** 

■                     Cft  c 

>                OU  .  D 

OTA  T 

210,1 

.Till  **7 

o  u.x^  ■■#•«< 

•  •  *  •      »  «  « 

•                ^A  A 

1  CI  / 

10X  .4- 

A UPn  ^t" 

4.7  A 

9nn  n 

S  ft*n  t  pmh  p  t 

«              ^A  7 

ft                     JO  •  1  , 

9A1  A 

9  A  A  o 

Oct  ober  « « 

i                           .Cf  L/  w  •  xJ 

9^9  p 

November  . 

*SP  p  < 

91  7  c 

9  9A  A 
CC\J  .ft 

9/1  9  n 

1926- 

Ja  nua  ry  . . 

59.3  j 

244.1 

246.1 

February  . 

 i 

58.9  - 

243,3  ; 

235.1 

March 

62.4  i 

259.4  ; 

252.3 

Apri  1 

54.0  i 

219.3  j 

212.3 

May  

61.7  - 

253.9  i 

238.4 

June  

57.1  j 

241.0  : 

206.7 

July  

43.4  j 

172.5  ; 

192.6 

August  . . . 

60.2  : 

241.6  j 

240.3 

Compiled  fro 
Bureau  of  U.S.S 
Inst  itute. 

a/  Preliminary  figures  taken  from  Economic  Life. 


i  the  Statistical  Review  published  by  the  Central  Statistical 
R.  and  from  the  Economic  Bulletin  of  the  Conjuncture 
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COTTON,  ummSPAGSUBBDi    imports  f r  cm  the  United  States,  by  countries, 

July-September,  11327  and  1928 
 (Bales  of  500  pounds  gross) 


Country  to  which 
ex-ported   


^ly^S^.tember__ 


1927 


lu:;g  and  short  staple:  ; 

Germany  

Soviet  Russia  in  ; 

Europe  : 

France  ; 

United  Kingdom  • 

Italy  .....   ..  ........ 

Spain  «  , . 

Belgium  : 

Netherlands   ; 

Sweden  

Other  Europe   j_ 

Total  Europe   ii^ 

Canada  

Japan  

China   ........  s 

Briti  sh  India   : 

Other  countries  

Total  exports   j_f^ 

Total  imports  a/  . . ; 

Total  reexports  a/.: 

Net  expoi  ts  -1 

HITTERS:  . 

Germany  

Prance  

United  Kingdom  : 

Other  Europe   : 

Total  Europe   TJ~~" 

Canada  

Other  countries   

Total  exports   


Bales 

398,845 

187,422 
153,203 
147,357 
"85,004 
65,538 
40,698 
16,058 
5,746 
20.198 
118^069 
34,3^7 
154, 992 
32,795 
15,172 
__  2.0C0 
357.355 


91,563 
3,101 
268,893 

41,465 
'.,775 
1,601 
_.  2,960 


50,601 


2,671 

 12 

53,664 


1928 


 Sept_9sb-er  ;S%rfceafrer.  1926 

long    .  Short 


1927  :  1926 


staple 


Bales 


Bale 


Bales  :  Bales 


34  9 , 6 6 2 : 2  6^ , 1 24 : 2  64 , 6  64 ;  24,536 


186,206: 
150,  L±7: 
171,213; 
140,581: 
69,815: 
34,052: 
27,009: 
9,600: 
5: 


33,004 
235,793 
39,719, 

0; 
880; 


36,697 
:  82,371 

;  65,484; 
,  27,587; 
o6,123; 
17,625: 
5,849: 
2,739; 

._li^274j 
550.471: 
9,383: 
80,755; 
2,850: 
216: 
303: 


1 ,  '163 .  et 


;  64,800 
69,234 
92,462 
71,393 
^3,152; 
21,536 
13,685: 
6,232: 
.  '  8.609; 
67b J  67 : 
9 , 905 ; 
1^7,202: 
19,502: 
0: 
239; 


3^,917 

15,  946 
14,218 
4,058 
1,497 
4,114 
2,656 
1,120 
211 


103.275 


2,002 
2,347 

80 
0 
0 


65,229: 
2,469: 
1,400,566: 

13,^60; 

3,896: 
1,412: 
3.081: 


:  644.478: 
29,551: 
820: 
615,647; 

9,201: 
1,297: 

125: 

760; 


652.655; 
19,359: 
872: 
634,178: 

2,485: 
600: 
287; 
534: 


107,702 


21.619- 
2,699; 

 460: 

25, 20 8: 


11.3 63:  4.106: 

1,083;  "  697:" 
 4 :         226 : 


12,470;  5,229; 


Compiled  froa  official  records  of  the  Bureau 
a/  Bales  of  476  pounds  net. 


staple 


Bales 

240,120 

29,883 
75,288 
78,244 
67,335 
41,655 
17,422 
11,029 
5,112 
8,398 


572,494 


7,903 

144,855 
19,422 
0 

289 


744.965 


of  Foreign  and  Domestic  Commerce. 
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COTTON:    Area  and  production  in  countries  reporting  for  1923-29, 

with  comparisons 


Item  and  country 

i  Average 
!  1909-10 
;  to 
;  1913-14 

j  1926-27 

'  1927-28 

1926-29 

;  Per  cent 
192  8-29 
.    is  of 
:  1927-28 

AREA 

Other  countries  previously 
reptd.and  unchanged  a/. ._ 
Total  above  countries  .. 

Est.  world  total, ex. China 

•  1,000 
:  acres 

:  1,000 
:  acres 

•  1,000 
:  acres 

•  1,000 
:  acres 

:  Per  cent 

■  34,152 
!  253 
:  44 

:  22.031 

:  47,087 
:        613  • 
:  216 

:  26.360  : 

:  40,138 

:  326 
:  247 

:  24.753  : 

:  44,916 
:  521 
:  278 

26.350 

:  111.9 
:  159.8 
:  112.6 

105.4 

56.480 

:  74.276  : 

65.464 

:  72,045 

:  110.1 

:  62.500 

:  80.900  • 

:  73.600  : 

PRODUCTION  b/ 

Other  countries  previously: 
reptd.and  unchanged  c/.  .j 
Total  above  countries  . .  j 

Est.  world  total  including: 

:  1,000 
-  bales 
•  13,033 
905 
14 

1.648  i 

:  1,000  : 
:  bales 

1,000 
:  bales 

:     1,000  : 
:  bales 

:    Per  cent 

:  17,977 

:        755  ; 
!        130  : 

1.966  : 

:  12,955  : 
963  ; 
126  . 

1.445  : 

13,993  • 
1,176  : 
138  : 

1.722  : 

108.0 
:  119.8 
107.8 

119.2 

15.600  : 

20.826  : 

15.509  : 

17.031  : 

109.8 

20,900  : 

28,900  ; 

25,800  ; 

Official  sources  and  International  Institute  of  Agriculture,  except  as 
otherwise  stated. 

a/  Includes  Egypt,  India  (incomplete),  Russia,  Chosen,  Bulgaria,  Algeria, 

Syria  and  Alaouite. 

b/  In  bales  of  478  pounds  net. 

c/  Includes  Egypt,  Tanganyika  and  Mexico. 
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FOREIGN  NEWS  ON  COTTON 


COTTON  MARKET  PROSPECTS  IN  THE  ORIENT 


Japan 


The  cotton  spinning  and  weaving  industries  in  Japan  were 
unusually  active  during  October,  according  to  a  cablegram  received 
by  the  Foreign  Servico  of  the  Bureau  of  .i-igricultural  Economics  from 
Consul  Dickover  at  Kobe.     The  Japan  Cotton  Spinners'  Association  re- 
ports yarn  production  for  the  month  as  34,400,000  pounds  as  compared 
with  31,200,000  for  September,  and  82,600,000  for  October  1927.  Ex- 
ports of  yarn,  while  increasing  over  September,  were  below  those  of  a 
year  ago,  the  total  being  2,600,000  ^.ounds  against  .3,300,000  for  Oct- 
ober 1927.     Stocks  of  cotton  yarn  at  Kobe  and  Osaka  decreased  during 
the  month.     Cotton  cloth  p.roduct  ion  was  120,000,000  yards  in  October 
against  107,000,000  in  October  last  year.     Imports  of  American  cotton 
decreased  5,000  bales  from  September,  being  53,000  bales  as  compared 
with  2o,00C  in  October  1927.     Stocks  of  raw  cotton  in  bonded  '••warehouses 
were  251,000  bales  at  the  end  of  October,  a  decrease  of  32,000  bales 
from  the  end  of  September.     Reports  indicate  that  Japanese  spinning  mills 
are  having  a  fairly  profitable  year. 


Yarn  prices  in  China  continue  to  be  profitable  in  relation  to 
raw  cotton  prices  and  Shanghai  mills  are  operatin&  at  capacity,  accord- 
in-,  to  a  cablegram  from  Agricultural  Commissioner  P.O.Nyhus  at  Shanghai. 
Arrivals  of  Chinese  cotton  have  been  heavy  and  stocks  for  the  present 
are  excessive.     This  may  be  due  either  to  improved  transportation  con- 
ditions or  to  large  crops  in  Hankow  and  Shanghai.     Arrivals  of  the  var- 
iety of  Shan,shi    cotton  which  can  be  substituted  for  American  strict  low 
middling  are  also  lart;e.  .  With  lar^e  supplies  of  Chinese  cotton,  there 
is  no  interest  in  Indian  cotton  and  the  market  for  American  cotton  is 
luiet . 


China 
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COTTON  DEMAND  SITUATION  IN  EUROPE 

Continental  Europe 

A  tendency  toward  general  improved  demand  for  cotton  on  the  European 
Continent  with  larger  spinners'  buying  and  increased  volume  of  purchases  by 
importing  merchants  is  reported  by  cable  from  L.  V.  Steere,  American  Agri- 
cultural Commissioner  at  Berlin,  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics.    Mill  activity  was  said  to  be  increased  as  a  result 
of  more  sales  of  yarn  and  fabrics,  but  the  increased  activity  is  mostly 
seasonal . 

In  Germany  weavers  report  a  considerable  volume  of  new  orders.  The 
number  of  union  members  fully  employed  was  53  per  cent  in  October,  51  per 
cent  in  September,  46  per  cent  in  August.     Mill  stocks  of  yarn  and  goods 
are  declining  with  curtailed  imports  of  piece  goods  due  to  the  low  prices. 
In  the  wholesale  and  retail  trades  stocks  of  finished  goods  are  below  last 
year,  but  retail  sales  are  at  about  the  same  level.     Mill  stocks  of  raw 
cotton  held  by  spinners  were  reported  low,  and  spinners'  buying  at  Bremen 
was  active. 

In  Czechoslovakia,  Austria  and  France,  sales  by  spinners  and  weavers 
show  some  improvement.    A  general  improvement  in  the  textile  industry  in 
Hungary  was  recently  reported.     The  demand  for  raw  cotton  in  France  has 
been  rather  good  with  stocks  of  cotton  and  goods  declining.     In  Italy  the 
demand  for  raw  cotton  has  also  been  good,  and  consumption  of  American  cot- 
ton in  November  was  about  12  per  cent  above  November  last  year.     Stocks  of 
yarn  are  below  those  of  a  year  ago,  but  mill  stocks  of  American  cotton  are 
about  one-third  larger.    Unfilled  orders  for  yarn  are  20  per  cent  above 
last  year.     Belgium  reports  decreasing  stocks  of  yarn  and  goods  and  im- 
provement in  spinners'  and  weavers'  sales. 

United  Kingdom 

Latest  returns  from  the  British  Ministry  of  Labor  show  that  there 
was  some  improvement  in  the  state  of  employment  in  the  American  section  of 
the  spinning  industry  in  October.    The  percentage  of  insured  work  people 
unemployed  on  October  22  was  13.1  as  compared  with  14.5  on  September  24, 
and  11.0  cn  October  24,   1927.    Total  wages  paid  to  all  work  people  in  the 
cotton  industry  in  October  were  3.7  per  cent  above  September,  but  1.6  per 
cent  below  October  1927,     Exports  of  cotton  yarn  were  approximately  the 
same  as  last  year,  while  experts  of  piece  goods  were  334  million  square 
yards  in  October  1928  against  312  million  in  October  1927,  and  308  million 
in  October  1926.     Stocks  of  American  cotton  at  Liverpool  and  Manchester  on 
November  30  were  716,000  bales,  as  compared  with  965,000  bales  and  1,136,000 
bales  on  the  corresponding  days  in  1927  and  1926  respectively,   according  to 
the  "Commercial  and  Financial  Chronicle." 
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RUSSIAE  COTTOiT  SITUATION 

October  reports  from  Russia  indicated  that  the  outlook  for  the  new 
cotton  procuring  campaign  which  began  during  the  second  half  of  September 
v/as  favorable  on  the  whole,  in  spite  of  the  existence  of  the  usual  diffi- 
culties in  supplying  the  cotton  producing  regions  with  grain,  according 
to  Agricultural  Commissioner  L.  V.  Steere  at  Berlin.     Estimates  as  to 
this  year's  crop  vary  from  1,056,000  to  1,208,000  bales  of  478  pounds 
compared  with  966,000  bales  harvested  last  year.     The  Central  Statistical 
Board  of  U.  S.  S.  R.  estimate  was  for  a  crop  about  20  per  cent  larger  than 
last  year,  or  roughly  1,176,000  bales.     The  above  estimates  assumed  that 
the  cotton  plant  would  suffer  a  minimum  of  damage  from  frost  and  are  sub- 
ject to  change. 

The  sown  area  under  cotton  this  year  is  about  2,250,000  acres  as 
compared  with  1,964, GOO  last  year  and  1,731,000  two  years  ago.    The  plan 
for  1928-29  anticipated  an  acreage  of  2,423,000,  so  that  actual  sowings 
were  considerably  below  expectations.     The  sown  area  in  Central  Asia 
■'Ttirkestan ) ,  which  comprises  3bout  90  per  cent  of  the  total  cotton  area 
of  the  Union,  is  reported  to  be  about  1,925,000  acres  this  year. 

The  All-Russion  Textile  Syndicate  has  announced  plans  for  the  con- 
sumption of  1,859,000  bales  of  raw  cotton  for  the  year  1928-29  as  compared 
with  1,692,000  bales  in  1927-28.     These  figures  give  a  clue  as  to  the 
probable  requirements  of  the  Russian  cotton  textile  industry  during  the 
current  season.    Accepting  the  official  1927  Russian  cotton  crop  estimate 
of  966,000  bales,  it  appears  that  additional  requirements  for  the  past 
season  were  roughly  710,000  bales  of  raw  cotton  from  all  sources.     If  this 
year's  domestic  crop  reaches  1,176,000  bales,  and  if  the  planned  consump- 
tion is  actually  attained,  tne  additional  requirements  will  amount  to  about 
660,000  bales,  or  roughly  the  same  as  last  year. 

Russia's  production  of  cotton  has  steadily  increased  since  the  war, 
but  only  last  season  did  production  reach  that  of  the  pre-war  period,  when 
the  average  from  1909-10  to  1913-14  was  905,000  bales  of  478  pounds.  Con- 
sumption has  likewise  increased,  with  corresponding  greater  takings  of 
American  cotton.    According  to  Russian  sources,  an  increasing  percentage 
of  American  cotton  is  purchased  in  *:he  united  States  directly, 
as  against  purchase  through  intermediary  British  and  German  markets.  It 
is  reported  that  the  percentage  of  American  cotton  purchases  directly  in 
the  united  States  was  62  per  cent  in  1924-25,  and  increased  to  96  per  cent 
in  1927-28. 


The  output  of  the  Russian  cotton  mills  has  greatly  increased.  The 
quality  of  the  fabrics,  however,  is  reported  to  be  much  poorer  than  in 
pre-war  times.     It  is  thought  that  a  further  expansion  of  the  industry 
will  hove  to  take  place  mainly  by  erecting  new  mills.     It  is  to  be  expected, 
therefore,  that  future  development  of  manufacture  will  be  at  a  much  slower 
rate  than  heretofore.     There  is  a  shortage  of  skilled  textile  workers  which 
has  recently  become  apparent,  when  the  eight-hour  working  day  was  changed 
to  a  seven-hour  working  dav  in  pome  mills.    According  tc  data  of  the  All- 
Russian  Textile  Syndicate  as  of  September  1528,  the  total  number  of  workers 
employed  in  factories  working  on  a  seven-hour  basis  amounted  to  113,712,  or 
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22.4  per  cent  of  the  total  number  of  workmen  employed  in  the  cotton  tex- 
tile industry.     The  capacity  of  cotton  textile  plants  working  on  the 
basis  of  seven  hours  amounts  to  24.6  per  cent  of  the  total  working  capac- 
ity in  the  case  of  spinning  mills  and  17.1  per  cent  in  the  case  of  weav- 
ing mills.    The  shift  to  a  universal  seven-hour  working  day  is  expected  to 
continue  and  to  be  finished  within  the  next  few  years. 


EGYPTIAN  COTTON  SITUATION 


Production  in  Egypt,  according  to  a  cablegram  received  December  4 
from  the  International  Institute  of  Agriculture  at  Rome,  is  now  estimated 
at  1,490,000  bales  of  478  pound  equivalents,  or  practically  the  same  as 
the  previous  estimate.    This  figure  includes  434,000  bales  of  Sakellaridis 
and  1,006,000  bales  of  other  varieties.     Last  season  production  of  Sakel- 
laridis amounted  to  522,000  bales,  and  of  other  varieties  730,000  bales. 

The  table  below  shows  that  production  in  Egypt  during  the  last  four 
years  has  averaged  somewhat  higher  than  the  previous  four  years.  United 
States  imports  of  Egyptian  cotton,  however,  do  not  show  an  increasing 
trend.    This  season  the  premium  of  Egyptian  cotton  over  American  staple 
has  been  unusually  small. 


COTTON:  Production  in  the  United  States  and  Egypt,  and  Imports 
 in  the  United  States.   1919-20  to  1927123  


reason 


Product  ion 


United  States 


Egypt 


United  States  Imports 


Egyptian 


Total 


19 19-  20 

1920-  21 

1921-  22 

1922-  23 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 
1923-29 


Bales 

11,421 
13,440 
7,954 
9,762 
10 , 140 
13 , 628 
15,104 
17,977 
12,955 
14,373 


Bales 

1,155 
1,251 
902 
1,391 
1,353 
1,507 
1,629 
1,497 
1,252 
1,490 


Bales 

485,004 
87,168 
233,729 
329,335 
164 , 152 
190,313 
238,520 
231,767 
201,856 


Bales 

700,214 
225,341 
363,465 
469,9.54 
292,288 
313,328 
325,511 
400,933 
338,226 


Source;    United  States  -  Production  and  Imports,  Bureau  of  the  Census; 
Egypt  -  Production,  International  Institute  of  Agriculture, 
a/    Preliminary  estimate  of  the  Crop  Reporting  Board,  Department  of  Agri- 
culture . 
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COTTON:     Prices  and  premiums  of  American  and  Egyptian  (per  pound) 


:Premium  of 

:Premium  of 

Price 

Price 

American  : 

:  Premium 

:  Egyptian 

:  Egyptian 

.  Egyptian 

:  middling 

upland  : 

.  1-1/6" 

:  Uppers  at 

:  Uppers  at 

E&te 

Uppers 

at 

Memphis  ; 

:  over 

:New  England  :Nov;  England 

!    F.G.F.  j 

.    7/8"  at 

:mills  over 

:mills  over 

.New  England 

7/8" 

1-1/6" 

:  Memphis 

n  Jq  ii    _  * 

:     i/o"  at 

.11  /fin    o  f 

.  mills 

• 

:  Memphis 

:  Memphis 

:  Cents 

Cents 

Cer.ts 

Points 

Fo  i nt  s 

Po  i  nt  s 

1925  -  ! 

20.50 

25.00 

1025 

575 

1926  - 

I.ov  26 

19.37 

12.50 

14.50 

200 

687 

487 

1927  - 

Nov  25 

:  30.25 

19.25 

22.75 

350 

1100 

750 

1928  - 

Jan  27 

:  27.50 

17.55 

20.05 

250 

995 

745 

Feb  24 

:  28.75 

16.05 

20.55 

250 

1070 

820 

Mar  30 

:  30,25 

18.65 

20.65 

200 

1160 

960 

Apr  27 

:  32.00 

L2t  50 

200 

1150 

950 

May    25  . 

:  31.00 

19.85 

21.85 

200 

1115 

915 

June  29  . 

:  31.13 

22.25 

24.25 

200 

883 

688 

July  27  . 

:  29.36 

20.45 

22.45 

200 

893 

693 

Aug    24  : 

i  27.25 

18.45 

20.45 

200 

860 

680 

Sept  28  s  24.50 

16.00 

20.75 

275 

650 

375 

Oct     26  : 

i  25.50 

17.60 

21.55 

395 

790 

395 

Nov    30  ! 

i  26.07 

18.90 

20.37 

147 

717 

570 

Compiled  by  the  Division  of  Cotton 

Marketing, 

Bare_u  of 

Agricultural  Economics. 

Ilote:    The  cost  of  delivering  cotton  to  New  England  mill6  from  Memphis  is 
approximately  1.3  cents  per  pound. 


FOREIGN  PRODUCTION  PP.OSPECTS 

Cotton  production  in  foreign  countries  reporting  to  date  is  estimated  at 
3,246,000  bales,  an  increase  of  21  per  cent  over  last  season.  The  table  on  the 
following  page  gives  area  and  production  for  countries  reporting  to  date. 
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OOTTOK:    Area  and  production  in  countries  reporting  for  1928-29, 

with  comparisons 


:  Average  : 

:Per  cent 

:  1909-10  i 

:  1928-29 

Item  and  country 

j  to 

1926-27 

!  1927-28 

j  1928-29 

:     is  of 

:  1913-14  : 

:  1927-28 

:  1,000 

1,000 

1,000 

1,0-00 

Per  cent 

:  acres 

acres 

acres 

acres 

AREA 

:  34,152 

47,087 

40,138 

45,326 

112.9 

:  56 

570 

540 

698 

129.3 

Other  countries  previously 

rept'd  &  unchanged 

:  22T328 

27,189 

25.326 

27,129 

107.1 

Total  abovff  countries 

:  56,538 

74,846 

66,004 

73,153 

110.6 

Est.  world  total  ex. 

Chi ra  ..«.«....«.,« 

:  62,500 

80,900 

73,800 

—  —  — 



:  1,000 

1,000 

1,000 

1,000 

Per  cent 

PRODUCT  I  OK  b/ 

:  bales 

bales 

ba  1  e  s 

bales 

13,033 

17,977 

12,955 

14,373 

110.9 

20 

145 

135 

148 

109,6 

.  1,453 

1,585 

1,252 

1,490 

119.0 

Other  countries  previously; 

rept'd  &  unchanged  cj  « 

1,114 

1,265 

1.292 

1,506 

124.4 

Total  above  countries  : 

15,620 

20,973 

15,634 

17, 6?.  9 

112.7 

Est.  world  total  ; 

including  China  ...  : 

20,900 

28,900 

23,800 

Official  sources  and  International  Institute  of  Agriculture  except  as 
otherwise  stated. 


a/    Includes  Egypt,  India  ( incomplete ) ,  Russia,  Mexico,  Chosen,  Bulgaria, 
Algeria,  Syria,  Anglo-Egyptian  Sudan  and  Alaouite. 
b/    In  bales  of  478  pounds  net. 

c/    Includes  Russia,  Mexico,  Anglo-Egyptian  Sudan  and  Tanganyika. 
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GOOD  DEMAND  FOR  AMERICAN  COTTON  IN  THE  ORIENT 

China 


The  demand  for  cotton  yarn  in  China  continues  good  with  mills  operatin 
at  capacity,  according  to  a  cablegram  received  by  the  Foreign  Service  of  the 
Bureau  of  Agricultural  Economics  from  Agricultural  Commissioner  Paul  0.  Nyhus 
at  Shanghai.    The  profitable  mill  operations  the  past  eight  months  have  re- 
sulted in  some  expansion  in  mill  equipment  as  Chinese  owned  mills  have  placed 
orders  for  70,000  new  spindles,  most  of  which  are  intended  for  spinning  high 
count  yarns.     Supplies  of  Chinese  coxton  continue  excessive  and  prices  are 
somewhat  lower  than  a  month  ago.     Stocks  at  Shanghai  and  at  Banfcow  are  es- 
timated to  be  sufficient  for  requirements  up  to  March  1.     Under  present  con- 
ditions of  supply  and  prices  of  Chinese  cotton  few  purchases  are  being  made 
of  Indian  cotton  but  heavy  current  consumption  and  a  slight  favorable  change 
in  price  relationships  may  induce  purchases  of  Indian  cotton  for  spring  and 
summer  consumption. 

Demand  for  American  cotton  continues  quiet  as  the  mills  have  covered 
their  requirements  up  to  about  Llarch  1.     It  is  expected  that  considerable 
new  business  will  be  done  for  shipment  in  February  and  later.    A  factor  con- 
tributing to  the  maintenance  of  a  high  rate  of  consumption  of  American  cotton 
is  the  poor  quality  this  year  of  the  most  important  source  of  native  cotton 
that  will  normally  spin  twenty  count  yarn,  which  requires  a  certain  per  cent 
of  American  cotton. 


In  spite  of  the  Japanese  boycott  propaganda,  Japanese  mills  in  China 
continue  active  operations. 


Japan 

Continued  heavy  purchasing  of  raw  cotton  in  Japan  is  indicated  by  the 
increasing  activity  of  spinning  and  weaving  mills.     In  November  the  amount  of 
yarn  purchased  by  spinning  mills  and  consumed  by  weaving  mills  showed  an 
increase  over  October  and  over  November  last  year,  according  to  a  cablegram 
received  from  Consul  Dickover  at  Kobe.    Buying  of  American  cotton  for  future 
delivery  in  Osaka,  however,  was  reported  slow  the  latter  part  of  November 
due  to  the  large  amounts  already  contracted. 

Production  of  yarn  in  November  reached  217,000  bales  of  400  pounds, 
compared  with  211,000  in  October  and  200,000  in  November,  1927.  Consumption 
of  yarn  by  weaving  mills  was  68,200  bales  in  November,  66,700  in  October, 
and  60,934  in  November,  1927. 
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Exports  amounted  to  5,800  bales  against  5,000  in  November,  1927. 
Stocks  of  yarn  at  Kobe  and  Osaka  at  the  end  of  November  were  slightly 
smaller  than  at  the  end  of  October. 

Cloth  production  in  November  was  122  million  yards,  in  October,  120 
million  and  in  November,  1927,  180  million.    The  exports  were  102  million 
yards  in  November  and  81  million  in  October. 

Imports  of  American  cotton  totaled  92,000  bales  in  November  and  81,000 
in  November,  1927.    Stocks  of  cotton  of  all  kinds  in  bonded  warehouses  at 
the  end  of  November  were  318,000  bales,  at  the  end  of  October,  251,000  and 
at  the  end  of  November,  1927,  366,000. 
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